alidall JUI s pazld Joudl sleally (IFRSS) JWI s paald adoudl sulall sleiel aads
Ao gaudl A pall ALl § Bedaxll (IFRS fOr SMES) aagills s pasal!
Ol g can pold 8ua gl Aie ! e Bureialll gl pulal! ) Szl dlased (s

The document of endorsement of IFRSs and IFRS for SMEs
for adoption in Saudi Arabia
According to the Saudi Organization for Chartered and
Professional Accountants’ plan for transition to International
Standards

fuyli ol

Revised on
29/03/1447 A.H, 21/09/2025 A.D

dewlall pulae udze
rsllly Grazped duagadl A

Accounting Standards Council
The Saudi Organization for Chartered and Professional
Accountants (SOCPA)



Jg¥l Ll

Approval and Revisions:

SEALINESA [ PR RIS

1.

On 10/9/1434 A.H, corresponding to
18/7/2013 A.D, the Saudi Organization for
Chartered and Professional Accountants’
(then the Saudi Organization for Certified
Public Accountants) Board of Directors
resolved that the International Accounting
Standards and the International Financial
Reporting Standards and their
interpretations (hereinafter the “IFRSs”)
shall be applied all at once after their
endorsement by SOCPA, with effective
date as of the financial statements prepared
for financial periods beginning on 1/1/2017
A.D for listed entities, and on 1/1/2018 A.D
for other entities.
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This Document was first approved by the
Board of Directors’ resolution dated
21/3/1428  AH, corresponding  to
20/12/2016 A.D.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 26/8/1438 AH,
corresponding to 22/5/2017 A.D, endorsing
IFRS 16 Leases and IFRIC 22 Foreign
Currency Transactions and Advance
Consideration.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 3/8/1440 A.H,
corresponding to 8/4/2019 A.D, endorsing
IFRS 17 Insurance Contracts and IFRIC 23
Uncertainty over Income Tax Treatments.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 4/5/1441 A.H,
corresponding to  30/12/2019 A.D,
endorsing the Conceptual Framework for
Financial Reporting issued in 2018.
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This Document was revised to include the
Accounting Standards Council’s resolution
dated 19/5/1444 A.H, corresponding to
13/12/2022 A.D, that requires additional
disclosures relating to the amendment
issued by IASB to IFRS 16 Leases in
September 2022.
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This Document was revised to include the
Accounting Standards Council’s resolution
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dated 25/06/1446 A.H, corresponding to
26/12/2024 A.D, endorsing IFRS 18
Presentation and Disclosure in Financial
Statements, IFRS 19 Subsidiaries without
Public Accountability: Disclosures and
their respective consequential amendments
to other IFRS Accounting Standards.
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This Document was revised to include the
Accounting Standards Council’s resolution
dated 29/03/1447 A.H, corresponding to
21/09/2025 A.D, revoking the additional
requirement to appoint an independent
qualified valuer for investment property
and property, plant and equipment.
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Introduction:

According to the Saudi Organization for Chartered
and Professional Accountants’ (then the Saudi
Organization for Certified Public Accountants)
(SOCPA) plan for transition to IFRSs endorsed by its
Board during its meeting number ten, sixth session,
held on Saturday 26-03-1433 corresponding to
18-02-2012, the decisions made by SOCPA's
Committees in relation to the endorsement of the
IFRS, shall be presented in an appendix to each
standard. The appendix will include the text of the
added or amended paragraphs and a clear reference
to the cancelled ones. It will also include the basis
for conclusions and specific references to the
paragraphs affected by the amendments.

According to the transition plan, SOCPA has
endorsed the pronouncements of the IASB after a due
process to thoroughly examine the pronouncements
with the involvement of key constituents.
Additionally, and according to the agreement with
the IFRS Foundation, SOCPA has translated the text
of the standards.

This document includes the decisions to endorse the
following pronouncements:
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Conceptual Framework for Financial Reporting U a3l qgalin i) 3
IAS 1 Presentation of Financial Statements LW @sl9all (o e ) Lslmall Joadl 5Ll Y
IAS 2 Inventories 0935kl 1Y Lslall Joull 5leall Y
IAS 7 Statement of Cash Flows Lol clas o) 2asls Y dlmall Joudl Lall ¢
IAS 8 Accounting Policies, Changes in Accounting | c ity 2wl cluliwd) A 2uleall ol 5lall 0

Estimates and Errors (the title of the standard is
changed to become “the basis for preparation of
financial statements”)
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IAS 10 Events After the Reporting Period

Dl BAS day Slasd 1Y - Al Joudl 5Ll 1

IAS 12 Income Taxes
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IAS 16 Property, plant and equipment

>| <
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IAS 19 Employee benefits
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IAS 20 Accounting for Government Grants and
Disclosure of Government Assistance
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IAS 21 The Effects of Changes in Foreign Exchange
Rates
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IAS 23 Borrowing costs

oA\ L ISE YT Almald Jol Slall |\ Y

IAS 24 Related Party Disclosures
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IAS 26 Accounting and reporting by retirement
benefit plans
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IAS 27 Separate financial statements
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The statement of the endorsement of the pronouncements of the International
Accounting Standards Board (IASB) for adoption in Saudi Arabia

The Saudi Organization for Chartered and
Professional Accountants (SOCPA) has endorsed the
international accounting and financial reporting
standards and related interpretations issued by IASB
for the adoption in Saudi Arabia, taking into
consideration the modifications mentioned in this
document. These modifications form integrated parts
of the standards as adopted in Saudi Arabia.

Important points to be considered in reading this

document.

1. The modifications (if any) in general are either
an endorsement of an alternative allowed by the
standards, additional disclosure, or a recognition
of a Saudi specific factor

2. The additions are introduced to the version of the
pronouncements as of 13-12-2022. SOCPA will
consider and endorse any updates issued by
IASB on a timely basis.

3. The modifications appear as strike-through for
deleted texts and as underlined for the added
texts. When a limited modification is applied to
a subparagraph within a long paragraph, a three
dots (...) are written in the beginning of the main
paragraph, and sometimes the first subparagraph,
instead of writing the whole paragraph to reach
the modified subparagraph.

4. When an IFRS or an IAS is mentioned in any
paragraph, it will mean to be the standard as it is
endorsed for adoption in Saudi Arabia unless
otherwise mentioned.

5. The word “IFRSs” is read whenever it appears to
mean ‘|FRSs that are endorsed in Saudi Arabia
and other standards and pronouncements
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endorsed by SOCPA’. The “endorsed” standards
are IFRSs as issued by IASB in addition to the
requirements and disclosures added to some
standards by SOCPA. The “other standards and
pronouncements” are those standards and
technical releases that are endorsed by SOCPA
for subjects not covered by IFRSs such as the
subject of Zakat.

Following is the detailed recommendations for
endorsement of IFRS and modifications thereto (if

any).

SOCPA
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The Qonceptual Framework for Financial Reporting
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The Conceptual Framework for Financial Reporting is endorsed, taking in consideration the

following modifications:
Modification on specific paragraphs:

rolyaadl e alsall sl

First modification (addition to paragraph
1.3):

1.3 The decisions described in paragraph 1.2
depend on the returns that existing and potential
investors, lenders and other creditors expect, for
example, dividends, principal and interest
payments or market price increases. Investors’,
lenders’ and other creditors’ expectations about
returns depend on their assessment of the
amount, timing and uncertainty of (the prospects
for) future net cash inflows to the entity and on
their assessment of management’s stewardship
of the entity’s economic resources. In an
investment _environment  where  special
consideration is directed towards the nature and
kind of the entity’s operation and its financial
instruments, the investment decision is largely
dependent on the availability of information
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about the nature and kind of such transactions
and financial instruments. For example, both
bonds and Sukuk accomplish the same purpose
to the entity, i.e., investment opportunity or
financing medium. However, the investors’
decisions in an environment such as the one in
Saudi Arabia are directly affected by the
availability of detailed information about the
different kinds of financial instruments and how
periodic_return or cost are determined. Such
investors may restrain _from _investing in
particular _entities because of the types of
financial instruments they are dealing in, no
matter how high their return is or how low their
risk is. Existing and potential investors, lenders
and other creditors need information to help them
make those assessments.
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Reason for the modification:

The requirements of paragraph 1.3 are expanded
to add to the factors affecting investment
decision the availability of information about
the nature and kind of the entity’s operation and
its financial instruments, and information about
kind of financing cost and investment return and
how they are determined. This factor is added
because it reflects the needs of users in Saudi
environment who are conscious of the
compliance of the entities’ operations with their
cultural values.

st i

Jelgadl raus o ad HUH 1da (0 ¥/ 08, 8,881 culidlata pusgs o
o Sloslas 1395 e slaiileddly dalasll wlall dlssl (3 5,550
¢lsil e wloglany (Leelsily LU Lelgaly BLAILN cldas dapbs
lia 48Ls) caedy Ladyuses 48y Hlediad| Wlgey Jigedll oIS
Oteid) ogaadl &l § LAl gisie Al wSay 4Y Jalall

AL asd e SLalll clilee 38150y

Second modification: Addition to paragraph
number 2.11 to emphasize the nature of and
item as a factor in assessing its materiality.

2.11 Information is material if omitting,
misstating or obscuring it could reasonably be
expected to influence decisions that the primary
users of general purpose financial reports (see
paragraph 1.5) make on the basis of those
reports, which provide financial information
about a specific reporting entity. In other words,
materiality is an entity-specific aspect of
relevance based on the nature or magnitude, or
both, of the items to which the information
relates in the context of an individual entity’s
financial report. The nature of an item as a factor
in_determining its materiality is of an extra
importance in an investment environment where
special consideration is directed towards the
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nature and kind of the entity’s operation and its
financial instruments. For example, regarding the
nature of an item that warrants separate
disclosure, interest amount charged to the profit
and loss of the period is a result of different
treatments and transactions such as conventional
borrowing, murabaha financing, finance lease,
and other applications of time value of money.
These different types of interests warrant
separate disclosure because of direct effect on
investors who are concerned about the nature and
kind of the entity’s operation and its financial
instruments. Consequently, the Board cannot
specify a uniform quantitative threshold for
materiality or predetermine what could be
material in a particular situation.
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Reason for the modification:

In an investment environment where special
consideration is directed towards the compliance
of the entity’s operation with the cultural values
of the investors, the investment decision is
largely dependent on the availability of
information about the nature and kind of such
transactions and financial instruments. This will
affect the way the materiality is being assessed
for reporting some types of transactions. This is
emphasized more in the investments and finance
transactions.
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(B! eadarlly 7 Losed ! o
IAS 1 Presentation of Financial Statements

(IFRS 18 will supersede IAS 1 starting from the periods beginning on or after 1/1/2027. Early
application is permitted)
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The IAS 1 Presentation of Financial Statements is endorsed, taking in consideration the

following modifications:

First: General clarification:

siale Silmings Yl

The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components of
profit or loss’ means whenever it appears
‘components of statement of income’. The
phrase ‘profit or loss” means whenever it appears
either ‘income statement’ oOr ‘net income’
depending in the context. For example, this
phrase means ‘net income in paragraph 7 in the
context of defining profit or loss, while it means
‘income statement’ in the context of defining
‘reclassification adjustments’. The above phrases
appear in paragraphs 7, 8,10A, 38A, 81A, 81B,
82, 82A, 87, 88, 89, 93, 95, 96, 99, 102, 106,
115).

