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Approval and Revisions:

SEALINESA [ PR RIS

1.

On 10/9/1434 A.H, corresponding to
18/7/2013 A.D, the Saudi Organization for
Chartered and Professional Accountants’
(then the Saudi Organization for Certified
Public Accountants) Board of Directors
resolved that the International Accounting
Standards and the International Financial
Reporting Standards and their
interpretations (hereinafter the “IFRSs”)
shall be applied all at once after their
endorsement by SOCPA, with effective
date as of the financial statements prepared
for financial periods beginning on 1/1/2017
A.D for listed entities, and on 1/1/2018 A.D
for other entities.
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This Document was first approved by the
Board of Directors’ resolution dated
21/3/1428  AH, corresponding  to
20/12/2016 A.D.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 26/8/1438 AH,
corresponding to 22/5/2017 A.D, endorsing
IFRS 16 Leases and IFRIC 22 Foreign
Currency Transactions and Advance
Consideration.
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£2017/5/22

This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 3/8/1440 A.H,
corresponding to 8/4/2019 A.D, endorsing
IFRS 17 Insurance Contracts and IFRIC 23
Uncertainty over Income Tax Treatments.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 4/5/1441 A.H,
corresponding to  30/12/2019 A.D,
endorsing the Conceptual Framework for
Financial Reporting issued in 2018.
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This Document was revised to include the
Accounting Standards Council’s resolution
dated 19/5/1444 A.H, corresponding to
13/12/2022 A.D, that requires additional
disclosures relating to the amendment
issued by IASB to IFRS 16 Leases in
September 2022.
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This Document was revised to include the
Accounting Standards Council’s resolution
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dated 25/06/1446 A.H, corresponding to
26/12/2024 A.D, endorsing IFRS 18
Presentation and Disclosure in Financial
Statements, IFRS 19 Subsidiaries without
Public Accountability: Disclosures and
their respective consequential amendments
to other IFRS Accounting Standards.

W oaall Joudl slalls SAIU @Slsall § 7 Lasdls
Aalad) e Luald s ¥ (a1 Al Ll (19) o8,
bl e alyass o beandinl Ly "wlsladyl

sl gdme Shay (3Y)
£2024/12/26 381511 21446/06/25

ol Al

This Document was revised to include the
Accounting Standards Council’s resolution
dated 29/03/1447 A.H, corresponding to
21/09/2025 A.D, revoking the additional
requirement to appoint an independent
qualified valuer for investment property
and property, plant and equipment.
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This Document was revised to include the
Accounting Standards Council’s resolution
dated 4/7/1447 A.H, corresponding to
24/12/2025 A.D, endorsing the third edition
of the IFRS for SMEs Accounting Standard
and revoking the additional disclosure
requirements related to costs and revenues
of tests and pre-commission activities in
IAS 16 since the IASB has amended the
standard as proposed by SOCPA.
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Introduction:

According to the Saudi Organization for Chartered
and Professional Accountants’ (then the Saudi
Organization for Certified Public Accountants)
(SOCPA) plan for transition to IFRSs endorsed by its
Board during its meeting number ten, sixth session,
held on Saturday 26-03-1433 corresponding to
18-02-2012, the decisions made by SOCPA's
Committees in relation to the endorsement of the
IFRS, shall be presented in an appendix to each
standard. The appendix will include the text of the
added or amended paragraphs and a clear reference
to the cancelled ones. It will also include the basis
for conclusions and specific references to the
paragraphs affected by the amendments.

According to the transition plan, SOCPA has
endorsed the pronouncements of the IASB after a due
process to thoroughly examine the pronouncements
with the involvement of key constituents.
Additionally, and according to the agreement with
the IFRS Foundation, SOCPA has translated the text
of the standards.

This document includes the decisions to endorse the
following pronouncements:
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Conceptual Framework for Financial Reporting

IAS 1 Presentation of Financial Statements AW @3l9all (o e 1 Apsslxald Joall 5lial) 2
IAS 2 Inventories 0935ebl 12 salxall Joull 5lial) 3
IAS 7 Statement of Cash Flows L) olas ) a8 7 Lwlmall Jodl Hleall 4
IAS 8 Accounting Policies, Changes in Accounting | cluaally 2uwlell clulad) :8 Aulxall Joadl 5lall 5
Estimates and Errors (the tltl_e of the stand_ard is Sl e i ) Uiy Apralall Szl g

changed to become “the basis for preparation of T

financial statements”) (2Ll @lgall slue) culael” 058!

IAS 10 Events After the Reporting Period soadll 35 iy 1Y 10 delmall Joll Lall 6
IAS 12 Income Taxes dsdl C8ls 112 2alzald Joudl Ll 7
IAS 16 Property, plant and equipment Slaally ¥y olylaad) 16 dwlmall Joull 5Ll 8
IAS 19 Employee benefits Otdlooll a8l 119 Awlmall Joudl Hleall 9
IAS 20 Accounting for Government Grants and | ausSal zill oo Lwlell 20 dwleall Joadl 5lall 10

Disclosure of Government Assistance
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IAS 21 The Effects of Changes in Foreign Exchange
Rates
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IAS 23 Borrowing costs o2V a5 123 Aalmall Joudl Hleall 12

IAS 24 Related Party Disclosures a3 BLLY e Gl lad)l 24 ol Joudl 5Ll 13
A8dall

IAS 26 Accounting and reporting by retirement | s o joaulls Zewlall 26 Zwleall Joudl Hleall 14

benefit plans selazl dlis Labas

IAS 27 Separate financial statements sl AU @515a01:27 dpsslxall Jodl 5Lall 15
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IAS 28 Investments in Associates and Joint Ventures | alll cladll § cllediuwd! :28 daleall Joul Hleall 16
1Sl olegyally
IAS 29 Financial Reporting in Hyperinflationary | cisbazsl § U o,a2l 229 dwleall Joadl 5lall 17
Economies zoll il il
IAS 32 Financial Instruments: Presentation ooyadl AU Sl9a¥1:32 Aalmall Sl Liall 18
IAS 33 Earnings Per Share el Ay 133 Akl ol 5lall | 19
IAS 34 Interim Financial Reporting Jo¥1 JUI 8301 :34 Aeleald Joudl 5leall 20
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IAS 37 Provisions, Contingent Liabilities and | cLl¥ly clawmsll 37 fwledl Joudl lall 22
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IAS 38 Intangible assets Lugalll e Jouad):38 dpulmall Joull 5lall 23
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IAS 41 Agriculture A3l 4 Almall Joudl 5Ll 25
IFRS 1 First-time Adoption of International | ..zl adsall julall gadas 11 JUI oyaall Joadl 5Ll 26
Financial Reporting Standards 550 Js¥ U
IFRS 2 Share-based payment e ol e 280122 QW jyaald Joudl Leall 27
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Discontinued Operations Byeraall 2 olileally aeell e
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Resources Leassis
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IFRS 14 Regulatory Deferral Accounts ol dla sl bl 14 JWI aald Sl Ll 38
IFRS 15 Revenue from Contracts with Customers Maadl o s9aall o 31¥1 115 JUI a2l Jodl 5Ll 39
IFRS 16 Leases Sl asae 116 JUI el Joudl Lall 40
IFRS 17 Insurance Contracts ool 35ae 117 JUI pspaal) Joudl 5Ll 41
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IFRIC 2 Members’ Shares in Co-operative Entities | asglarll wlaill § sbac¥l el 2 (IFRIC) s 45
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Operation il
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The statement of the endorsement of the pronouncements of the International
Accounting Standards Board (IASB) for adoption in Saudi Arabia

The Saudi Organization for Chartered and
Professional Accountants (SOCPA) has endorsed the
international accounting and financial reporting
standards and related interpretations issued by IASB
for the adoption in Saudi Arabia, taking into
consideration the modifications mentioned in this
document. These modifications form integrated parts
of the standards as adopted in Saudi Arabia.

Important points to be considered in reading this

document.

1. The modifications (if any) in general are either
an endorsement of an alternative allowed by the
standards, additional disclosure, or a recognition
of a Saudi specific factor

2. The additions are introduced to the version of the
pronouncements as of 13-12-2022. SOCPA will
consider and endorse any updates issued by
IASB on a timely basis.

3. The modifications appear as strike-through for
deleted texts and as underlined for the added
texts. When a limited modification is applied to
a subparagraph within a long paragraph, a three
dots (...) are written in the beginning of the main
paragraph, and sometimes the first subparagraph,
instead of writing the whole paragraph to reach
the modified subparagraph.