This is because the terms “income statement”
and “net income” are used regularly in Saudi
environment.

SOCPA
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Second: Modification on specific paragraphs:

sl yaall e as all el Lot

5 (Modification):

5 This Standard uses terminology that is suitable
for profit-oriented entities, including public
sector business entities. If entities with not-for-
profit activities in the private sector or the public
sector are allowed to apply this Standard, they
may need to amend the descriptions used for
particular line items in the financial statements
and for the financial statements themselves.

Reason for the modification:

Paragraph 5 is modified because there is a special
standard for presentation of financial statements
for non-profit entities in Saudi Arabia.

H(Jgans) 0

L_é Loy ‘EJ'U MJLQ_H o laall el Bl ne )Ly.U (B pdsiag 0
Zleudl o5 erbadkiemts 1315 aladl plaall § dleddl wladll clls
9l poll glhaall 3wl dola pe aa il uyles @I wladel
loo¥l Jaad Lozly 8 aild oLl 1da udasn aladl ollagll
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25 (Modification)

25 When preparing financial  statements,
management shall make an assessment of an
entity’s ability to continue as a going concern.
An entity shall prepare financial statements on a
going concern basis unless management either
intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When
management is aware, in making its assessment,
of material uncertainties related to events or
conditions that may cast significant doubt upon
the entity’s ability to continue as a going
concern, the entity shall disclose those

uncertainties. When—an—entity-dees—hot-prepare
firRancial statements 9"' & going-concern-basis, it
shall disclose that fact together with the basis on
which-Ht pllepal Fodthe-Hancial statelments and the

conecern- When an entity prepares its financial
statements on a liquidation basis, it shall disclose
that the financial statements are prepared based
on the “Liquidation Basis Financial Reporting
Standard: Principles and Requirements for
Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

2(Jaad) Yo
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Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements
as required by the “Liquidation Basis Financial

SOCPA
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Reporting Standard: Principles and | @ sl "zlad¥ly (oyally elally cliyl olibiey goldl

Requirements for Recognition, Measurement, Ausgaidl dpyall ASLeL)

Presentation and Disclosure” as endorsed in the '

KSA.

54 (addition): H(asls)) ot

54... Y
(a)...

(n) liabilities for Zakat payable, as defined in
SOCPA standard on Zakat, and liabilities
and assets for current tax, as defined in
IAS 12 Income Taxes ...

(0

B Hlae casyard sy damradl 36 e LY (o)
s ) Aapall Jgiely leliilly o g3gadl
Sl s VY Aalmald Joul liall § Ledsyas

Reason for the addition:

This additional requirement is added because
Saudi companies are required to pay Zakat.

ALY s

B by Bssaadl Al AUV Dl cdlall s caced
Aaseiudl

78 (addition):

78 The detail provided in sub-classifications
depends on the requirements of IFRSs and on the
size, nature and function of the amounts
involved. An entity also uses the factors set out
in paragraph 58 to decide the basis of sub-
classifications.

The disclosures vary for each item, for example:

(@) Items of property, plant and equipment are
disaggregated into classes in accordance with
IAS 16;

(b) Receivables are disaggregated into amounts
receivable from trade customers, receivables
from related parties, prepayments and other
amounts. These balances should be sub-
classified more according to the nature of the
finance arrangements and their general terms
(for _example, conventional  finance,
murabaha) with sufficient disclosures that
enable users to differentiate between
different types of receivables;

(c) inventories are disaggregated, in accordance
with 1AS 2 Inventories, into classifications
such as merchandise, production supplies,
materials, work in progress and finished

goods;

(d) provisions are disaggregated into provisions
for employee benefits and other items; and

SOCPA
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(e) equity capital and reserves are disaggregated
into various classes, such as paid-in capital,
share premium and reserves:;

(f) financial assets (including cash, receivables

and

investments) are disaggregated into

classes according to their nature and general

terms as follows:

Vi.

Cash;

Cash equivalents, sub-classified into their
nature and general terms, with sufficient
disclosures that enable users to
differentiate between different types of
cash equivalents;

Term deposits, sub-classified into their
nature and general terms (for example,
conventional deposit and murabaha
deposit), with sufficient disclosures that
enable users to differentiate between

Jadl

2o ol Lloo,dio Lpacdat (a8e Amndo caill e ¥slan i
ot et e pdeatad] Sad 48K ol Lasdl
Aalsll sl e¥slas

o) Zaladl Ldog, g Lrawdat (a8 dlmio (oY aflagdl i
il Liad) ae o (Bl po 251599 (i s JUL Jue
oY ailogdl oo il e cpdudied] Ses 43K

Holadl Lbos iy Laacdat (589 Almndoe il AJLLI v
Slobad) ae (Ao (guilds (o8] JUL Jorw (de)
Aamrad) LA o (33y00l (o cppdatadl (ST 3,88

inds 2o Ayladil (uoblinog Jadles é Oy ladiwlg
Lo o) goliually Laslell el dalisll slosU

different types of term deposits;

receivables, sub-classified into their

e (Bobuss A, Al ae dddlae Giolus JUl
2o (Boiall s po solall caiatld ladg Aadlgze

nature and general terms (for example,
conventional lending and murabaha
financing), with sufficient disclosures
that enable users to differentiate between
different types of receivables;

equity investments sub-classified into

s 1o v 3yt e pdiaiead] Sa3 48K il Ladl

Shlaiiw Aalzsl|

o Patul oladl @ alhldbudl e ZLad¥l i
Loy Lpapdat Tadg Lo I Jiumss ao ccloSinll
il e posiied) (Ses 25K ol Lad] ae colall

direct investments and investments in
portfolios and investment funds, with
more sub-classification into different
types of portfolios and funds (for example
conventional fund and Shariah compliant
fund according to the fund manager’s
classification), with sufficient disclosures

HeSiadly ol Aalisell s 1931 oy

e comad! Baaie) AW DLl e 7 LadWl Jondi o (5)
Laadat Tadg (631 AW claliiI¥lg Oosludls g asLl
ZL;L? LASZLALL“ L(Aaj),:uj

that enable users to differentiate between
different types of equity investments; and

Disclosure of investments in bonds
separately of those in sukuks, with sub-
classification of each into their nature and
general terms, with sufficient disclosures
that enable users to differentiate between
different types of bonds and sukuks; and

(q) financial  liabilities  (including  bank

overdraft and payables) are disaggregated

into classes according to their nature and

general terms as follows:

Bank overdrafts are disaggregated into
classes according to their nature and

SOCPA
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general terms (for example conventional
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i e cleSall ye IMatal Sl aicud! e 7 LadYl

and tawarrugq), with sufficient disclosures
that enable users to differentiate between
different types of bank overdrafts. This
disclosure should be provided regardless
whether or not bank overdrafts are treated
as part of managing cash and cash

equivalents;

ii. payables, sub-classified into their nature
and general terms (for example,
conventional borrowing and tawarrug;
vendors _on __conventional basis _or
murabaha), with sufficient disclosures
that enable users to differentiate between
different types of payables; and

iii. Disclosure of bonds separately from
sukuks, with sub-classification of each
into their nature and general terms, with
sufficient disclosures that enable users to
differentiate between different types of

bonds and sukuks.

Slolad] ae daladl Loy do Laaadat (539 Lae JSI
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Reason for the addition:

New items are added to the required disclosures
to provide information to those investors in Saudi
environment whose investment decisions are
affected by the availability of information about
the nature and kinds of the entity’s transactions.

ALY cate
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82 (addition):
82 ..

@ ...

(d) tax expense and Zakat;
Reason for the addition:

The presentation of Zakat expense is added
because it is an expense to Saudi company for the
period

(23La]) AY
LAY

B9 Ay ll L9 yima ()
ALY oo

ol sliely Bally Lol 3K Cagpmn Lope willate Cagal
Saall ygawdl Q\s).ﬁ;.” Slgymo

97A (additional paragraph):

97A An entity shall disclose details about the
following:

i. Disclosure of finance income or interest
income from conventional time deposit and
lending and bonds separately from other
sources, such as those arise from finance

:(8,38 25Lx|) 18y
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value of money, ...etc., with sufficient

Alagdl e wleadl J3 o e LA 2pads o g . Jugadll

disclosures that enable users to differentiate
between different types of finance income.
An_entity shall disclose interest income
from conventional deposits and loans no
matter how small this amount is.

ii. Other gains, sub-classified into different
types of these gains (for example gains
from selling financial assets should be sub-
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to differentiate
between different types of these gains.

Ll oS LT dudall (9,310

s Laliell ele¥l Cows Almie (53 KU i
oo o (v0 ceawlSU Jiinas JUL b (o) cnlSL
53 238 sl Liad] ae < (Ae Ll Joudl £65 sy 3L
ol o Zalizll sle¥l o geyatdl e oot
&3

Reason for the addition:

A new paragraph is added after paragraph 97 to
require detail disclosure about the entity’s
revenue to enable users differentiate between
different types of income and gains presented in
the income statement and to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
revenues and return on its investments.

ALY s
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102 (addition):

102 ...An example of a classification using the
nature of expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required
to pay Zakat and shall reflect the same in the
Income Statement.
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103 (addition)

103 ...an example of a classification using the
function of expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

(L)) V¥
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Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required
to pay Zakat and shall reflect the same in the
Income Statement.

B ad (5,381 3 3yldl JUL Sl 53T 8 3501 cudal
o) Al e Aesell agaud! €, S Sy as do

105A (additional paragraph):

105A An entity shall disclose finance cost or
interest expense, arising from conventional loans
and bonds separately from other finance costs
such as finance lease, murabaha, and application
of time value of money, ...etc. along with
sufficient _disclosures that enable users to
differentiate between different types of finance
costs. An entity shall disclose interest expenses
from conventional borrowing and bonds no
matter how small this amount is.

Reason for the addition:

A new paragraph is added after paragraph 105 to
require additional disclosure about finance cost.
The disclosure is required.

:(8,a8 43Lx)) 11 .0
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The IAS 2 Inventories is endorsed as it was issued by the IASB without any modifications.
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IAS 7 Statement of Cash Flows
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s cluad
The IAS 7 Statement of Cash Flows is endorsed, taking in consideration the following
modifications

Modification on specific paragraphs. Slyaall e asall cdaadl!

14 (addition) (18La)) V¢
. Lo ala 2l Ala 261 e domsldl Bpuad) coladasd) dliel (e V &
14 ... Examples of cash flows from operating "

activities are:

(a)...

(F) cash payments or refunds of zakat and
income taxes unless they can be specifically
identified with financing and investing
activities; and

()
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Reason for the addition:

Sub-paragraph (f) is extended to include
reference to Zakat because Saudi companies are
required to pay Zakat.

ALY e
B3I wa o 3301 o) (5) Zas,al) 5,801 J] 36301 cuaeisl
Asgaudl @Al § Luadl wlegdull di

35 (addition):

35 Cash flows arising from taxes on income and
Zakat shall be separately disclosed and shall be
classified as cash flows from operating activities
unless they can be specifically identified with
financing and investing activities.