4. When an IFRS or an IAS is mentioned in any
paragraph, it will mean to be the standard as it is
endorsed for adoption in Saudi Arabia unless
otherwise mentioned.

5. The word “IFRSs” is read whenever it appears to
mean ‘|FRSs that are endorsed in Saudi Arabia
and other standards and pronouncements
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endorsed by SOCPA’. The “endorsed” standards
are IFRSs as issued by IASB in addition to the
requirements and disclosures added to some
standards by SOCPA. The “other standards and
pronouncements” are those standards and
technical releases that are endorsed by SOCPA
for subjects not covered by IFRSs such as the
subject of Zakat.

Following is the detailed recommendations for
endorsement of IFRS and modifications thereto (if

any).
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The Qonceptual Framework for Financial Reporting
Al euad lae¥! § 1050 Joudl JUI o pdill palie slb] cheslelly cnnspell 23 gaudl Al sieis !
The Conceptual Framework for Financial Reporting is endorsed, taking in consideration the

following modifications:
Modification on specific paragraphs:

rolyaadl e alsall sl

First modification (addition to paragraph
1.3):

1.3 The decisions described in paragraph 1.2
depend on the returns that existing and potential
investors, lenders and other creditors expect, for
example, dividends, principal and interest
payments or market price increases. Investors’,
lenders’ and other creditors’ expectations about
returns depend on their assessment of the
amount, timing and uncertainty of (the prospects
for) future net cash inflows to the entity and on
their assessment of management’s stewardship
of the entity’s economic resources. In an
investment _environment  where  special
consideration is directed towards the nature and
kind of the entity’s operation and its financial
instruments, the investment decision is largely
dependent on the availability of information

:(3/1 o3, 5,441 J) 4dLx|) Jo¥ Jyoasd!

Ladany 1 laslall e 2/1 8,840 § doissll byl a0l dazai 3/1
Osleizlly @ Gsalladl 09,331 Gsisladly Oga,ally ()9 paiiand ]
9 Baslally La¥l Aldl slads of 7L clagses JUL Juw e
Oryilly cppedlad) ciladss daiady Bowdl Hlawl § clsbsdl
Luadl clasanll dle Slal mends gle laslall (o331 ouslally
AST e Aamyog oladuall sda cadssy Sladel) Al als |
Slgell Byla¥ Bole,y gl s ey (i yoy8) L Aoyl
Lolazal  Joad a1 2y Lattedll culindl 39 SLAILL Aol 2palazaY)
LAl s Lelgils AW Leloals 3Ladll cildee dacdal Lols
s Yo dab e ciloglas 805 (e Bl Bygumy datay §sladiud]
ool 3ams JUL S dad Lelgsly AW lgo¥ly cdlalall
(At Uiwg of Ayladinl Am,8) BLaial) o ,all s cle&ially
Lopall ALl Aoy Jte Ao (3 oedtladl 3 (16 ClI5 asg
ells ¢ losl e Bulinat ciloglae Bon yale JSho 3l L3gaudl

about the nature and kind of such transactions
and financial instruments. For example, both
bonds and Sukuk accomplish the same purpose
to the entity, i.e., investment opportunity or
financing medium. However, the investors’
decisions in an environment such as the one in
Saudi Arabia are directly affected by the
availability of detailed information about the
different kinds of financial instruments and how
periodic_return or cost are determined. Such
investors may restrain _from _investing in
particular _entities because of the types of
financial instruments they are dealing in, no
matter how high their return is or how low their
risk is. Existing and potential investors, lenders
and other creditors need information to help them
make those assessments.
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Reason for the modification:

The requirements of paragraph 1.3 are expanded
to add to the factors affecting investment
decision the availability of information about
the nature and kind of the entity’s operation and
its financial instruments, and information about
kind of financing cost and investment return and
how they are determined. This factor is added
because it reflects the needs of users in Saudi
environment who are conscious of the
compliance of the entities’ operations with their
cultural values.
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Second modification: Addition to paragraph
number 2.11 to emphasize the nature of and
item as a factor in assessing its materiality.

2.11 Information is material if omitting,
misstating or obscuring it could reasonably be
expected to influence decisions that the primary
users of general purpose financial reports (see
paragraph 1.5) make on the basis of those
reports, which provide financial information
about a specific reporting entity. In other words,
materiality is an entity-specific aspect of
relevance based on the nature or magnitude, or
both, of the items to which the information
relates in the context of an individual entity’s
financial report. The nature of an item as a factor
in_determining its materiality is of an extra
importance in an investment environment where
special consideration is directed towards the
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nature and kind of the entity’s operation and its
financial instruments. For example, regarding the
nature of an item that warrants separate
disclosure, interest amount charged to the profit
and loss of the period is a result of different
treatments and transactions such as conventional
borrowing, murabaha financing, finance lease,
and other applications of time value of money.
These different types of interests warrant
separate disclosure because of direct effect on
investors who are concerned about the nature and
kind of the entity’s operation and its financial
instruments. Consequently, the Board cannot
specify a uniform quantitative threshold for
materiality or predetermine what could be
material in a particular situation.
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Reason for the modification:

In an investment environment where special
consideration is directed towards the compliance
of the entity’s operation with the cultural values
of the investors, the investment decision is
largely dependent on the availability of
information about the nature and kind of such

sl i
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transactions and financial instruments. This will
affect the way the materiality is being assessed
for reporting some types of transactions. This is
emphasized more in the investments and finance
transactions.

"AU il 5all oy 1 Asolmall Joudl sleal ) Lals
oy 9 2027/1/1 73,5 § T G AN SR (e lybael slat ! fia Je 18 JW a5l Jgud! sleall Joey bgua)
(B! eadarlly 7 Losed ! o
IAS 1 Presentation of Financial Statements

(IFRS 18 will supersede IAS 1 starting from the periods beginning on or after 1/1/2027. Early
application is permitted)

Shaed! §TasT AUl @3l gall (e 1 dolmadd ol sleall crmmoloelly cnnnpold 2p3 gl Bipdl siaic|
s et
The IAS 1 Presentation of Financial Statements is endorsed, taking in consideration the

following modifications:

First: General clarification:

siale Silmings Yl

The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components of
profit or loss’ means whenever it appears
‘components of statement of income’. The
phrase ‘profit or loss” means whenever it appears
either ‘income statement’ oOr ‘net income’
depending in the context. For example, this
phrase means ‘net income in paragraph 7 in the
context of defining profit or loss, while it means
‘income statement’ in the context of defining
‘reclassification adjustments’. The above phrases
appear in paragraphs 7, 8,10A, 38A, 81A, 81B,
82, 82A, 87, 88, 89, 93, 95, 96, 99, 102, 106,
115).

This is because the terms “income statement”
and “net income” are used regularly in Saudi
environment.

SOCPA
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Second: Modification on specific paragraphs:

sl yaall e as all el Lot

5 (Modification):

5 This Standard uses terminology that is suitable
for profit-oriented entities, including public
sector business entities. If entities with not-for-
profit activities in the private sector or the public
sector are allowed to apply this Standard, they
may need to amend the descriptions used for
particular line items in the financial statements
and for the financial statements themselves.

Reason for the modification:

Paragraph 5 is modified because there is a special
standard for presentation of financial statements
for non-profit entities in Saudi Arabia.

(Jaoa3) 5

Zleudl o5 erbadkiemts 1315 aladl plaall § dleddl wladll clls
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25 (Modification)

25 When preparing financial  statements,
management shall make an assessment of an
entity’s ability to continue as a going concern.
An entity shall prepare financial statements on a
going concern basis unless management either
intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When
management is aware, in making its assessment,
of material uncertainties related to events or
conditions that may cast significant doubt upon
the entity’s ability to continue as a going
concern, the entity shall disclose those
uncertainties. When an entity does not prepare
financial statements on a going concern basis,
sha_ll d_lselese that Iaet_ tege_tllel with-the basis-on
which i pl'eBal Feckd e I|_||a||e|al statelments and _tlne

conecern: the full IFRS Accounting Standards
shall cease to be applicable and the entity shall
prepare its financial statements on a liguidation
basis in accordance with the “Liguidation Basis
Financial Reporting Standard: Principles and
Requirements for Recognition, Measurement,
Presentation and Disclosure” as endorsed in the
KSA.

:(Jauad) 25
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Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements

SOCPA
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as required by the “Liquidation Basis Financial

Jg¥l Ll

aatll el (e JUI oya31" Hlae coldlazl ladg 4 mtll ol

Reporting Standard: Principles and | 5 Lol "zladily (omally Gebally oldyl oldhiey tsaldl
Requirements for Recognition, Measurement, | _ , ,

: : ’ L . | | 2Ll
Presentation and Disclosure” as endorsed in the BasndlBad
KSA.

54 (addition): (a3lx)) 54
54... 54
(a)...

(n) liabilities for Zakat payable, as defined in
SOCPA standard on Zakat, and liabilities
and assets for current tax, as defined in
IAS 12 Income Taxes ...

()

S slae canyad) (B9 damiwdl 3801 e aLIUY! ()
o Al Aoall Jsioly Slalilly cgognudl
Sl (bl 12 dlmall Joadl slall § Ledsyas

Reason for the addition:

This additional requirement is added because
Saudi companies are required to pay Zakat.

ALY cate

B pdy Asgandl Al AAY Dl Cllall Ida il
RYES NG

78 (addition):

78 The detail provided in sub-classifications
depends on the requirements of IFRSs and on the
size, nature and function of the amounts
involved. An entity also uses the factors set out
in paragraph 58 to decide the basis of sub-
classifications.

The disclosures vary for each item, for example:

(@) Items of property, plant and equipment are
disaggregated into classes in accordance with
IAS 16;

(b) Receivables are disaggregated into amounts
receivable from trade customers, receivables
from related parties, prepayments and other
amounts. These balances should be sub-
classified more according to the nature of the
finance arrangements and their general terms
(for _example, conventional  finance,
murabaha) with sufficient disclosures that
enable users to differentiate  between
different types of receivables;

(c) inventories are disaggregated, in accordance
with 1AS 2 Inventories, into classifications
such as merchandise, production supplies,
materials, work in progress and finished

goods;

SOCPA
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(d) provisions are disaggregated into provisions
for employee benefits and other items; and

(e) equity capital and reserves are disaggregated
into various classes, such as paid-in capital,
share premium and reserves:;

(A financial assets (including cash, receivables
and _investments) are disaggregated into
classes according to their nature and general
terms as follows:

i. Cash;

ii. Cash equivalents, sub-classified into their
nature and general terms, with sufficient
disclosures that enable users to
differentiate between different types of
cash equivalents;

iii. Term deposits, sub-classified into their
nature and general terms (for example,
conventional deposit and murabaha

i) L) AW Jod e 2 Lad¥l Jomss o (o)
ZL_}.» LS clldg daladl Llog,iig Mi&ﬁj (ol Lasiudls

Jadld

2o coladl Lo, g Laadat Tadg almnae coadl c¥olas i
o it e cpddiad) (Ses 20K clslad)
Aalisel) uad! e ¥slae

o) Bolall Lloo, b Laadat (a8g Ande (Jo¥ allagdl il
il lad] 2 (Bl oo 251599 «Aadas ailsg JUL Juiw
oY adlagdl oy 3t pe cpdudiad! (Ko 43K

Haladl Ll iy Laacdat (58 Alndo (damiadl AJLLI iV
Sloliad) po (Amlreg ulss (01,5 JULl e o)
Tamiad] AL v 300t cpe poudiadl (Ses 338

deposit), with sufficient disclosures that
enable users to differentiate between
different types of term deposits;

iv. receivables, sub-classified into their
nature and general terms (for example,
conventional lending and murabaha
financing), with sufficient disclosures
that enable users to differentiate between
different types of receivables;

V. equity investments sub-classified into
direct investments and investments in
portfolios and investment funds, with
more sub-classification into different
types of portfolios and funds (for example
conventional fund and Shariah compliant
fund according to the fund manager’s
classification), with sufficient disclosures
that enable users to differentiate between
different types of equity investments; and

vi. Disclosure of investments in bonds
separately of those in sukuks, with sub-
classification of each into their nature and
general terms, with sufficient disclosures
that enable users to differentiate between
different types of bonds and sukuks; and

(q) financial  liabilities  (including  bank
overdraft and payables) are disaggregated

SOCPA
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into classes according to their nature and

Jg¥l Ll
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general terms as follows:

i. Bank overdrafts are disaggregated into
classes according to their nature and
general terms (for example conventional
and tawarrugq), with sufficient disclosures
that enable users to differentiate between
different types of bank overdrafts. This
disclosure should be provided regardless
whether or not bank overdrafts are treated
as part of managing cash and cash

equivalents;

payables, sub-classified into their nature
and general terms (for _example,
conventional borrowing and tawarrug;
vendors _on__conventional basis _or
murabaha), with sufficient disclosures
that enable users to differentiate between
different types of payables; and

Disclosure of bonds separately from
sukuks, with sub-classification of each
into their nature and general terms, with
sufficient disclosures that enable users to
differentiate between different types of
bonds and sukuks.

ol dl b L izl

Jiinds ao o 2IeSall re IMatals oloiad! e > Lad¥l i
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Reason for the addition:

New items are added to the required disclosures
to provide information to those investors in Saudi
environment whose investment decisions are
affected by the availability of information about
the nature and kinds of the entity’s transactions.

ALY cate
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82 (addition):
82 ...

@ ...

(d) tax expense and Zakat;
Reason for the addition:

The presentation of Zakat expense is added
because it is an expense to Saudi company for the
period

:(Lx)) 82
..82
(0
5839 Byl B9 ima (3)
43LaY1
il slely Bally Lol 3K Cagpmn (ope willate Cagal
Sall sgaudl S, Gl ildg uae

97A (additional paragraph):

97A An entity shall disclose details about the
following:

:(5,48 A3Ln)) 197

SOCPA
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i. Disclosure of finance income or interest

Aonsldl Wlead) e 5 of Jbgaddl e J5 ! e » LadYT

income from conventional time deposit and
lending and bonds separately from other
sources, such as those arise from finance
lease, murabaha, and application of time
value of money, ...etc., with sufficient
disclosures that enable users to differentiate
between different types of finance income.
An_entity shall disclose interest income
from conventional deposits and loans no
matter how small this amount is.

ii. Other gains, sub-classified into different
types of these gains (for example gains
from selling financial assets should be sub-

2ball e IMawwly Budas oliiwg (109,89 ailag
deled gulais colmllly (bgadll Hlel Mo g,3Y
Sl A llad] ae il sedil] Adeydl degall
oo Jaul) Laliell sl et e poudiadl
2ol rpe wileall d55 e BLAML munds () g Jgaddl

Ll oS LT 2udadl (o9,a00

st Laliell sle¥l Cows Almie (53 ClKU i
Jou¥ g oo conlS Lgmas JUL Lovw (de) conlSL
53 238 sl Lad] ae (e Ll Jgud $65 sy 2L
ol aid 2alizll sle¥l o 5eyat)l e oot

(533l
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to differentiate
between different types of these gains.
Reason for the addition: 48 LsY

A new paragraph is added after paragraph 97 to
require detail disclosure about the entity’s
revenue to enable users differentiate between
different types of income and gains presented in
the income statement and to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
revenues and return on its investments.

o8 Ablis] ol L] Lol R8N 97 (15, 8,541 day Butpaz 5,55 aiia]
oo onntsitad ] (Sat] S50l Aails 3 Aangyall Sy Yl 5 g
Jo a0 35l § ausgyall cnlSlly dsal daliell ¢ 19331 oy 3oyall
e oLl @hlyd 5l pdll o yetluell tiloglan pdsily

Lehledial wilges BLaALl il dagdal

102 (addition):

102 ...An example of a classification using the
nature of expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required
to pay Zakat and shall reflect the same in the
Income Statement.

(a3L)) 102

g pall Ands &b alaetil Carimtll Jlte (b Lesds 102
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103 (addition)

103 ...an example of a classification using the
function of expense method is as follows:

(a3L]) 103

B9yl Ragdsg 2l alustuly caduatl] Jlie b Lesdy . 103

SOCPA
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Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required
to pay Zakat and shall reflect the same in the
Income Statement.

X EVON (PRSI FON
ALY s

SIS ad (5,31 3 3ylodl JUL G Slae ,3T 8 3301 sl
5l A3 e el Dsgaedl S, a1 aligypm o]

105A (additional paragraph):

105A An entity shall disclose finance cost or
interest expense, arising from conventional loans
and bonds separately from other finance costs
such as finance lease, murabaha, and application
of time value of money, ...etc. along with
sufficient _disclosures that enable users to
differentiate between different types of finance
costs. An entity shall disclose interest expenses
from conventional borrowing and bonds no
matter how small this amount is.

Reason for the addition:

A new paragraph is added after paragraph 105 to
require additional disclosure about finance cost.
The disclosure is required.