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because Saudi
companies are required to pay Zakat.
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IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors (the title of the
standard is changed to become Basis of Preparation of Financial Statements)
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The 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors is endorsed as it

was first issued by the IASB without any modifi

cations.

Following the endorsement of IAS 8, the consequential amendments made by IASB to the
standard arising from IFRS 18 were endorsed, including changing the Standard’s title to
become Basis of Preparation of Financial Statements and transferring requirements related to
the basis for preparation of financial statements and accounting policies from IAS 1 to IAS 8.
In addition, amendments that have been previously made by SOCPA to IAS 1 relating to the
basis for preparation of financial statements were transferred to this Standard.

Modification on specific paragraphs

alpaall e ads o) euadd!

6k (Modification)

6k When preparing financial statements,
management shall make an assessment of an
entity’s ability to continue as a going concern.
An entity shall prepare financial statements on a
going concern basis unless management either
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intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When
management is aware, in making its assessment,
of material uncertainties related to events or
conditions that may cast significant doubt upon
the entity’s ability to continue as a going
concern, the entity shall disclose those

uncertainties. When-an-entity-does—not-prepare
Imanel_al staterments e’n &gotg-concerm bas_ls N
Sl'a.” shs_ closethat fact te_getlne_n with-the basis-on
Tlneln H pleplaleell the |.IIIEH.IEIEE| statelnelntls and
going—eoncerA- When an entity prepares its
financial statements on a liquidation basis, it
shall disclose that the financial statements are
prepared based on the “Liquidation Basis
Financial Reporting Standard: Principles and
Requirements for Recognition, Measurement,
Presentation and Disclosure” as endorsed in the
KSA.

Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements
as required by the “Liquidation Basis Financial
Reporting Standard: Principles and
Requirements for Recognition, Measurement,
Presentation and Disclosure” as endorsed in the
KSA.
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IAS 10 Events after the Reporting Period
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The 1AS 10 Events after the Reporting Period is endorsed as it was issued by the 1ASB without
any modifications.
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IAS 12 Income Taxes is endorsed as it was issued by the IASB without any modifications.
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Note: SOCPA has issued a modified version of the Zakah Standard that was issued in 1999. It
has also issued a technical release about the presentation of the effect of Zakah and Tax on
equity if each class of owners agree to bear Zakah or Tax expenses respective to their interest

in the company’s capital

"laadly ¥y Sy Laall” A Awlmall Joudl sleall slials
IAS 16 Property, plant and equipment
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The 1AS 16 Property, plant and equipment is endorsed taking in consideration the following

modification:

Modification on specific paragraphs.

alpaall e ads ol cuadd!

79A (additional paragraph)

79A Referring to paragraph 17 (e), the entity
shall disclose the following:

a) the nature of testing and pre
commissioning activities,

b) the cost of testing and pre
commissioning activities that has been
capitalized during the period,

C) revenue netted against the cost of
testing and pre commissioning
activities,

d) the excess of revenue generated, if any,
from such activities over their cost
during the period, and

e) the reasons of any delay in performing
testing and pre commissioning activities
beyond the planned date.

Reason for the addition:

A new paragraph is added after paragraph 79 to
require detail disclosure about the cost of testing
and trial operation of the entity’s assets.

The paragraph is added because of the
materiality of such costs in some industry in
Saudi Arabia such as oil and gas, which are not
currently addressed appropriately in the
standard.
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The IAS 19 Employee benefits is endorsed taking in consideration the following modifications:

Modification on specific paragraphs.

Slyaall e adlsol) adbuad!

8 (Addition):

The return on plan assets is interest, dividends
and other income derived from the plan assets,
together with realised and unrealised gains or
losses on the plan assets, less:

(@) any costs of managing plan assets; and

(b) any zakat and tax payable by the plan itself,
other than tax included in the actuarial
assumptions used to measure the present
value of the defined benefit obligation.

Reason for the addition:

Definition of “The return on plan assets” is
expanded to include a reference to zakat as it is
an expense to the Saudi companies.
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130 (addition):

130  In determining the return on plan assets,
an entity deducts the costs of managing the plan
assets and any zakat and tax payable by the plan
itself, other than tax included in the actuarial
assumptions used to measure the defined benefit
obligation (paragraph 76). Other administration
costs are not deducted from the return on plan
assets.

Reason for the addition:

Reference to zakat is added as it is an expense to
the Saudi companies.
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142A (Additional paragraph):

142A The entity shall provide disclosure about
the components of the assets of the employee
defined benefit plan in the same manner as
required by the additional paragraph 78(f) of
IAS 1, which is added by SOCPA for the

detailed disclosure of financial assets.
Reason for the addition:

A paragraph is added after paragraph 142 to
require an entity to provide disclosure about the
components of the assets of the employee
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defined benefit plan. This disclosure is required
because of its effect on investors’ decisions in

Bagaudl L) Lrals ey (5) YA 3,aall J 3l adUl Jsdl e
dlaxlly o) @) Lewlxal ‘_;5.0\ Sleall ) onolelly (a1l
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance is endorsed
as it was issued by the IASB without any modifications.
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IAS 21 The Effects of Changes in Foreign Exchange Rates
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The IAS 21 Effects of Changes in Foreign Exchange Rates is endorsed as it was issued by the
IASB without any modifications.
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IAS 23 Borrowing costs
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The IAS 23 Borrowing costs is endorsed taking in consideration the following modification:

Modification on specific paragraphs. ailyaall e as all cdluadd!

6 (Addition):
6....
@ ...
(b) ...
(c) ...
(d) interest in respect of lease liabilities

recognised in accordance with IAS 17
Leases or IFRS 16 Leases;; and

(e) exchange differences arising from foreign
currency borrowings to the extent that
they are regarded as an adjustment to
interest costs.

(f) finance charges resulted from Murabaha,
Tawarrug and other Shariah compliant
finance contracts.
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Reason for the addition:

Finance costs resulting from murabahah,
tawarrug and other Shariah compliant finance
transactions are added to the components of
finance costs listed in paragraph 6 because of its
importance to those investors whose investment
decisions are affected by the availability of
detailed information about the different kinds of
financing costs during a period.

Jg¥l Ll
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26 (Addition):
26 An entity shall disclose:

(a) the amount of borrowing costs capitalised
during  the  period, separately
categorized according the source of
finance (e.q. Conventional borrowing,

tawarrug); and

(b) the capitalisation rate used to determine
the amount of borrowing costs eligible
for capitalisation.

Reason for the addition:

In addition to the disclosure requirements in
paragraph 26 (a), the entity shall disclose finance
costs categorized into to their sources (e.g.
Conventional borrowing, tawarrug, etc.). This
additional disclosure is required to fulfill the
needs of investors who are interested in knowing
sources of finance costs.
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IAS 24 Related Party Disclosures
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The 1AS 24 Related Party Disclosures is endorsed taking in consideration the following

modification:

Modification on specific paragraphs.

ol yaall e alsudl adluadd

9 (Modification to definition):

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in
their dealings with the entity and include_those
who are considered close members of the family
according to the law or the prevailing Customary
norms in the environment where the entity
operates. In the case of Saudi Arabia, the
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following are considered close members of the

(ased ialdS) éth—ﬂ%F?rg; cd939 aseddl elld .:in

family of a person:

(a) that person’s children and spouse o+demestic
parther,

(b) children of that person’s spouses er-domestic
partner; and

(c) parents, grandparents, brothers and sisters,

grandchildren and other dependants of that
person or that person’s spouse or—demestic

parther.
Reason for the modification:
The definition of Close members of the family of

a person is modified to reflect the definition
suitable to the Saudi environment.
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IAS 26 Accounting and reporting by retirement benefit plans
adlic lalas b (oo yoyatlly sl Y1 dolmall Joudl leall cpeuloelly cana ol 2usgad! Al ciieis!
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The IAS 26 Accounting and reporting by retirement benefit plans is endorsed taking in

consideration the following modification:

Modification on specific paragraphs.

alpaall e ads o) auadd!

35 (addition)
35 ...
(a)...
(b) ...
(...

(viii) zakat and taxes on income;

Reason for the addition:

Paragraph 35(b)(viii) is expanded to include a
reference to zakat as it is an expense of Saudi
companies.

(2La)) Yo
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36A (Additional paragraph):

36A The report of a retirement benefit plan shall
contain a disclosure of the asset and liability
components of the retirement benefit plan in the
same manner as required by the additional
paragraphs 78(f) and (g) of IAS1, which are
added by SOCPA for the detailed disclosure of
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financial assets and liabilities. If the plan assets

e A0 il Ladl el Cizeid (ol 4S5 20 B pedins Fouol Jias

represent assets invested with an insurance
company, the entity shall provide sufficient
disclosure of the nature of the insurance
(commercial or cooperative).

Reason for the addition:

A paragraph is added after paragraph 36 to
require additional disclosure about the assets and
liabilities of the retirement benefit plan. This
disclosure is required because of its effect on
participants’ decisions in the Saudi environment.
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36B (Additional paragraph):
36B The report of a retirement benefit plan shall

(3,8 L)) ¥

contain detailed disclosure of the investment
return of the retirement benefit plan categorized
according to the nature of the investments (e.g.
dividends, interests on conventional time
deposits and bonds, return on sukuk and
murabahah). The interest revenues on deposits,
bonds or similar instruments shall be disclosed
separately irrespective of its amount.

Reason for the addition:

A paragraph is added after paragraph 36 to
require detailed disclosure of the investment
revenues of the retirement benefit plan
categorized according to the nature of the
investments. This additional disclosure is
required because of its effect on participants’
decisions in the Saudi environment.
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IAS 27 Separate Financial Statements
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The 1AS 27 Separate financial statements is endorsed as it was issued by the IASB without any

modifications.
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IAS 28 Investments in Associates and Joint Ventures
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The IAS 28 Investments in Associates and Joint Ventures is endorsed as it was issued by the IASB

without any modifications.
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el ool Slalaid¥l § JUI s pall” ¥4 dlmald Joudl sleal! cpsolally cnne |l 2usgadl &l Siais !
o3l 61 A8 (e e LeS lmald 2dgudl pulall pudzms (e saliall "ralad!

IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the
IASB without any modifications.
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IAS 32 Financial Instruments: Presentation
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IAS 32 Financial Instruments: Presentation is endorsed taking in consideration the following
modification:

Modification on specific paragraphs.
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2 (Addition):

2 The objective of this Standard is to establish
principles for presenting financial instruments
as liabilities or equity and for offsetting financial
assets and financial liabilities. It applies to the
classification of financial instruments, from the
perspective of the issuer, into financial assets,
financial liabilities and equity instruments; the
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classification of related interest, finance return
and cost, dividends, losses and gains; and the
circumstances in which financial assets and
financial liabilities should be offset.