:(8,48 43L»)) 1105
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IAS 2 Inventories
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The IAS 2 Inventories is endorsed as it was issued by the IASB without any modifications.

"yl ladunll 2al" 7 dlmall Joudlsleall Lyl
) IAS 7 Statement of Cash Flows
sbae¥l @1l "auad cladaad| 4asls” 7 dnwlmald Joudl sleaalll bl ly cran | el A gl Al caie
:AG¥ eduadl
The IAS 7 Statement of Cash Flows is endorsed, taking in consideration the following
modifications

Modification on specific paragraphs. &l paall e 3 all cdluad|

14 (addition) (28L2)) 14
) Lo 2la st Al &3 e Al Apuas)l cladusl Aliel ey 14
14 ... Examples of cash flows from operating "

activities are: =
()
(a)...

SOCPA 16
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(f) cash payments or refunds of zakat and
income taxes unless they can be specifically
identified with financing and investing
activities; and

Reason for the addition:

Sub-paragraph (f) is extended to include
reference to Zakat because Saudi companies are
required to pay Zakat.

Basiad) AL oT el ol yaly 385 Apoiiall cilegaall (o)
AT stme S Ly oSell 00 056 o e e
Aulgarlly A Latia|
LY i
BN sl o B3 Lol (5) e pall 5,250 J1 56301 il
Aogadl S8 @ sl clegdall us

35 (addition):

35 Cash flows arising from taxes on income and
Zakat shall be separately disclosed and shall be
classified as cash flows from operating activities
unless they can be specifically identified with
financing and investing activities.

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because Saudi

(a3Lx)) 35

o sl ol clasual e Juadie [ mhiadl O s 35
Al ladus Lol e calal o g 3631 sl e iyl
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companies are required to pay Zakat.
Adgawdl
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IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors (the title of the
standard is changed to become Basis of Preparation of Financial Statements)
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The 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors is endorsed as it
was first issued by the IASB without any modifications.
Following the endorsement of IAS 8, the consequential amendments made by IASB to the
standard arising from IFRS 18 were endorsed, including changing the Standard’s title to
become Basis of Preparation of Financial Statements and transferring requirements related to
the basis for preparation of financial statements and accounting policies from IAS 1 to IAS 8.

In addition, amendments that have been previously made by SOCPA to IAS 1 relating to the
basis for preparation of financial statements were transferred to this Standard.

Modification on specific paragraphs &l yaall e s all el
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6k When preparing financial  statements,
management shall make an assessment of an
entity’s ability to continue as a going concern.
An entity shall prepare financial statements on a
going concern basis unless management either
intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When
management is aware, in making its assessment,
of material uncertainties related to events or
conditions that may cast significant doubt upon
the entity’s ability to continue as a going
concern, the entity shall disclose those
uncertainties. When an entity does not prepare
financial statements on a going concern basis,-#
slla_ll d's. close that fast te_gethe_l with-the basis on
"l"l"el' H pleplaleell the I_|||a|_|[-:|al statemelntsl and
going—~ceneern: the full IFRS Accounting
Standards shall cease to be applicable and the
entity shall prepare its financial statements on a
liquidation basis in accordance with the
“Liquidation  Basis  Financial Reporting
Standard: Principles and Requirements for
Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements
as required by the “Liquidation Basis Financial
Reporting Standard: Principles and
Requirements for Recognition, Measurement,
Presentation and Disclosure” as endorsed in the
KSA.

5yad Louds 6y 0 81091 (e s (AW @ilgall sl wie J6
@iloall slae] BLadll e camg B paiun BLadeS eladl e sLadll
of LAl Auauas 810¥1 afiad @ Lo &ylheiadd] olul e 2 U
Sgo 531 (2Bly das 6T B10¥1 6l 0S5 @F Lo o clplidos Lay)
ceaadl eha) bl ale e B)lo¥l muat Loasey Uiy aliall
BsS EsSt s a8 g b ol Slusly 3lans Lyag2 ST pue ¥l
sLadll e cumid oByatuns SLadaS slad) e sLadll 5yu8 Jo>
@ilsall sLadll aad ¥ Ly olls uSTl pue c¥l> (e 7 LadY)

gt e Yk et e el e 2L

o Wl Lpseads doudl pulall (8 St Earr kot
Lol (e LMW Laslod slue) Lle g 3Ladl de Aadnio dad
ool antll e (e W aull” Ll (ase 3uaad)
ASLall 3 aarall "zlad¥ly (oyally olally oladl clllaia

."5\4.3 | A |

HITRE v | pUO"

Lol Tl crealally cranlrell Zagaadl 2l slaze¥ Tlas
G sladll e oy L8 Aapmnll ulad e 2T @slgal) slacl,
e AW @319t (31 8 yatns 3LALS eladl e Lyl aue Al
ooled e JUW oatll” Hlae oldlal (a3 Lamdll el
"tladdly Lamlly wlally ol cldbiey galdl duamdl

Fpagaadl dppall 2SLell § azall

" o pdil] B8 day lus¥I" 10 Asslmadd Joudsleall luslu
IAS 10 Events after the Reporting Period

o6 soball el 56 ey S1sYI" 10 Zewlrall Joudl slakl ceulally cnamlyell Rysgaadl Gl cisis
el T2 e so LS ciulmall 3ol pulall ulzes

The 1AS 10 Events after the Reporting Period is endorsed as it was issued by the IASB without
any modifications.

"l il " 12 Aalmald Joud ) slead | slasla
IAS 12 Income Taxes
bl udma e salialdl MUl il " 12 Almald Joud! sleall rnloelly cnnse |l &3 gad ) Al iaie
cJaead T2 e so LeS Al adgd
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IAS 12 Income Taxes is endorsed as it was issued by the IASB without any modifications.
Aoy Jo Lad Ul ciysnl 1S 01999 ale jaliall 3831 lere o @lins Beud Aysgad| il oyl :alasdle
Al S8 G B wadly B By pan Jozxd § e Losd a2 U1 Il § I g (e syl B1S3
Note: SOCPA has issued a modified version of the Zakah Standard that was issued in 1999. It
has also issued a technical release about the presentation of the effect of Zakah and Tax on

equity if each class of owners agree to bear Zakah or Tax expenses respective to their interest
in the company's capital

"olaally <Yy ol laall” 16 Awlzell Joull jleall lals
IAS 16 Property, plant and equipment
o sobiall "alually <Y1y Sllaall” 16 Awleell Joudl jlaall ulally craalpell 2o3gaud! Al ieis!
Jaoal & s s LS Bsalmall Adgulll pulal! pulome
The IAS 16 Property, is endorsed as it was issued by the IASB without any modifications.

"onal ol adlin” 19 Asslmall Joudl slealf slasls
IAS 19 Employee benefits
slall dma o sabiall "cnabosll adlia” 19 Awlmall Joud! leall csoloelly cnna | pald B3 gudl Al Ciaie!
Sbeall sldlaia e T3zt ¥ s 3 Laylyd) e diad (@19 colial Ld) Ll cdlaid | sLae¥l § Js¥ ae Asolmoll Adgull
Aosad! A pad) ASLell § Gedatd] Aol

The IAS 19 Employee benefits is endorsed taking in consideration the following modifications:

Modification on specific paragraphs. ailyaall e s all cdluadd!

8 (Addition): :(8L)) 8

The return on plan assets is interest, dividends
and other income derived from the plan assets,
together with realised and unrealised gains or
losses on the plan assets, less:

(@) any costs of managing plan assets; and

(b) any zakat and tax payable by the plan itself,
other than tax included in the actuarial
assumptions used to measure the present
value of the defined benefit obligation.

S s ulls LY Slayisss sl ga dbiff Jpof e wilal!

Qasnll pzgdaamll il of cwlSll o ctlasdl Jyunl (oo lsall

sl Jgunl 5,10¥ ol IISG 4 0]

Dy (Lld Azl L8 (o a3 Lamiins Loyiog B85 41 (o)
I EPREEIA (R B S BN B TSN (W |
Saazell paldl canled 2l el

Reason for the addition:

Definition of “The return on plan assets” is
expanded to include a reference to zakat as it is
an expense to the Saudi companies.

ASL5Y e

B3I 1 B Jod "l Jgaol e aslall” i ad s’

130 (addition):

130  In determining the return on plan assets,
an entity deducts the costs of managing the plan
assets and any zakat and tax payable by the plan
itself, other than tax included in the actuarial
assumptions used to measure the defined benefit
obligation (paragraph 76). Other administration

:(48La)) 130
8yls) IS5 sLadll ks cAlasedl Jguol (e wiladl syoxs wie 130
Lld Azl 8 (o pbull Bamiue A png B Aly Al Joso
ooluad Aozl 2191891 mlalAddl 9 ksl Zopall Bl
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costs are not deducted from the return on plan
assets.

Reason for the addition:

Reference to zakat is added as it is an expense to
the Saudi companies.

Jg¥l Ll

oo 631 811 CaISS 5lad ¥ (76 5,aa1) Boazell adLll caxl
sl Jgsol e slall

8Ly

Zygadl Syl Ty, me Laylael 56501 ) 5,LaY cudpal

142A (Additional paragraph):

142A The entity shall provide disclosure about
the components of the assets of the employee
defined benefit plan in the same manner as
required by the additional paragraph 78(f) of
IAS 1, which is added by SOCPA for the
detailed disclosure of financial assets.

Reason for the addition:

A paragraph is added after paragraph 142 to
require an entity to provide disclosure about the
components of the assets of the employee
defined benefit plan. This disclosure is required
because of its effect on investors’ decisionsS in
the Saudi environment.

(5,48 ALin)) 1142

adlie bbs Jowl cbsSe e 7Lad¥l sladll e e 1142

@ ol AU Jou¥l e 7 Laddl ool iy Boazll cnabssll
A oralelly camlyold B3gndl dap ) Ladls (a1 (o) 78 8,541

ool Lol (ye 7 Laddl dalailly 1 o) duwlmald Joudl Hluall

Adul

ALY

o SLall 7 Las] Loliad ellsg 142 o3, 5,840l day 5,38 Cuinisl
zhad¥l gl udiy Bauzl) cnalssll adlie Lalas Jouol olisSe
Lagadl Al Lrdlat &0 () 78 a8l 3 3)1sdl AW Jguadl (e
Lalailly 1 @8 wlmald Joadl slall ) onslzlly cnazlnall
AU sa WLV iy AW ¥l Jiolss e zLadl
ASLall g e peiladl Syl e AU Jouadl g 1531 e laglall

K WYCSS [ONRVS DR RVSE N [P WPT-25 [FETURNS- PR PS TR [ PPN | 15 P [ JP R J0-1PS

IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
ok 7 Lad¥ly e oSl ikl (e Bolell” 20 Bolmall Joud! sLeall crunloedly | pedd & gl Al ioaie
Jrai 618 e o LeS Almald 2ot plall ulzme oy sobiall M oSl s Luad

IAS 20 Accounting for Government Grants and Disclosure of Government Assistance is endorsed
as it was issued by the IASB without any modifications.

"aeied cleall 8o el § ol padd BT 21 dculeall Sl jleall : pie ool
IAS 21 The Effects of Changes in Foreign Exchange Rates
et o lawd 3 Sl BT 21 dewleol Jodl sleall Gnwloelly Cran sl agaud!) el Sueiel
it (g1 A2 e s LeS bl &dgudl ulall udma s saliall MY
The IAS 21 Effects of Changes in Foreign Exchange Rates is endorsed as it was issued by the

IASB without any modifications.

"ol ABYI A IS 23 Aeulmoll Joudlslall: pde U
IAS 23 Borrowing costs
oedzme (e psball el ABY) AJE" 23 dwlmall Jol leall cnrwlelly cranlrell Zusgad! Al Sueicl
aildbaze oo T3 ¥ 1 5 Loyl 8] e s 15 o bl Ll 5Ladl codiadl jLoe¥! 3 s an cduleall Aty pulall

gl Ao pall 2Ll § Gadatl) dun g1 Leall

The IAS 23 Borrowing costs is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

SOCPA
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6 (Addition):
6...:
@ ...
(b) ...
(c) ...
(d) interest in respect of lease liabilities

recognised in accordance with IAS 17
Leases or IFRS 16 Leases;; and

(e) exchange differences arising from foreign
currency borrowings to the extent that
they are regarded as an adjustment to
interest costs.

(f) finance charges resulted from Murabaha,
Tawarrug and other Shariah compliant
finance contracts.

Reason for the addition:

Finance costs resulting from murabahah,
tawarruq and other Shariah compliant finance
transactions are added to the components of
finance costs listed in paragraph 6 because of its
importance to those investors whose investment
decisions are affected by the availability of
detailed information about the different kinds of
financing costs during a period.

lady 2l Hlegdl ssic ol laxy Lagd 3uslall
Joadl Lol ol sl 598" 17 Asslmall Joud) sLeaol]
ol 9ae” 16 JUI yazl)

L] dlaay (o1EY e Laldl Alaall 3y il
Buslall Ca S Myoad aad ol Wb

(2)

(oo angg 5 0ulle Aol bl sede (yo Ameilidl Lol elel (o)
i) e Hadlgal) Lganl sqdc
LI (e

IS Asbad ,8501 § 3ylll Jugarll (oIS lisSla J) huasl
iseall Slelas (o Loty Gsilly Aol cDlalae e aalal
ol s potiucell Boga laglae sdgal clidg Aas, all o dadlyall
il g 19l e Alass claglas S39n Bledlad] gyl il
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26 (Addition):
26 An entity shall disclose:

(a) the amount of borrowing costs capitalised
during  the  period, separately
categorized according the source of
finance (e.q. Conventional borrowing,

tawarrug); and

(b) the capitalisation rate used to determine
the amount of borrowing costs eligible
for capitalisation.

Reason for the addition:

In addition to the disclosure requirements in
paragraph 26 (a), the entity shall disclose finance
costs categorized into to their sources (e.g.
Conventional borrowing, tawarrug, etc.). This
additional disclosure is required to fulfill the
needs of investors who are interested in knowing
sources of finance costs.

:(38L)) 26
:&:@@'Qism“}c%26
Winio Ball P Aewodl (o181 A jle (1)
59,8 JUL Jtew o) die oeilid) Jogatd] joime cosmes
(Bes Audas
02! (a5 Al i) pasiad) Alewdl Juae (o)
Ao, alagll

LY cuw

(1) copiially Fawsluadl 3,2801 3 535001 7 LmdY) wlllaze J) cara]
B M Lty ceas &) uatll iS5 oy 7 L8l 2alaslly
Bisatll Hims cowsey Ainds digetll IS e 7 Ladl oz
i 48] aady (59 + gl 29,8 JUL) gt he) dic il
IS jalias e cyatll mpage oeeld] (o patiaal] Roi) Callasl
Jsga!

"AEMatl i3 ALY e ol LadW" 24 Aol Jodlsleall: yde SIS
IAS 24 Related Party Disclosures
2o Al 13 1LY e il Lad¥l" 24 Aulmall Joudl jlall crcslally cras |eld Aagadl Al Siaie!

il ] yLak! Jouantl yLae¥l 3 sl

The IAS 24 Related Party Disclosures is endorsed taking in consideration the following

modification:

Modification on specific paragraphs.

olypaall e adls o) adbuad!

9 (Modification to definition):

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in
their dealings with the entity and include_those
who are considered close members of the family
according to the law or the prevailing Customary
norms in _the environment where the entity
operates. In the case of Saudi Arabia, the
following are considered close members of the

t(duyad Jauad) 9

Cé}ﬂl ONes ! S),w&zll _sl)éi o ua.o‘sz/a}.«/‘géQ}'_y.a:[/ .ijsf/
SLadll ae pdlalad § oy Iyl of cpazadl s § 19,3 ol
Gl (9 susled) 3dall aeleall of Goilall opiay Lo Gsladag
Ay 39 Al (63 ase dd) e (guydia o8 gl BLAILI Lpd Jani
(8 O vie 151,81 5Ll 019 5oS ) 31,891 day Lsga el Ayl 381l

A3l (63 s il 8 ol

family of a person:

(a) that person’s children and spouse erdemestie
parther;

(b) children of that person’s spouses ordomestic
partner; and

(c) parents, grandparents, brothers and sisters,
grandchildren and other dependants of that

ased i LlS) kSt 939 padeddl U3 YT (1)
(&¥le S Ladd 7930 cadgg

Gttt (asadl elld zg5 oYl

a0 of Lpaseddl UL sYoNT 3¥olg 593N lg olusdlg oy ludlgll
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person or that person’s spouse or—demestic
parter.

Reason for the modification:

The definition of Close members of the family of

a person is modified to reflect the definition
suitable to the Saudi environment.