Reason for the addition:

The objective of the standard stated in paragraph
2 covers how the entity classifies interest,
dividends, losses and gains related to financial
instruments. Since some of the Shariah
compliant financial instruments that are in
substance covered by this standard result in
finance return and cost, the phrase “finance
return and cost” is added to this paragraph.
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IAS 33 Earnings Per Share
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The IAS 33 Earnings Per Share is endorsed taking in consideration the following modification:

Modification on specific paragraphs. ailypaall e ds all cdlyuasd
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13 (Addition):

13 All items of income and expense attributable
to ordinary equity holders of the parent entity
that are recognized in a period, including tax and
Zakat expenses and dividends on preference
shares classified as liabilities are included in the
determination of profit or loss for the period

H(Asl)) VY
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attributable to ordinary equity holders of the
parent entity (see 1AS 1).
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Reason for the addition:

Zakat is added to this paragraph as it is an
expense to the Saudi companies.

"Jo! S oyl ¥E Ralmadd Joud) sleall 19 ydis
IAS 34 Interim Financial Reporting
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The IAS 34 Interim Financial Reporting is endorsed as it was issued by the IASB without any
modifications.

"Jgaa¥l Al § Dogudl" ¥ Asslmall Joudlleall 1y gydially gols
IAS 36 Impairment of Assets
odzma e sabiall M gua¥l M‘jbj.q‘." 1 dewleold @Ml,l.;.al! O Loel 9 O | e 400 geraad | A d | iaie |
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IAS 36 Impairment of Assets is endorsed as it was issued by the IASB without any modifications.
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IAS 37 Provisions, Contingent Liabilities and Contingent Assets
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IAS 37 Provisions, Contingent Liabilities and Contingent Assets is endorsed taking in
consideration the following modification:

Modification on specific paragraphs. Syl e asall cdlaadl|

55A (Additional paragraph): (5,48 2lL)) foo
55A An entity shall disclose the nature of
business of the third party that is required to pay
part or all of the expenditure required to settle a
provision (for example cooperative insurance,

commercial insurance, financial guarantee).

3T JS;d..u ,aji.ll‘ SJLd J}.‘a.” JLA.Ci b Y 7[.4@3}” = 100
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Reason for the addition:
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A new paragraph is added after paragraph 55 to
require disclosure of the nature of the business
of the third party that are required to pay part or
all of the expenditure required to settle a
provision. This additional disclosure is required
to provide necessary information to the users of
financial statements in Saudi environment in
order to help them to assess the extent to which
an entity’s operations are complied with Shariah.

Jlesl Lagb e zLad)l LI 00 5,250l way 5,48 cagsl
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60A (Additional paragraph):

60A The amount that represents an increase in
the value of the provision resulting from the time
value of money shall be disclosed in the finance
cost _recognized in the profit or loss for the
period. Also, the face value of the provision, if
predetermined, shall be disclosed.

Reason for the addition:

This standard requires accounting for the
increase in the value of a provision resulting
from the time value of money as a finance cost.
Since IAS 23 does not require detailed
disclosure of the components of the finance cost
recognized in the profit or loss, an additional
paragraph is added to this standard to require
disclosure of the amount added to the finance
cost recognized in the profit or loss that
represents the increase in the amount of the
provision resulting from the time value of
money. Also, the face value of the provision, if
predetermined, shall be disclosed. This
additional disclosure is required to provide
necessary information to the users of financial
statements in Saudi environment about the
components of finance cost and face value of
provisions, if predetermined, in order to help
them to assess the extent to which an entity’s
operations are complied with Shariah.
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IAS 38 Intangible assets
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The IAS 38 Intangible assets is endorsed as it was issued by the IASB without any

modifications.
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IAS 40 Investment Property
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IAS 40 Investment Property is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

Slyaall e adlsol) adbuad!

75A (Additional paragraph):

75A An entity shall disclose separately the
amount of investment properties held for rental
income and for capital appreciation and of those
that the entity held for a currently undetermined
future use.

Reason for the addition:

A new paragraph is added after paragraph 75 to
require separate disclosure of the amount of the
investment properties held for rental income and
for capital appreciation and of those that the
entity held for a currently undetermined future
use. This paragraph is added due to the effect of
such information on the users’ decisions in Saudi
Arabia, especially its effect on future cash flows
and on the calculation of Zakat due.
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IAS 41 Agriculture
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IAS 41 Agriculture is endorsed taking in consideration the following modification:

First: General modifications:

tdele SdHbuas

Modifying example:

Replacing all examples that are contradictory to
Shariah with suitable examples (para. 3, 4). For
example, as in paragraph 4, example of pigs and
their products is replaced with cattle and its
products. Similarly, the example of wine is
replaced with juice.

AL Jokas

848 (ol Lasg)g die Aewlio Alioly Aany il Aallael) And) Juad
oy ot 8,80 & JUL Jae ad (€ 7 Slyaall) lall clias e
Jling clelmiing u3lisedl oo Yoy Lelmiiag 5LaY1 Jlie ol

M‘wig.\; “_u_a_‘. il s

"Sy0 Jg¥ JUI yupaill sl pulall addas™ ) JUI popaall Joudl jloatl =0 g pdatly pusblus
IFRS 1 First-time Adoption of International Financial Reporting Standards
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IFRS 1 First-time Adoption of International Financial Reporting Standards is endorsed taking in

consideration the following modification:

Modification on specific paragraphs.

il e Al el

11 (Modification):

11The accounting policies that an entity uses in
its opening IFRS statement of financial position
may differ from those that it used for the same
date using its previous GAAP. The resulting
adjustments arise from events and transactions
before the date of transition to IFRSs. Therefore,
an entity shall recognise those adjustments
directly in retained earnings (or, if appropriate,
another category of equity) at the date of
transition to IFRSs. Specifically, if the entity
chooses to use the revaluation model to measure
a class of property, plant and equipment in
accordance with IAS 16, the revaluation surplus
of property, plant and equipment shall be
recognized in the revaluation surplus account in
the equity, and then treated according to IAS 16

requirements.
Reason for the modification:

The options in para. 11 are limited in relation
only to the recognition of revaluation surplus of
property, plant and equipment, where such
difference must be recognized in revaluation
surplus within equity and then treated according
to 1AS16 requirements. This modification is for
the sake of consistent subsequent treatment and
not to make such surplus available to immediate
distribution.
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IFRS 2 Share-based payment
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The IFRS 2 Share-based payment is endorsed as it was issued by the 1ASB, with the reminder

that the ability of the entity to issue share capital in consideration of goods or services received
requires legal bases, which is outside the scope of accounting standards.
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IFRS 3 Business combinations
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The IFRS 3 Business combinations is endorsed as it was issued by the IASB without any

modifications.
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IFRS 4 Insurance Contracts
(This standard is superseded by IFR 17, which is applicable to annual reporting periods
beginning on or after 1/1/2023)
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IFRS 4 Insurance Contracts is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

alyaall e 2lsal eaadl]

(44A (Additional paragraph):

44A an entity that conducts its business
according to cooperative insurance shall
disclose the following:

a) The bases for the deduction of its share
from insurance operation surplus (For
example: Agent fees that are deducted
after transferring a percentage from
the surplus to the policy shareholders
fund; agent fees or mudharaba that is
considered an expense of the
insurance operation; or performance
bonus as a percentage of the surplus.

b) The bases for the treatment of deficit
in insurance operation. (For example,
providing finance or gardh hasan

15,48 43Ls)) 16t
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(interest-free loan) from shareholders
to the insurance operations).

c) The company fees related to the
management of the insurance
operation separately from those fees
related to the operating activities of
shareholders in the statement of
income of insurance operation.
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d) The contractual relationship between
the company mentioned in the policy
and the insured (For example:
statement _in the policy that the
company is a manager of insurance
operation; agent; mudhareb; or
absence of such statement in the

policy).

Reason for the addition:

A paragraph is added after paragraph (44) to
require an entity that conducts its business
according to cooperative insurance to disclose
certain information about how it deals with the
insurance operations. This additional disclosure

ALYl
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is required to provide the users of financial
statements in Saudi environment with the
information necessary to assess nature of the
business of cooperative insurance entities in
order to help them to assess the extent to which
an entity’s operations are complied with Shariah.
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IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
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IFRS 5 Non-current Assets Held for Sale and Discontinued Operations is endorsed as it was
issued by the IASB without any modifications.
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IFRS 6 Exploration for and Evaluation of Mineral Resources
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IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued by the
IASB without any modifications.
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IFRS 7 Financial ]nstruments: Disclosure
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IFRS 7 Financial Instruments: Disclosure is endorsed taking in consideration the following
modification:

Modification on specific paragraphs. ailypaall e ds all cdlyuasd
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42HA (Additional paragraph)

42HA An entity shall disclose the nature of the
contractual arrangements  of  investment
accounts and other financing instruments such as
bonds, sukuk and the resulted derivatives
whether the entity is an investor or issuer of such
instruments. Moreover, the entity shall disclose
how the return or cost of such instrument is
calculated (e.qg., interest, rental income, full
participation, limited participation with upper or
lower limit of the return, revolving Murabaha).

Reason for the addition:

A new paragraph is added after paragraph 42H
to require the entity to disclose the contractual
arrangements of some of its financing
instruments and how their returns or costs are
calculated. This additional disclosure is required
to provide necessary information to the users of
financial statements in Saudi environment
whose decisions are affected by the availability
of information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financing instruments
and their return and cost are complied with
Shariah.
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42HB (Additional paragraph)

42HB An entity shall disclose separately the
amounts of investment in debt instruments (e.q.
bond, sukuk and receivables) bought, transferred
or sold during the annual period.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HA to require the entity to disclose
separately the amount of debt instrument issued,
bought, transferred or sold during the annual
period. This additional disclosure is required to
provide necessary information to the users of
financial statements in Saudi environment
whose decisions are affected by the availability
of information about debt instruments in order to
help them to assess the extent to which such
instruments are complied with Shariah.
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42HC (Additional paragraph)
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42HC In addition to the required disclosures in | ) o8, &wlell jlas § Lglball Globaddl 1) 2éls] 7 7£Y
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murabaha agreement. 2 liadl o0 LI B lallg Bila] Bolely
f- Istisna’ finance (a finance contract | zlas¥l an of (e codel Sis @l s,51 sgic o -
where the creditor bears the Bux de i S Lol jlie he
construction and manufacturing work
and the responsibility for
nonperformance). An _indicator of
such transaction is that the contract
specifies two parties as a contractor
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and customer, not as purchaser and
seller or lender and borrower.

g- Future leasing finance (lease of assets
before its construction is complete).

h- Sale with lease back as a finance lease
(contract to sell and lease back where
the lessee is the seller).

i- Any contracts other than mentioned
above, provided that finance amount
shall be mentioned for each individual
contract.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HB to require the entity to disclose
in detail the financing amounts according to the
type of contacts used to obtain the finance. This
additional disclosure is required to provide
necessary information to the users of financial
statements in  Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financial instruments
and their return and cost are complied with
Shariah.
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42HD (Additional paragraph)

42HD An entity shall disclose types of risks and
cost arise from assets based financial
instruments that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit
or _loss sharing, or the presence of third party
guarantee of all or some of those risks.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HC to require the entity to disclose
type of risks and cost arise from the financial
instrument that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit
or loss sharing, or the presence of third party
guarantee of all or some of those risks. This
additional disclosure is required to provide the
users of financial statements in Saudi
environment with information about risks of
non-financial asset based financial instruments
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not covered by the standard.

42HE (Additional paragraph)

42HE An entity shall disclose the amount of its
compound financial instruments (such as
investment sukuk that comprise leased tangible
assets and Murabaha financial assets) and the
percentage of each component.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HD to require the entity to disclose
information about compound instruments (such
as investment sukuk that comprise leased
tangible assets and Murabaha financial assets)
and the percentage of each component. This
additional disclosure is required to provide
necessary information to the users of financial
statements in  Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financial instruments
and their return and cost are complied with
Shariah.

(3,43 A3Ln)) & 7 £ Y

o) S AW cloo¥l alles e 7 Lad¥l sLadl  de oy 2 7 £ Y

S, 31T sda e 368 IS Audg (il e e 8yl adle

ALY e

AW l9a¥1 e 7 Lad Wl sLail) 2l ca 7 €Y 08,y 5,88 ol
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B¥1 sda e 0sSe S Audy (bl e Ble 2l Jsualy
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e Sloslan Ha5% Ll g8 305 cudll Lagaudl dnl)
sda 38153 sue pusdl 3 el Lelgily BLAIL clolas daubs
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"l i) lelaall" A QW s paild Joudl slall 0931y S
IFRS 8 Operating Segments
odma e paliadl Madia A Lo Uaa " A JUH o yaild Joudlsleall sy cener | pedd &3 g B! Siais |

sl a2 (e suo LeS ulomall Adgud | pulall

The IFRS 8 Operating Segments is endorsed as it was issued by the IASB without any

modifications.

"ASU g 4 JUI o paeld Joud!sleall :¢s g3l paf
IFRS 9 Financial Instruments
sulall e ope yaliadl AW ofga¥I™ 4 JUI o paeld Joud! sLeal ! crenloelly caa ol 2us gaud | Aedl Soeie

cJaead T e o LeS il 2dg

IFRS 9 Financial Instruments is endorsed as it was issued by the IASB without any

modifications.

"B gl AU @il gal1™ Y o JUI o paild Joud! sLeall s g3 Mg ualss
IFRS 10 Consolidated financial statements
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The IFRS 10 Consolidated financial statements is endorsed as it was issued by the IASB without
any modifications.

A AL Slas A1) JU e yanld Joudl leall i3y wale
IFRS 11 Joint arrangements
o sbadl MASAAL Sl AT VY o8y JUI oyl Joud) leall Crwlelly cran ol Asgaud! Al Sueicl
223 1 AE (30 3ao e Aalmald Aol sl ulzma

The IFRS 11 Joint arrangements is endorsed as it was issued by the IASB without any
modifications.

"gyal alide § pasanl e 7 Lad¥I" VY JUpyald Joudl Ll :0e35y sl
IFRS 12 Disclosure of interests in other entities
Syl alide § pavamdl e 7 Lad¥l" VY W paild Joudl et ! rmolaetls o fpald 23 gad ! Rl Siaie !
Te 32 Layly8) e wad @l «alial Ld) 5 Lad | cdyund) sLae¥! § 0¥l ae «Aslmald adoull pulall ulza oo 53lall
Asgaudl dyall aSLall 3 Gedail dix o)l leall cildlaio (pe T3ty ¥
The IFRS 12 Disclosure of interests in other entities is endorsed taking in consideration the
following modification:

Modification on specific paragraphs.

olyaall e ads ol | cdbuad!

B12(b)(vii) (Addition):

B12 For each joint venture and associate that is
material to the reporting entity, an entity
shall disclose:

(a)...
(b)...
...

(vii) post-tax and zakat profit or loss
from discontinued operations.

Reason for the addition:

Zakat is added to this paragraph as it is an
expense to companies in Saudi Arabia.

(23Ls)) (V)(2)V Y
Bladel) — drwd dpeal &l3 — Aliej 8ladag SIidn go,die JSI VYoo
ZQL&@.&JQ?&M“_}L%‘)JJEJJ‘BM
0
()
(V)
Slalaadl (o dopally B day Byludl ol sl (V)
.SM‘J.\‘.'L
ALY
g yinn (y0 BISHIN aai s (V) () dusyall 3,501 J1 8IS0 i o
Aoyl dpyall 281l § KA

B13(g) (Addition):
B13
(a)

(9) income tax expense or income and zakat
expense.

Reason for the addition:

Zakat is added to subparagraph (g) as it is an
expense to companies in Saudi Arabia.
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Slagpnn e B T Es (5) Aueyall 5yaa0 ) 3K cay sl
Zygaad] Appall AL 3 i, a0

B16 (Addition):
B16
@ ...

(b) post-tax and zakat profit or loss from
discontinued operations.

Reason for the addition:

Zakat is added to subparagraph (b) as it is an
expense to companies in Saudi Arabia.

(@La)) V1o
oo \.15?}
(0
LI (e
Slagnn (po BEHI T tos (0) 2ueyall 3,800 ) 3K cays
gl Ao yall 28U 3 8,41

B16A (Additional paragraph)

B16A The entity shall disclose the names of all
of its investees regardless of the materiality of
such investments.

Reason for the addition:

A new paragraph is added after paragraph B16 to
require the disclosure of the names of other
entities in which the entity has interest. This
paragraph is added because of the effect of the
additional disclosure on local investors whose
decisions are affected by the nature of the
entity’s investments.

(8543 48Lx)) T Ve
&) alaill (K slewd e mumas of slaill de e V0
by lasiaod! oyt Aawidl Aea¥ e el ok Ld il

ALY e
laill clawl e 7Lad)l LI V10 5yaall day 5,48 cuagsl
5,3 7 Lad¥l 1is A8Ls| s Lod Laias sLadll cllies 31 (6,59
Sladll lletivl Aagday 4l 3l gl ol setiadl e ol

B16B (Additional paragraph)

B16B If the investee is not an entity listed in
Saudi stock market, the following shall
be disclosed:

a. The nature of its activities.

b.

Conventional financial assets such as
time deposits in conventional banks
and bonds.

. Conventional financial liabilities such
as borrowing and overdrafts from
conventional banks and bonds.

. Interest income from conventional
financial assets such as conventional
deposits and bonds no matter how
much its amount is, separately from
other finance returns.

If the investee is a financial institution
(such as bank, investing, financing,

(5, 28Ls]) V1
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insurance and brokerage entities), the (a3 g0 pé — s, il ae 4381 gxe «JULI Low  Ae)

entity’s classification if it is availgble 4 Jond ) ol 3
(e.g. Shariah complaint, non Shariah ]
compliant) in the market where it Lany of oMol loglall adgs Ldoe Sy oI 13] 9
operates. o3 aue wiliwlo izl ois e 7 Lad¥l Cond

f. Ifitis impractical to provide all or part Sloglall s

of the above information, the entity

shall disclose this fact and reasons for

not providing such information. L] Slaslan (56 7 Lad¥l LAY V10 8,840 day 3,58 cuip ol
Reason for the addition: sda s Asgaudl Geudl @ Ampall a2 oYl cladll e
A new paragraph is added after paragraph B16A | oo 0S¥ 48 gl (el eiiuell loLiadill o Zyeal 25L2Y
to require additional disclosures about the Led i) eslidald 2dW @slsall J) Jgsms!
investees if they are not listed in Saudi stock
market. This paragraph is added because of the
importance of the additional disclosures to local

investors who may not be able to obtain access
to the financial statements of the investees.

ALY s

"aslad! el ol VY W il Joud! sLeall i gi Mg (els
IFRS 13 Fair Value Measurement
oz oo paliall Malsladl Aadll ol VY U o yaal Joudlsleall nslalls cran | pell Bys gl Al e
cJead g1 a2 (e 5o LeS bl gl ulal

IFRS 13 Fair Value Measurement is endorsed as it was issued by the IASB without any
modifications.

"Aadais ool Al 31 bl V€ JUI yspiil] Joudl sLeall 093N g puals
IFRS 14 Regulatory Deferral Accounts
Magans ool Al sl Sblucel” V€ W panld Joudl leall crlally raelpeld Lsgad) Al Soaie!
cJaad T A8 (e yio LeS cAlmall Adgudl yulal! udza (e 5alall

IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB without any
modifications.

"sMaadl e 39aatl oo slprdl" Vo JUI pupdll Joull sleall :0gas )
IFRS 15 Revenue from Contracts with Customers
e osball Medeall ae sgdall cpe sl V0 JUI o patld Joud!jleall crealoelly cran el s gaad | Al Siteic
Jaoas éi;}é oy eSS cdwlmal] Adgudl yulall pudxo
IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the I1ASB
without any modifications.

"Ll s9ae” VU Uy pdill Joudlsleall g ¥y gol>
IFRS 16 Leases
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bl asbdlate e Tty ¥ e 3o Layly3) e a1y cobin L Ll csdlyaandl el 3 0¥ ae tuolmall 2dg !
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IFRS 16 Leases is endorsed for endorsement taking in consideration the following modification:

Modification on specific paragraphs.

ol yaall e als ol eSluadl

60A (Additional paragraph)

(60A)_To fulfil the requirement of paragraph
59(a) which requires disclosure of the nature of
the lessee's leasing activities, the contractual
terms, for each party to lease contract, at
minimum__in_relation to ownership, basic
maintenance, gquarantee and insurance of the
leased asset, and the ownership transfer
arrangements (if any) shall be disclosed.

Reason for the addition:

A new paragraph numbered (60A) is added to
require disclosure of contractual terms for each
party to lease contract in relation to ownership,
basic maintenance, guarantee and insurance of
the leased asset and the ownership transfer
arrangements (if any). This additional disclosure
is to meet the information needs of the users of
financial statements in Saudi environment to
assess the contractual effects of the lease on both
the lessee and lessor.

(8548 L3Lx|) N

Laeb e zladyl cdbas A (o] 5,58l cdlae 3idm=dd 1.
o 7 haddl ol as ez e liadb Aol Ll sede Al idl
Juo¥ 38 hay Aalaall Hle Yl wde (3 8yb S Audladdl bl
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ALY s

Sldlaill e 7 Lady) Lia cUsg (11.) 08y Bagas 8,48 cuaal
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94A (Additional paragraph)

94A To fulfil the requirement of paragraph
92(a) which requires the disclosure of the
nature of the lessor's leasing activities,

(a) contractual terms, for each party to
lease contract in  relation to
ownership, basic maintenance,

(5548 3L 19 ¢
b e zladyl b &I (DAY 8,880 cdlaie geamad 148
Lol a7 LadWl ez 5Ll A bl L)l sedc dla il
dalaall sl wae (3 byb S Buslaall obdbaall ()
ade cnoltdly dilagsg Al dnilaoy Juodl ASlay

guarantee, and insurance of the
leased asset and the ownership
transfer arrangements (if any); and

(b) contractual effects of termination of
the contract because of the force
majeure _and whether lessee is
required to pay the subsequent lease

payments
shall be disclosed.

Reason for the addition:

A new paragraph numbered (94A) is added to
require the lessor to disclose contractual terms,
for each party to finance lease contract that
relate  to ownership, basic maintenance,
guarantee, and insurance of the leased asset and

(09 )y liaeld LS a5 &olas 5g
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the ownership transfer arrangements (if any) and
the contractual effects of termination of the
contract and the accumulated refundable rent
upon termination. This additional disclosure is
required to provide the users of financial
statements in Saudi environment with the
information necessary to assess the contractual
effects of the finance lease contract on both the
lessee and lessor.