! i

2o By ey 98,8801 8 3yl s, al) Byl 51,81 i yad Jyoiad @3

"aelanll adlie dalas (Jid (pe yspitlly Rl 26 Arulmall Joudlsleall : yde aul

IAS 26 Accounting and reporting by retirement benefit plans
adlie lalas b oo yoyitlly Assloell” 26 Bsolmall Joudl leall crloelly cpan|pell 23 gaud! Al ieis!
NEEREL ISP abal Ll sLad ! cdlaad! jLae| 3 RELY o Awlmeld Aol lall udme e jobiall Maclad!
Asgaudl Ao padl ASLell § adatd) Aol leall cilllata oo Tiamits ¥ s 32 Loyl 13
The IAS 26 Accounting and reporting by retirement benefit plans is endorsed taking in

consideration the following modification:

Modification on specific paragraphs.

alpaall e ads ol cuadd!

35 (addition)
35 ...
@) ...
(b) ...
()...

(viii) zakat and taxes on income;

Reason for the addition:

Paragraph 35(b)(viii) is expanded to include a
reference to zakat as it is an expense of Saudi
companies.

(aila)) 35

.35

cdsudl e caladly 5531 (8)

ALYl
as lalacly (8) (<) ueyall 8,501 3 36301 J] 5,La¥1 il
Agsgaad) O, Al Slag mse

36A (Additional paragraph):

36A The report of a retirement benefit plan shall
contain a disclosure of the asset and liability
components of the retirement benefit plan in the
same _manner_as_required by the additional
paragraphs 78(f) and (g) of IAS1, which are
added by SOCPA for the detailed disclosure of
financial assets and liabilities. If the plan assets
represent assets invested with an insurance
company, the entity shall provide sufficient
disclosure of the nature of the insurance
(commercial or cooperative).

Reason for the addition:

A paragraph is added after paragraph 36 to
require additional disclosure about the assets and

13,38 43Lx)) 136

UeSe e 7 Loyl uelan)l adlio das 10085 fpasais Of e 136
3 5)lodl 7 LadWl gl pdin aelazll adlio alas cilal5illg Jouol
orazliald Losaedl Al Legdlal galll (5)g (5) 78 (ws,aall
oo 7 Lad¥l Zalailly 1 o8, Zewleall Joudl lall J cnalslly
280l alas Jouol o 1319 W clal ¥ lg AW Joud Jpolas
e B o Ladl adgt imid ((rali A8, 4 ae B podine Fouol Jied
(okad «(5)lzs) (ol lia dagls
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liabilities of the retirement benefit plan. This
disclosure is required because of its effect on
participants’ decisions in the Saudi environment.

ahhd de U sleli¥ly AU Jeuadl glssl e cloglall
Ayspad) Bl 3 Hasl 3 SAAL

36B (Additional paragraph):
36B The report of a retirement benefit plan shall

28,498 W3Ls) 36

contain detailed disclosure of the investment
return of the retirement benefit plan categorized
according to the nature of the investments (e.g.
dividends, interests on conventional time
deposits and bonds, return on sukuk and
murabahah). The interest revenues on deposits,
bonds or similar instruments shall be disclosed
separately irrespective of its amount.

Reason for the addition:

A paragraph is added after paragraph 36 to
require detailed disclosure of the investment
revenues of the retirement benefit plan
categorized according to the nature of the
investments. This additional disclosure is
required because of its effect on participants’
decisions in the Saudi environment.

dagd) (599 nie vclazl adlie abs oliledicl Wlee e

e wiled cmpnd 2 Lol JBL Lo Je) wilgatl i gasell sLadiud|

23159 e wlge (lefin e ilye el e ilgd (Ruulas adlsg

oo Mleall ailolyl e Jatedl 7Lad¥l Comg ae (oilxlw

Laloo S LT aliloll culgod¥l o Lape of cluiadl of ailsgll

EE ] PO

Jesaatlly 7 LadYl LAY clldg 36 @3, 5,84l day 3,48 cuagsl
Aol (a8 Ainse deladll pdlio bbas cilylatial alaly) oo
sia Leeal ga ALY sda cawy .lsly¥l s Gasll Hleiiudl
das Josol dapday )),8 Sl )l dasdl 3 Jildell ciloglall
Agasadl andl @ Leloll solasy AW Lelollg adlill

"Aiaiill AW 03l 9al" 27 dulmald Joul sleall : yhis uals
IAS 27 Separate Financial Statements
o soball MAiasill ZIUI sl all" 27 Almald Joudl sleall Grelelly cranlpell Logad! &l Soaie!

The IAS 27 Separate financial statements is endorsed as it was issued by the IASB without any
modifications.

"AS AL oileg il s Alea 3l LAl § ol Letiudl " 28 Awlmall Joudl sleall : pde usbus
IAS 28 Investments in Associates and Joint Ventures
Slegpad s Aot o Ladl! § olyLelinad!” 28 Aslmald Joudl sl roloelly ceanpald &3 gl l Al it
Jaoad éi)}ﬁ oo LS o) Ad gt pulall wdza e jolialdl MAS AL

The 1AS 28 Investments in Associates and Joint Ventures is endorsed as it was issued by the IASB
without any modifications.

" malad| pdeaidl ild Slalard ¥l § JUI s yaddl" 29 dwlmald Joudl Ll pdis poba

IAS 29 Financial Reporting in Hyperinflationary Economies
piesaidl 13 Slabaid¥ § JWI yoyaill™ 29 dewlmeld Joudl jleall crwloelly cnnalpell s gaud! Al Sueicl
Jeoad éi;}& e LS cdpulmell adsdl pulall udzme e joliall " el

IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the
IASB without any modifications.

" ooyl AU &l ga¥" 32 dulmal Jodlsleall s b (el
IAS 32 Financial Instruments: Presentation
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odzma e yabiall " pall AU Sl9a¥1" 32 Aalomald Joud sleall cpalonlly cann ol 23 g2l Al oiais !
slellate e T3zt ¥ s 3o Loyl y8) e il (@l colinf Ll Ll csdlyaantl sLae¥l § Js¥ e cAsalmadd Al ylal
A3gaud) Ao pall ALt I 3 Besdarl) A (ol leal

IAS 32 Financial Instruments: Presentation is endorsed taking in consideration the following

modification:

Modification on specific paragraphs.

olyaall e dds ol ayaadl)

2 (Addition):

2 The objective of this Standard is to establish
principles for presenting financial instruments
as liabilities or equity and for offsetting financial
assets and financial liabilities. It applies to the
classification of financial instruments, from the
perspective of the issuer, into financial assets,
financial liabilities and equity instruments; the
classification of related interest, finance return
and cost, dividends, losses and gains; and the
circumstances in which financial assets and
financial liabilities should be offset.

Reason for the addition:

The objective of the standard stated in paragraph
2 covers how the entity classifies interest,
dividends, losses and gains related to financial
instruments. Since some of the Shariah
compliant financial instruments that are in
substance covered by this standard result in
finance return and cost, the phrase “finance
return and cost” is added to this paragraph.

(d3La)) 2

Lol e AW Slon¥ll (o pad (53l aisg 5 Hliall lda (e B ) 2
LU Jsuadl G 2iolaall goolay ASle Bod> 5l bl
ssbaie cpe RS clea¥) Caiiat e 3daiy g9 AW Silel5UYg
oo 14Ske Gsa lsals Alle wlelilly 2lla Jgual I «susall
ilaslly L1 Slasiss (gl CadiSss ilye of 55011 Casipns
Jsustl o o lall L s 1 ¥l e e Halasll oS
PR RPN PRI

8N i
wleall Cadias 3a,S Jasy 41 ) 2 03, 8,880 3 5lall B iy
Ol Gz AU 9ol alall ol cewlSly Jiluslly colayssally
e layage § U5 @) das, i) ae 2a819al) AW Slgadl (any
s wdd o bigad CaSS ol wilge L) Lae iy bl lia Gllas

B 8ya8 )" Jagerdl Ca Gy Wilge of" 5yl A3La)

"o gz 33 Asolmall Joud! sleal 1 pdis pals

IAS 33 Earnings Per Share
lall ke e saliadl "ped | Az 33 Asalmald Joadl sleall croloelly cnnnlpell Ao gl Al iieis!
Sbeall sbdlaie e T3t ¥ s 3 Layly3) e diad @19 colial Ld) Ll cdlaid | sLae¥l § Js¥ ae Asolmoll Adgull
Aogad! A pad) ASLall § Gedatd] Aol

The IAS 33 Earnings Per Share is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

alpaall e ads okl euadd!