102B (Additional paragraph)
102B  An entity shall disclose:

- how a lease liability was
calculated as required by the
Standard for sale and leaseback
contracts in which lease payments
vary  according  to  asset

performance.

- that the lessor’s right in sale and
leaseback contracts in which
lease payments vary according to
asset performance is a percentage
of the future performance of the
leased asset, not an amount
specified at the time of

contracting.
- the amount of recognized gains

and unrecognized gains from the
sale contract.

Reason for the addition:

Additional disclosures are required for sale and
leaseback transactions, since the accounting for
such a contract as required by the Standard
results in a specific liability being recognized
that represents a complement arithmetic for the
accounting recognition, not a contracted amount
specified at the time of recognition. This is
because users in the KSA are interested to know
the contractual effects of a lease on a lessee.

(8535 2Lasf) o1 - ¥
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IFRS 17 Insurance Contracts
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IFRS 17 Insurance Contracts is endorsed for endorsement taking in consideration the following

modification:

Modification on specific paragraphs.

il e Al el

133 (Additional paragraph and a related title)

A paragraph and a related title are added after
paragraph 132 as follows:

Disclosures related to entities that enter into
transactions of cooperative or Takaful
insurance or reinsurance:

133 In case that the entity applies principles of
cooperative _or Takaful insurance or
reinsurance that is based on the separation
between insurance __ operations  and
shareholders' operations, it shall disclose
that fact and disclose:

a.  Assets, liabilities, income, expenses
and other components of
comprehensive income of insurance

operations in a manner that distinquish

(L] Brlwo Olgies 5,48 AdLix]) VY'Y

LS VY'Y @8y sk 5,38 28Lislg VY'Y @3, 5,340 day olgie 28La)
e

S of obantl conolall yoyles (a1 Ll Ralaal | ool Liad|
(S o olardl (alll Bsle] of

o (MBS o Jolanhl cnalall pesli 3udas S, adl ol 13) (VYY)
owlal) ibidas o uadll (e @ilall LIS of  Jolatdl cnalell Bole
7lad¥ly dadatl clls e »Lad¥l Lde cmd (ealad ) Slidocg

g ally sadly clali¥le Joudll re ~Lasyl
Lede lo el (35 woglwl 3 Jolid! J5 ) olic
Creabadl aildae o Loy craldll cildac

o) 4 yeslle 38, a1 v Budlall Aagall e ~Lady)

them from those of shareholders'
operations;

The contractual capacity of the entity
and the insured (for example, statement
in the policy that the entity is a manager
of insurance operation, agent or
mudhareb, or that the entity itself is the

insurer);

Nature of contracts transferred from
other insurers, or through business
combinations, that is different from that
of contracts entered by the entity;

Financial quarantee contracts (if the
entity chooses to treat them as
insurance contracts, as permitted by

Sllead o 48,401 oL aagsll B e sezo i JUll Juw
(u}f,.u P L«-i ji -oylase ji - LS 5? - Qu;Lﬂ‘

ol el B8, e Waxll sedall daads e »Lad)l

& ogdall dagb ye caliss allo Jloel prazmd IS (40

AS adl Led I 05

Spadl el 13) JW oleall sede e ZLaddl o
13) Log (leadl L o Lassus (rals sgdie Ll e Lalalas
orealad! ildeat af cela)l cildaad Tagae slS

dedall e Aludes of dcgazl LKLl soaall e »LadYl
S9! e 09K, U8 il A o8, 8yaall (§ slall 60 &
ISS sgdadl e Al ud) of degazel] U5 ae Joladll

7\*43}!!_@‘3‘@%%&@%&@@1&&@151 .9

IFRS 17), and whether they are
contracts for insurance operations or
shareholders' operations;

Contracts that constitute a group or
series of contracts, that might be
necessary to deal with as a whole as per
paragraph 9 of IFRS 17;

f. _if an insurance contract includes non-
insurance components, the entity shall
disclose such components and whether

Sldaa of calidl cililany Lalas Comey boSL lls oy

Crealudl
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they relate to insurance operations or

Ay ool 38l tonaldll slidae J50 Aaild (9 89,4aeS

shareholders' operations;

Allocation of discretionary

participation features (referred to in
paragraph 71), if any, to insurance
operations and shareholders'

operations;
Contractual arrangements related to

management services and its fees, the
entity's share in _insurance operation
surplus  (for _example, agent fees
deducted after transferring a percentage
from the surplus to the policy holders'
fund, agent fees or mudharaba that is
considered an expense of the insurance
operation, or performance bonus as a
percentage of the surplus) and amounts
related thereto;

Contractual arrangements  between

insurance operations and shareholders'
operations related to the bases upon
which deficit_in_insurance operations
shall be treated (for example, providing
finance or qardh hasan (interest-free
loan) from shareholders to the
insurance operations and the way it
shall be amortized or repaid, or bearing
such deficit by shareholders) and the
amount of deficit; and

Nature of reinsurance contracts entered

into by the entity and whether they are
concluded with entities that provide
reinsurance Services on cooperative
insurance basis or conventional trading
bases.

el Sllee oo Lu8Ll Sl e 7 LadYl
@ szall dmllae pewl (3lany Logd Craaludl cllecy
o beet @uuas (JUll dow o) el olbdes Glus
el aldae I onealad) Sldae o w508
crealad) aildae 45 of conlogivel of solaiiuwl 44,8,

Szall alie e 7 Lad¥l ae (el Jomews

Led Jous (I el Bole) sede danb e 7 LodYl
ol Bole) cilous auas b e ol 13 Lag 48,4

Reason for the addition:

To assist users of financial

statements in

assessing the extent to which an entity complies
to cooperative insurance principles, and in taking
their decisions accordingly.
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"W @1 9811 § 7z Lad¥ls i yall” VA JULI yo,dild Joud! sleall soigan 1y S
STYYV/A/Y G @1 Bgiadl il 1S oo Dliiel ) 08 Aol Joudl sleall Joma sleall 1a Jomy Cdgu)
(G oty 7 Lol pa Ll U3 mg
IFRS 18 Presentation and Disclosure in Financial Statements

(IFRS 18 will supersede IAS 1 starting from the annual reporting periods beginning on or
after 1/1/2027. Early application is permitted)

"AUI @3 9211 G 7 Liad¥ly s pall” VA U il Joudl sleakl csnlelly cnr | yeld By gaaad | Al i
Ayl s Laed! § Tisi
The IFRS 18 Presentation and Disclosure in Financial Statements is endorsed, taking in

consideration the following modifications:

First: General clarification:

idale Slpngs ::in

The phrases ‘through profit and loss’ and
“statement of financial performance” mean
whenever they appear ‘through recognition in
income statement’ and “income statement”,
respectively. The phrase ‘components of profit or
loss” means whenever it appears ‘components of
statement of income’. The phrase ‘profit or loss’
means whenever it appears either ‘income
statement’ or ‘net income’ depending on the
context. For example, this phrase means “net
income” in Appendix A Defined terms in the
context of defining profit or loss, while it means
‘income statement’ in the same Appendix in the
context of defining ‘reclassification
adjustments’.

This is because the terms “income statement”
and “net income” are used regularly in Saudi
environment.

LW I (40" (G (g8 "Bylaucidly ol IS (e” Byl iy e
Sl 3B s g8 " QU 1o A" Bylie sl AL 3
Sds A g Lenl "Bylusdl ol mpdl lisSa” Bilie gl
Qla" ol "5l A1E" L] oy Ll "5yleacell ol oI Bylee iy
() Gelll G 8yleadl odm (pad JULI s ad Bloll s "1
CBylaasdl ol a1 iyl Bliw 3 U5l Blo "Ad el Sl all”
SOy’ Cayad Glew @ J5) A8 Gl s § gl > 3

" iyt 3ale

Bylate sl Gle"y "dsull AailE” wlallaime oof Hlasely el
Ayogaad) A pall ASLall iy § Leke

Second: Modification on specific paragraphs:

sl yaall e als ul) el Lol

6 (Modification):

6 This Standard uses terminology that is
suitable for profit-oriented entities,
including public sector business entities.
If entities with not-for-profit activities in
the private sector or the public sector are
allowed to apply this Standard, they may
need to amend the descriptions used for
particular line items in the financial
statements and for the financial

statements themselves.
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Reason for the modification:

This paragraph is modified since there are special
standards for presentation of financial statements
for non-profit entities and public sector entities
in Saudi Arabia which may be required by the
regulator to apply this Standard.

Jg¥l Ll
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47, 48, 67, 69, 71, 75, 103, 118, B29 and B97
(Addition)

47

the Zakat and income taxes

(d) Zakat and
category (see paragraph 67); and

48 Paragraphs 52-68 set out requirements
for classifying income and expenses in
the operating, investing, financing, Zakat
and income taxes and discontinued
operations categories. In addition,
paragraphs B65-B76 set out
requirements on how foreign exchange
differences, the gain or loss on the net
monetary position, and gains and losses
on derivatives and designated hedging
instruments are classified in the

categories.

67 An entity shall classify in the Zakat and

:(aélq.a!) ‘\V‘,‘ 4“%&,‘ c\\/\«\ ~T’ ;VO nV\ n‘ﬁ JV ci/\ ‘i\’

LY
()
et dolel oldbsll e A0 &lasll e
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et Sl Wlsly Beradl i clleall it
Cidiat 48 oldy olblbie Je Vie—Too olyasll
Sy cBlivadl sia Cress LY dleall (s uldg,d
cealSly guadl S Gle oo Bylusdl ol ceusll

Lieend @3 &1 gl clgaly lanad) o yilacdly
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Log " Jouall B ylume  doell lably "Jsotdl il VY

(Y 8yaall asl) Js ) bl ysg B3 Lot

A

Ay

income taxes category Zakat expense and
tax expense or tax income that is
included in the statement of profit or loss
applying 1AS 12 Income Taxes and the
national Standard of Zakat (Revised),
and any related foreign exchange
differences (see paragraphs B65-B68).

69.
(b)

profit or loss before financing and
Zakat and income taxes (see
paragraph 71), subject to paragraph

73; and

Profit or loss before financing and Zakat
and income taxes comprises:

71

75
(@)

amounts required by this Standard,
namely: ...(iv) Zakat expense and

income tax expense or income; and

103
(@)
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118

B29

B97

liabilities for accrued Zakat as
defined by the national Standard of
Zakat (Revised) and liabilities and
assets for current tax, as defined in
IAS 12;

(@)

(@)

(e) profit or loss before Zakat and
income taxes; and

Paragraph 47 requires an entity to
classify income and expenses included in
the statement of profit or loss in one of
five categories. The operating category
comprises all income and expenses
included in the statement of profit or loss
that are not classified in the other
categories (see paragraph 52). Income
and expenses classified in the
discontinued  operations  category
applying paragraph 68 are not subject to
the requirements for classifying items of
income and expense in the categories
listed in paragraphs 47(a)—(d). Income
and expenses classified in the Zakat and
income taxes category applying
paragraph 67 are not subject to the
requirements for classifying items of
income and expense in the categories
listed in paragraphs 47(a)—(c).