13 (Addition):

13 All items of income and expense attributable
to ordinary equity holders of the parent entity
that are recognized in a period, including tax and
Zakat expenses and dividends on preference
shares classified as liabilities are included in the
determination of profit or loss for the period

(28Ls))13

B9 mel Aad 33al) 3511 Bylus of 7y aleo dpums wis 13
Slagpally Joull ssi auar 58 <Y1 BLAALI § Zpaladl 48U
& el @ty W31 5Ladll 3 Aol S Boio el Hlased 335l
! e 2 Ll cilanygsg I Ayl Cdgyuma llS § Lo e A4l
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attributable to ordinary equity holders of the 8LsY i

parent entity (see 1AS 1). ) :
OE il Dldgyme sl laylaely 3,800 sda ] 36 caal
Reason for the addition: PR
Zakat is added to this paragraph as it is an

expense to the Saudi companies.

"Jod1 JUI s yatdl" 34 Bulmall Joudl sl 1y s
IAS 34 Interim Financial Reporting
owdzma e paladl MU Sy yad" 34 Blmall Joudl sleall crlzelly raafpeld B3 gad! Al s
cJaead A2 oo LS ciulmall dudgud! pulall
The IAS 34 Interim Financial Reporting is endorsed as it was issued by the IASB without any
modifications.

"Jouadl &ad 3 bogudl" 36 Asulmald Joudlleall 10 g dially gol>
IAS 36 Impairment of Assets
e e yabiall M gua¥l MQLM!“ 36 dwlmadd J ool sleall loelly (anarl podd 490 gaund | Al oueie |
cJaead g A2 oo LS iulmall dudgud! pulall
IAS 36 Impairment of Assets is endorsed as it was issued by the IASB without any modifications.

"Aaizel| Jguadlly alaizell olall¥ g clasaill” 37 dpwlmall Joudl sleall oy g pdadly G
IAS 37 Provisions, Contingent Liabilities and Contingent Assets
PR PR-TPCES (RCAY i b PRCA IDNPNES S Lk i - PO ESN Jodskeall crloedly cnanfpold & g d! Al Douaicl
e aad (@l calial Ll Lad ! cdluandl jlae¥l § ds¥l ae ctlmall Adsull julall pulze oo sobiall "zl
Ayagadl B yall ASLall § Gedaidl A 1ol sleall cildlate (pa Tty ¥ s 3 Loyl 3]
IAS 37 Provisions, Contingent Liabilities and Contingent Assets is endorsed taking in
consideration the following modification:

Modification on specific paragraphs.

Olyaall e ads ol adluad!

55A (Additional paragraph):

55A An entity shall disclose the nature of
business of the third party that is required to pay
part or all of the expenditure required to settle a
provision (for example cooperative insurance,
commercial insurance, financial guarantee).

Reason for the addition:

A new paragraph is added after paragraph 55 to
require disclosure of the nature of the business
of the third party that are required to pay part or
all of the expenditure required to settle a
provision. This additional disclosure is required
to provide necessary information to the users of
financial statements in Saudi environment in

:(5,48 23Ln)) 155

o S aduy a7l Wl B Jlael dab (ye 7 LadYl cuxy 155
ool s JUL i (o) cnae pminseo Sgudl 2o laadll yan
(ool lags 6yl onals o dglai

ALYl e

Jleel dapb e zULadYl LIAY 55 §,aall aay 8,88 cuaysl
Lgwd! LU wlaadl pasy ol S aduy ailll el (8,0
& AU @390 pseiune Al ALY ia Caiy e pasats
oSl G pielad laglall sin (il 2ogaudl A pall a8l 2y

Ayl e Bladll cilidas (33195 e e

SOCPA

26

Otealelly o Lald Aungaaid) A Jl



JUI sl adeudl alall slerel a3y

order to help them to assess the extent to which
an entity’s operations are complied with Shariah.

60A (Additional paragraph):

60A The amount that represents an increase in
the value of the provision resulting from the time
value of money shall be disclosed in the finance
cost_recognized in the profit or loss for the
period. Also, the face value of the provision, if
predetermined, shall be disclosed.

Reason for the addition:

This standard requires accounting for the
increase in the value of a provision resulting
from the time value of money as a finance cost.
Since IAS 23 does not require detailed
disclosure of the components of the finance cost
recognized in the profit or loss, an additional
paragraph is added to this standard to require
disclosure of the amount added to the finance
cost recognized in the profit or loss that
represents the increase in the amount of the
provision resulting from the time value of
money. Also, the face value of the provision, if
predetermined, shall be disclosed. This
additional disclosure is required to provide
necessary information to the users of financial
statements in Saudi environment about the
components of finance cost and face value of
provisions, if predetermined, in order to help
them to assess the extent to which an entity’s
operations are complied with Shariah.
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"dugalll e Jguol1" 38 Auwolomall J gl sliakl zgy g pdially £
IAS 38 Intangible assets
lme e paball M galll e Jgua¥l” 38 Awlmall Sl Hleall sl ly crasefpald Aus gl A Saie
(Jaad (g1 8 e o LeS dulmald 2dgudl plall

The IAS 38 Intangible assets is endorsed as it was issued by the IASB without any
modifications.

"ayLekiad| clylaall” 40 Rleoall Joudl sl s g dially pal
IAS 40 Investment Property
odzma o6 saliall My Ledlad] Sy Laall” 40 dwleoall Joudl sleall solalls caanpell 23 gl Al Siaie!
slellata e T3zt ¥ s 3 Loyl 8 e s (@l colinf Ll Ll csdlyaantl sLae¥l § Js¥ e cAswlmald doud] pulall
Aogadl A padl ASLall G Gadat)! Al gd) sLeal

IAS 40 Investment Property is endorsed taking in consideration the following modification:

SOCPA 27 VDN ES (PRYPON JONT TRV T8



Modification on specific paragraphs.
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Slydall e adlsol) e buad!

75A (Additional paragraph):

75A An entity shall disclose separately the
amount of investment properties held for rental
income and for capital appreciation and of those
that the entity held for a currently undetermined
future use.

Reason for the addition:

A new paragraph is added after paragraph 75 to
require separate disclosure of the amount of the
investment properties held for rental income and
for capital appreciation and of those that the
entity held for a currently undetermined future
use. This paragraph is added due to the effect of
such information on the users’ decisions in Saudi
Arabia, especially its effect on future cash flows
and on the calculation of Zakat due.
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"Ae 31" 41 Almald Joud! sleall 109 deally ol
IAS 41 Agriculture
Adgudl yulall pudzme oo sobiall MAe 31" 41 Bleall Joudl sl cpmoloelly cannpall &3 gad| B d) Sais !
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IAS 41 Agriculture is endorsed taking in consideration the following modification:

First: General modifications:

tdele CdHbuas

Modifying example:

Replacing all examples that are contradictory to
Shariah with suitable examples (para. 3, 4). For
example, as in paragraph 4, example of pigs and
their products is replaced with cattle and its
products. Similarly, the example of wine is
replaced with juice.

ALY Jyoras

888 (ol & Lasg)g ie Awlio Alioly Aany il dAalliel) A Juad
oo o4 5yaall § JUl) Jduse ad (43 @laall) Hlall las o
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"By Jo¥ du‘xj&ﬂl Adgud! mlall Fedas” 1 ‘Ju‘x)ﬁﬂ.‘ ‘3‘94.”)‘.1-11‘ 109ty sl
IFRS 1 First-time Adoption of International Financial Reporting Standards
Jo¥ U yayacld Aol sulall Bedas” 1 JUI popiild Joudl sloadl bl cnnnlpeld Asgadl Al oieis!
Loy ly3] e a3 (1 olinl Ll i cdunad Lae¥! § Js¥l ae cAlmald Adoull plall ulma oo yabiall MBpa
Apsgaud) A pall 2Ll § Bedatd) Aol sleall bl o T3ty ¥ s
IFRS 1 First-time Adoption of International Financial Reporting Standards is endorsed taking in
consideration the following modification:
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Modification on specific paragraphs.