Other current liabilities are not settled as
part of the normal operating cycle, but
are due for settlement within 12 months
after the reporting period or held
primarily for the purpose of trading.
Examples are some financial liabilities
that meet the definition of held for
trading in IFRS 9, bank overdrafts, and
the current portion of non-current
financial liabilities, dividends payable,
Zakat and income taxes and other non-
trade payables. Financial liabilities that
provide financing on a long-term basis
(that is, are not part of the working
capital used in the entity’s normal
operating cycle) and are not due for
settlement within 12 months after the

SOCPA
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reporting period are non-current
liabilities, subject to paragraphs B99—
B103.

Jg¥l Ll

Reason for the addition:

This requirement is added because Saudi
companies are required to pay Zakat and to
present its expense as an entity’s expense for the
period according to the national Standard of
Zakat (Revised).

ALY
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B111 (addition):

B111 Assets, liabilities and items of equity that
might have sufficiently dissimilar
characteristics that presentation in the
statement of financial position is
necessary to provide a useful structured
summary or disclosure in the notes is
necessary  to  provide  material
information include:

(@) property, plant and equipment
disaggregated into classes in
accordance with IAS 16;

receivables

(b) disaggregated into
amounts receivable from trade
customers, amounts receivable
from related parties, prepayments
and other amounts. These balances
should be sub-classified more
according to the nature of the
finance arrangements and their
general terms  (for _example,
conventional finance, murabaha)
with sufficient disclosures that
enable users to differentiate
between  different  types of

receivables;

(c) inventories disaggregated,
applying IAS 2, into items such as
merchandise, production supplies,
materials, work in progress and

finished goods;

(d) trade payables disaggregated,
applying IAS 7, to provide
separately the amounts of those
payables that are part of supplier

finance arrangements;

(e) provisions disaggregated

SOCPA
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(f)

(@)

according to their nature, such as,
provisions for employee benefits,

decommissioning liabilities, or
other items; and
equity capital and reserves

disaggregated into various classes,
such as paid-in capital,
premium and reserves:;

share

financial assets (including cash,

SOCPA

receivables and investments) are

disaggregated

into classes

according to their

nature and

general terms as follows:

(ii)

i Cash;
Cash  equivalents,  sub-

(iii)

classified into their nature
and general terms, with
sufficient disclosures that
enable users to differentiate
between different types of
cash equivalents;

Term deposits, sub-

(iv)

classified into their nature
and general terms (for
example, conventional
deposit murabaha
deposit), with sufficient
disclosures that enable
users to  differentiate
between different types of

term deposits;
receivables, sub-classified

and

(V)

into their nature and general
terms (for example,
conventional lending and
murabaha financing), with
sufficient disclosures that
enable users to differentiate
between different types of
receivables;

equity investments sub-

classified into  direct
investments and
investments in _portfolios
and investment funds, with
more sub-classification into
different types of portfolios

and funds (for example
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conventional fund and | asls HJen JUL Jiw o) Zaladl Ly, do
Shariar_\ compliant  fund | ic o tes iessee cihoes of ciaields oo,
according to the fund 18 o] o s(malyo 5f cetelds solud
manager’s _classification), - -

with sufficient disclosures | £l on Gt o cpedied] oS
that enable users to FCH R ERNPEIPYITESY
differentiate between

different types of equity
investments: and

Disclosure of investments
in bonds separately of those
in__ sukuks, with sub-
classification of each into
their _nature _and general

(vi)

terms, with  sufficient
disclosures that enable
users to differentiate

between different types of
bonds and sukuks: and

financial liabilities (including bank

SOCPA

overdraft and payables) are
disaggregated into classes
according to their nature and

general terms as follows:

(i) Bank overdrafts are
disaggregated into classes
according to their nature
and general terms (for
example conventional and
tawarruq), with sufficient

disclosures that enable
users _to  differentiate
between different types of
bank  overdrafts.  This
disclosure should be
provided regardless
whether _or not bank

overdrafts are treated as
part of managing cash and
cash equivalents;

(i1) payables, sub-classified
into their nature and general
terms (for example,
conventional borrowing
and tawarruq; vendors on
conventional  basis  or
murabaha), with sufficient
disclosures that enable
users to  differentiate
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between different types of
payables; and

Disclosure of bonds
separately from  sukuks,
with sub-classification of
each into their nature and
general terms, with
sufficient disclosures that
enable users to differentiate
between different types of
bonds and sukuks.

(iii)

Reason for the addition:

New items are added to the required disclosures
to provide information to those investors in Saudi
environment whose investment decisions are
affected by the availability of information about
the nature and kinds of the entity’s transactions.

ALYl
Sloslan asil Uiy Agllll el Laddl pobiall e sie Cubaga!

st AyLaded) @@lyhyd L3l ) Aasandl dl § o pativeel]
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76A (additional paragraph):
76A  An entity shall disclose details about the

18,49 48Ls)) 1Y

followi i boe Jinatdly Bl mimdi Gl cy VT
ollowing:
(a) Disclosure of finance income or | xceuallsl el e o)l e ot ()
interest_income from conventional | Skl &eelds ol o985 ailag oy Al
time deposit and lending and bonds | sobelitle (Lgetdl sl Jto 6,381 psball e
separately from other sources, SUCh | as &)l seall diwydl ZedEll acled  gudas
as thgsre] ariS(ij fron; finance 1€ase, | ... . i e coisinadl oS 20K clolas)
murabaha, and application of time ) . .
value of money, ...etc. with | 2= sdetll (o Jool) Al %“9321‘
sufficient disclosures that enable | %lid! (oo,alls llasll (oo iledll 5> e SLAIL
users to differentiate  between Ll o€ T
different types of finance income. | ) ) )
An_entity shall disclose _interest | 23 il gl cous Alinde o3l Sl (o)
income from conventional deposits | az s Sl duass JUL Jow (de) conlSU)
and loans no matter how small this | a (aeldl Joudl o5 cammy aJW Joudl
amount is. ot it e piatall (Sa5 ABE Cilo L)
(b) Other gains, sub-classified into 63 CwlSU o aalisll ¢ 165301
different types of these gains (for
example gains from selling financial
assets should be sub-classified into
the different types of financial assets
disposed), with sufficient
disclosures that enable users to
differentiate between different types
of these gains.
Reason for the addition: LY cuw
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A new paragraph is added after paragraph 76 to
require detail disclosure about the entity’s
revenue to enable users differentiate between
different types of income and gains presented in
the income statement and to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
revenues and return on its investments.

2uala] cloLad] LLaY VT @3, 5,2401 ey oy 5,58 cudugsl
Opeiiand] (Satd J5 ) 2ailE 3 2ogpall casslSllg sl £ 1531 (e
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yletladl w3l cadll popeilucll Sloslas adsily J5ull

Lehletiol wslgeg BLAIL @laly) Aapdat qpagds

85A (additional paragraph):

85A  An entity shall disclose finance cost or
interest EXPense, arising from
conventional loans and bonds separately
from other finance costs such as finance
lease, Murabaha, and application of time
value of money, ...etc. along with
sufficient disclosures that enable users to
differentiate between different types of
finance costs. An entity shall disclose
interest _expenses from conventional
borrowing and bonds no matter how
small this amount is.

Reason for the addition:

A new paragraph is added after paragraph 85 to
require additional disclosure about finance costs.
This disclosure is required to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the kinds of finance costs
incurred during the period.
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(B! Bl 7 Loaad ! g ey Ll 03 cimy o Y2 YV/V /Y § 1 1yl Sl ART sleall 1 Bkt i 59209)
IFRS 19 Subsidiaries without Public Accountability: Disclosures
(An entity may elect to apply this Standard for reporting periods beginning on or after 1
January 2027. Earlier application is permitted)

Weluall s ¥ @1 Ayl S LaAlI™ V4 JU o yanld Joudl sbeal! crmloelly cnns el 293 gad| 2! coieis !
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obeall e Gadas e Aadall sia Laiasas &1 adoidl yulall o sue § 4Ll
IFRS 19 Subsidiaries without Public Accountability: Disclosures is endorsed as it was issued by

the IASB without any modifications, taking into consideration additional disclosure
requirements that have been included in this Document of Endorsement.
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Aelad ) Sle ANy A Alad! 3] Bale¥ls 151 clal 1§ ol sl \ (IFRIC) ol pasdil s 903 819 (uals:
P FA |
IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
Wbl J) 33Lely 31 Ll § il ) (IFRIC) J gl pandil cypsolielly o fpald 23 gaad ) Al csais
i (g1 A2 e sso Lo Bulmald 2doudl sulall ulzs o sobiall MAailall dplad ! cle Y1y ALY

IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is endorsed
as it was issued by the IASB without any modifications.

"Aeladl ol ga¥lly Agslanl SLadll § slae¥! el " ¥ (IFRIC) Joud! sl s 908 M1 ws b
IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments
Slga¥ly Asglant Slaill 3 sLae¥l el Y (IFRIC) Joudl suudtd crislaelly Camefpald &y gaed ! de ) ieie|
Jaiad gl e o0y oS cAlmall Adgudl sulall udzms oe saliall Maelad!

IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments is endorsed as it was
issued by the IASB without any modifications.
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IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds
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IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds is endorsed taking in consideration the following modification:

Modification on specific paragraphs. alyaall e s all edluad!

(13A) (Additional paragraph)

13A  An entity that participates in a
decommissioning, restoration and environmental
rehabilitation fund shall provide the disclosures

(8,43 8Lx)) TV Y
1215¥ 098U HLatluddl Soiio (§ A8 LaL) BLAIL auds () ey 1Y
Sl lad¥l Al 4l Il dislely adoll Ayl lolUl Ablae

of the nature of investment that are required by
other standards relevant to investments (i., e.,
IFRS 7 and IFRS 12).

Reason for the addition:

A new paragraph is added to require the entity
that participates in a decommissioning,
restoration and environmental rehabilitation fund
to provide the disclosures of the nature of
investment that are required by other standards
relevant to investments (i., e., IFRS 7 and IFRS
12). This additional disclosure is required to
provide the users of financial statements in Saudi
environment with information about the nature
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of the entity’s investments in order to help them
to assess the extent to which the entity’s
operations are complied with Shariah.

AL S 53 2¥1 SLlas -Badmme Ggu § AS5LaLI (e ALl SN T (IFRIC) Joud! pudid! s g ¥ g cpals
a9 ASTY g
IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment

Gy @ ;LA e adldl Sl 1 (IFRIC) Joud) audid! caloelly cnan | pold dasgaud! Al Seicl
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IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment is endorsed as it was issued by the IASB without any modifications.
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IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies
Sheall gy ooyl Balel e Bedas” Y (IFRIC) Joud! puudid! Cpoloedly caapall 23 gad Al coiais !
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IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies is
endorsed as it was issued by the IASB without any modifications.
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IFRIC 10 Interim Financial Reporting and Impairment
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The IFRIC 10 Interim Financial Reporting and Impairment is endorsed as it was issued by the
IASB without any modifications.
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IFRIC 12 Service Concession Arrangements
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IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the 1ASB without
any modifications.
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IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction
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The IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction is endorsed as it was issued by the IASB without any modifications.
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IFRIC 16 Hedges of Net Investment in a Foreign Operation
Apia] Ades §leiiol lal cllogzmtl" 1 (IFRIC) Joid! pwdil] ctsoloebly cans el 209wl Al ooiais!
Jaad e (e o LeS lral] Adgudl pplall ulze (e salall

IFRIC 16 Hedges of Net Investment in a Foreign Operation is endorsed as it was issued by the
IASB without any modifications.

"ML e 2yuaidl 2 Jgue¥l Silasiss™ VY (IFRIC) Jgud! puddd! iy gucaedls aaf
IFRIC 17 Distributions of Non-Cash Assets to Owners
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The IFRIC 17 Distributions of Non-Cash Assets to Owners is endorsed as it was issued by the
IASB without any modifications.

"ASIL Ggdo ilgal pludeiuly AW Sl G palill” 14 (IFRIC) Joud! swdtd] 10 gunadely uals
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
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a3 gl e e seo LeS Aulmall Adgudl plall pubme oo sabiall AU Bads Silgal

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments is endorsed as it was issued
by the IASB without any modifications.
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ll* I
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine
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IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was issued
by the IASB without any modifications.
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IFRIC 21 Levies
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IFRIC 21 Levies is endorsed as it was issued by the IASB without any modifications.
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IFRIC Interpretation 22 Uncertainty over Income Tax Treatments
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IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration is endorsed
as it was issued by the IASB without any modifications.

" A s ciladlaes Jall uST ave ™ YV (IFRIC) Joudl il s¢sguaellg asels
IFRIC Interpretation 23 Foreign Currency Transactions and Advance Consideration
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatments is endorsed as it was issued by
the IASB without any modifications.
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SIC 10 Government Assistance-No Specific Relation to Operating Activities
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SIC 10 Government Assistance-No Specific Relation to Operating Activities is endorsed as it was
issued by the IASB without any modifications.
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SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders
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SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is endorsed as
it was issued by the IASB without any modifications.
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SIC 29 Service Concession Arrangements: Disclosures
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SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the 1ASB
without any modifications.

" S AT 2ol i -Augalll pb JguadI" TV (SIC) dsluad ! Aol ol padtd] Aied s 1Eygiaad g I
SIC 32 Intangible assets- Web site costs
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The SIC 32 Intangible assets- Web site costs is endorsed as it was issued by the IASB without
any modifications.
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IFRS for SMEs
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The IFRS for SMEs is endorsed taking in consideration the following modifications

First: General modification:

sdale s o

1. The word “IFRS for SMEs” is read whenever it
appears to mean ‘IFRS for SMEs as adopted in
Saudi Arabia and other standards and
pronouncements endorsed by SOCPA. The
“endorsed” standard is the IFRS for SMEs as
issued by IASB in addition to the requirements
and disclosures added to some sections by
SOCPA. The “other standards and
pronouncements” are those standards and
technical releases that are endorsed by SOCPA for
subjects not covered by the IFRS such as the
subject of Zakat.

B viall csliidall JUWI jyazl Joudl sLeall” 85lee Juad A
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2. The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components of
profit or loss’ means whenever it appears
‘statement of income’. The phrase ‘profit or loss’
means whenever it appears either ‘statement of
income’ or ‘net income’, as required by the
context.
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Second: Modifications to specific paragraphs:

sl yaall e als ) el Lol

Section 3: Financial Statement Presentation:

3.9 (Modification)

3.9 When management is aware, in making its
assessment, of material uncertainties related to
events or conditions that cast significant doubt
upon the entity’s ability to continue as a going
concern, the entity shall disclose those

uncertainties. When—an—entity—does—hotprepare
" ol . basis._|

concern- When an entity prepares its financial
statements on a liguidation basis, it shall disclose
that the financial statements are prepared based on
the “Liquidation Basis Financial Reporting

AU 031 93Tl o ye 2 03y pudll
(Jaaad) 4-Y

poe ¥y euadl] Leglya] die B0 lad Lo
S oS s a8 Byl of Slusly dalate (Spae> AST
e i Byt BladeS cladl e sLadll 3,08 Js>
:bﬁ%’—\:at’:rg el ast pus N> O Gm.? Qi sLaatl

Ay

oy o Al wgrlly S il culaiall W o yasll Joudl sl
Colad e AW LasloB sloel Lele Comg 3ladl) e ladaie
(6obll A indl ol de S 531" Hlual Tady 3 indll
B daiall "FLad¥ly oaally wldlly oldYl oldlazag
"L gl A adl ALl

SOCPA

00

Oesolzlly o el Angaadl A Jl



Jg¥l Ll

Standard: Principles and Requirements for
Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements as
required by the “Liquidation Basis Financial
Reporting Standard: Principles and Requirements
for Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

3.25 (Modification)

3.25 This Standard does not address presentation
of segment information, earnings per share, or
interim financial reports by a small or medium-
sized entity. An entity making such disclosures

shall describe the basis for preparing and

presenting—the—information: follow the relevant
IFRSs endorsed by SOCPA.

Reason for the modification:

Additional requirements to SMEs to apply
endorsed IFRS when they decide to make the
segment disclosures or earnings per share. This
additional requirement is added to preserve the
comparability regarding these disclosures.
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Section 4: Statement of Financial Position:
4.11 (Addition)

411 An entity shall disclose, either in the
statement of financial position or in the notes,
the following subclassifications of the line
items presented:

(@) property, plant and equipment in
classifications appropriate to the entity;

(b) trade and other receivables showing
separately amounts due from related
parties, amounts due from other parties
and receivables arising from accrued
income not yet billed;. These accounts
shall be sub-classified according to the
nature of the finance arrangements
giving rise to such accounts and their
general terms (for example, receivable

balances arising from conventional
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(©)

(d)

(€)
(f)

()

sufficient disclosures that enable users

Gaddl e pdsdiad! (S 48K olsladl

to differentiate between different types
of receivables.

inventories, showing
amounts of inventories:

separately

(i) held for sale in the ordinary
course of business;

(if) in the process of production for

such sale; and

in the form of materials or
supplies to be consumed in the
production process or in the
rendering of services.

(iii)

trade and other payables, showing
separately amounts payable to trade
suppliers, payable to related parties,
deferred income and accruals;

provisions for employee benefits and
other provisions; anéd

classes of equity, such as paid-in
capital, share premium, retained
earnings and items of income and
expense that, as required by this IFRS,
are recognised in other comprehensive
income and presented separately in
equity-;

financial assets (including cash and
investments) according to their nature
and general terms as follows:

i. Cash.

ii. Cash equivalents, sub-classified
according to their nature and
general terms, with sufficient
disclosures that enable users to
differentiate  between different
types of cash equivalents.

sub-classified
nature and

iii. Term deposits,
according to their
general terms  (for example,
conventional deposit and
murabaha deposit), with sufficient
disclosure that enable users to
differentiate  between different
types of term deposits.
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(h) financial

Vi.

receivables, sub-classified

AL oo 3asedl e cpaaradl (S

according to their nature and
general terms  (for _example,
conventional lending and
murabaha financing), with
sufficient disclosures that enable
users to differentiate between
different types of receivables

equity investments sub classified
into direct _investments and
investments in _portfolios and
investment funds, with more sub-
classification into different types
of portfolios and funds (for
example conventional fund and
Shariah compliant fund according

wilisl) Jeanill cons
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to the fund manager’s
classification), with sufficient
disclosures that enable users to
differentiate  between different
types of equity investments.

Disclosure of investments in bonds
separately from those in sukuks,
with sub-classification of each
according to their nature and
general terms, with sufficient
disclosures that enable users to
differentiate between different
types of bonds and sukuks; and

liabilities (including bank

overdraft, payables and other financial

liabilities), disaggregated into classes

according to their nature and general
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terms as follows:

bank overdrafts are disaggregated
into classes according to their

nature and general terms (for
example conventional and
tawarruq), with sufficient

disclosures that enable users to
differentiate  between different
types of bank overdrafts. This
disclosure shall be provided
regardless whether or not bank
overdrafts are treated as part of
managing cash _and  cash
equivalents.

payables are sub-classified
according to their nature and
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general terms (for example,

O Byl e cpdatadl (S 3,88

conventional  borrowing  and
tawarruq; vendors on conventional
basis or murabaha), with sufficient
disclosures that enable users to

differentiate  between different
types of payables.
iii. Bonds shall be disclosed

separately from sukuks, with sub-
classification of each according to
nature and general terms, and with
sufficient disclosures that enable
users to differentiate between
different types of bonds and
sukuks.

oS ially o) 2alisell s 14531

Reason for the addition:

Additional items are required be disclosed to
provide information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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Section 5: Statement of Comprehensive
Income and Statement of Income

5.5 (Addition)
55...
(a)...

(d) tax expense and Zakat excluding tax
allocated to items (e), (g) and (h) (see
paragraph 29.35).

Reason for the addition:

Zakat is added to subparagraph (d) as it is an
expense to companies in Saudi Arabia.
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5.12 (Additional paragraph)

5.12 An entity shall provide detailed disclosures
of:

i. Its finance income or interest income
arising from conventional deposits, loans
and bonds separately from other sources,
such as finance lease, murabaha, and

(5548 23Ls]) \ Y-0
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application of time value of money....
etc., along with sufficient disclosures that
enable users to differentiate between
different types of finance income or
interest income. An entity shall disclose
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interest income from conventional
deposits and loans no matter how small
this amount is.

ii. Other gains, sub-classified into different
types of gains (for example gains from
selling financial assets shall be sub-
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to
differentiate between different types of
such other gains.

Reason for the addition:

A new paragraph is added after paragraph 5.11 to
require detail disclosure about the entity’s revenue
to enable users differentiate between different
types from each source presented in the income
statement.
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5.13 (Additional paragraph)

5.13 An entity shall disclose finance cost or
interest expense arising from conventional loans
and bonds, separately from costs of other types of
finance, such as finance lease, murabaha, and
application of time value of money, ...etc., with
sufficient disclosures that enable users to
differentiate between different types of finance
expenses. An__entity shall disclose interest
expenses arising from conventional loans and
bonds no matter how small this amount is.

Reason for the addition:

A new paragraph is added after the new paragraph
5.12 above to require additional disclosure about
finance cost. The disclosure is required because it
provide important information to those investors
whose investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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Section 7: Statement of Cash Flows:
7.4 (Addition)
74 ...

@ ...

(e) cash payments or refunds of income tax or
Zakat, unless they can be specifically
identified with financing and investing
activities; and
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Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because is one of the
payments made by Saudi companies.
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7.22 (Additional paragraph)

7.22 An entity shall disclose, if not disclosed
elsewhere in the financial statements, the details
of the amounts of interests and finance returns
received and paid and returns on investments,
together with a description of the nature of each
related finance or investment.

Reason for the addition:

A new paragraph is added after paragraph 7.21 to
require disclosure about interests received and
paid on finance and returns on investments
segregated according to the nature of different
finance and investment arrangements. This
disclosure is required because it fulfills the
information needs of those users who are Shariah
conscious about the entity’s operations.
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