Sl yaall e Al el

11 (Modification):

11The accounting policies that an entity uses in
its opening IFRS statement of financial position
may differ from those that it used for the same
date using its previous GAAP. The resulting
adjustments arise from events and transactions
before the date of transition to IFRSs. Therefore,
an entity shall recognise those adjustments
directly in retained earnings (or, if appropriate,
another category of equity) at the date of
transition to IFRSs. Specifically, if the entity
chooses to use the revaluation model to measure
a class of property, plant and equipment in
accordance with IAS 16, the revaluation surplus
of property, plant and equipment shall be
recognized in the revaluation surplus account in
the equity, and then treated according to IAS 16

requirements.
Reason for the modification:

The options in para. 11 are limited in relation
only to the recognition of revaluation surplus of
property, plant and equipment, where such
difference must be recognized in revaluation
surplus within equity and then treated according
to IAS16 requirements. This modification is for
the sake of consistent subsequent treatment and
not to make such surplus available to immediate
distribution.
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IFRS 2 Share-based payment
o soball Meeadl Gl e a8l 2 U pupaild Joudl skl crnlally craslpeld dagad! dndl cioeiel
o dele oz Lo Jslie el sloio] § 4S5l 2uai of e STl e oo LeS Almall 2doudl ulall pulme
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The IFRS 2 Share-based payment is endorsed as it was issued by the IASB, with the reminder

that the ability of the entity to issue share capital in consideration of goods or services received
requires legal bases, which is outside the scope of accounting standards.

"Il @.A.m"" 3 Jll‘).:).é.‘i.u Qj.ﬂbk—ﬂ.‘ 109 deadly cpald
IFRS 3 Business combinations
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The IFRS 3 Business combinations is endorsed as it was issued by the IASB without any
modifications.

"B oiaad | g lelaatly pee Le Jadioel) gluill e Joua¥1" 5 JUI yayatld Joudlleall 10 gpdially pauols
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
el L adnoell Wgluill e Jguo¥1" 5 JUI popdild Joud! jleall cnesalondly o fpall &ogaudl Al cioaiel
JaaS 1 A2 (0 a0 oS uolmall Adoud| plall udzea (o saliall "8 peiud | e cilbanlls

IFRS 5 Non-current Assets Held for Sale and Discontinued Operations is endorsed as it was
issued by the IASB without any modifications.

"Leaagdip Audall 3yl ok| BLASTw!" 6 U1 yopanld Joud! sleak! :cig32
IFRS 6 Exploration for and Evaluation of Mineral Resources
Sleaagdiy Andall aylshl BLaSiwl" 6 JUI juyanll Joudl sleall caslelly carnlyell Bsgadl Al oieie
cJead g1 a2y o LeS Almald Adgud ! ulall (s (e 53lall

IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued by the
IASB without any modifications.

"l Lad ¥ AU o817 I o panld Joudl sleall 108Nl ol
IFRS 7 Financial Instruments: Disclosure
o sobiall Ml Lad¥l AU Slga¥1" 7 Wy yaeld Joud! Hleall rlelly raz el 23 gadl Al Susis!
oo 3 ¥ e 3 Loy, i ad @19 colinf L] sLad ) csdlyandl sLae¥ ) § s pe lmall 2] sulall (ulme
Asgaudl Appadl ASLall G Gedat)! A lgd) sleall cilllata

IFRS 7 Financial Instruments: Disclosure is endorsed taking in consideration the following
modification:

Modification on specific paragraphs.

olyaall e adls o) cdluad!

42HA (Additional paragraph)

42HA An entity shall disclose the nature of the
contractual _arrangements _ of  investment
accounts and other financing instruments such as
bonds, sukuk and the resulted derivatives
whether the entity is an investor or issuer of such
instruments. Moreover, the entity shall disclose
how the return or cost of such instrument is
calculated (e.q., interest, rental income, full
participation, limited participation with upper or
lower limit of the return, revolving Murabaha).

Reason for the addition:

A new paragraph is added after paragraph 42H
to require the entity to disclose the contractual
arrangements of some of its financing
instruments and how their returns or costs are
calculated. This additional disclosure is required
to provide necessary information to the users of

(8,43 L)) 1 742
Losled) ol dll danb e Zladyl slaill e oy 1 742
el laiwd! Jia 6331 Jaeidd] Silgaly slaticed! coblus]
ol 9o¥ ) Gl 8 yiymn of 8 radions i elgs ildidue oo Lae iy Log
of Wilgaldl Glus 48 e 7 Lad¥Wl 3L  de e U3 J 250s)
loml any Bsl s JBL Jae o) Lae 2abd) adigarll oIS
(ol ol (el Cadiug AL codma Jlxa (3 4S)Ldn (Aallo 4S5Like

(Bouzic 4zl ciladl fe

ALY

LAl e 7 Ladyl sLAAL adUal cU3g o 742 @8, 5,48 cuayal
LS5 of Lanslge ol 2aSy Jagatdl ilgal (o sua) Lu8lasll
eiiad yg,all sleglall pagd cul>Laddl sda 3L culy
2om ALt w1 3l il Bagand! andl W) ilgall
Go 0985 3 e bk L l53Tg BLALLT s Aaibs (ye Slaglas
Ay i) e LaJISS ol Lauslge g dsgatll ilgal 33193

SOCPA

30

Otealelly o Lald Aungaaid) A Jl



JUI sl adeudl alall slerel a3y

financial statements in Saudi environment
whose decisions are affected by the availability
of information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financing instruments
and their return and cost are complied with
Shariah.

42HB (Additional paragraph)

42HB An entity shall disclose separately the
amounts of investment in debt instruments (e.q.
bond, sukuk and receivables) bought, transferred
or sold during the annual period.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HA to require the entity to disclose
separately the amount of debt instrument issued,
bought, transferred or sold during the annual
period. This additional disclosure is required to
provide necessary information to the users of
financial statements in Saudi environment
whose decisions are affected by the availability
of information about debt instruments in order to
help them to assess the extent to which such
instruments are complied with Shariah.

(8ya8 23Ls)) s 742
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42HC (Additional paragraph)

42HC In addition to the required disclosures in
IAS1 (additional paragraph 78F-G), an
entity shall disclose separately the
amount of each of the following type of
finance contracts:

a- Conventional loan (direct monetary
finance

b- Zero interest loan (gardh hasan).
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d- Tawarruq (buying goods on deferred

o] o Adnaidl aldl oo aludl 0S5 o i

payment which is not related to the
ordinary activities of the entity and
are bought for the purpose of cash sale
to third party). Indicators evidencing
that the transaction is Tawarrug
include:

i.  The underlying commodity is
from typical commodities such
as shares and metals traded in
exchange markets.

ii.  The underlying commaodity has a
market where it is traded.

e- Tawarruq with authorization of sale
(buying goods on deferred payment
with concurrent authorization of the
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seller to resell to third party). An
indicator of such transaction is a
resale authorization form annexed to
murabaha agreement.

f- Istisna’ finance (a finance contract
where the creditor bears the
construction and manufacturing work
and the responsibility for
nonperformance). An _indicator of
such transaction is that the contract
specifies two parties as a contractor
and customer, not as purchaser and
seller or lender and borrower.

g- Future leasing finance (lease of assets
before its construction is complete).

h- Sale with lease back as a finance lease
(contract to sell and lease back where
the lessee is the seller).

i- Any contracts other than mentioned
above, provided that finance amount
shall be mentioned for each individual
contract.
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Reason for the addition:

A new paragraph is added after the added
paragraph 42HB to require the entity to disclose
in detail the financing amounts according to the
type of contacts used to obtain the finance. This
additional disclosure is required to provide
necessary information to the users of financial
statements in  Saudi environment whose
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decisions are affected by the availability of
information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financial instruments
and their return and cost are complied with
Shariah.

Slgalll sda 38153 Gie pusdl § e lud Lelgily BLAALI c)lolas
Al e LadISs o Laslges

42HD (Additional paragraph)

42HD An entity shall disclose types of risks and
cost arise from assets based financial
instruments that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit
or _loss sharing, or the presence of third party
guarantee of all or some of those risks.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HC to require the entity to disclose
type of risks and cost arise from the financial
instrument that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit
or loss sharing, or the presence of third party
guarantee of all or some of those risks. This
additional disclosure is required to provide the
users of financial statements in Saudi
environment with information about risks of
non-financial asset based financial instruments
not covered by the standard.
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42HE (Additional paragraph)

42HE An entity shall disclose the amount of its
compound financial instruments (such as
investment sukuk that comprise leased tangible
assets and Murabaha financial assets) and the
percentage of each component.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HD to require the entity to disclose
information about compound instruments (such
as investment sukuk that comprise leased
tangible assets and Murabaha financial assets)
and the percentage of each component. This
additional disclosure is required to provide
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necessary information to the users of financial
statements in  Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financial instruments
and their return and cost are complied with
Shariah.

"ada sl cleladll” 8 JUI parll Joadl ekl :ogidilly b

IFRS 8 Operating Segments
onlzma o yobiadl Madii sl lellaall” 8 JUI ppdild Joudl jleall cneloells cana yeld A3 gadl Bl oieie!
cJaead T2 e o LS ciulmall 2ol pulall

The IFRS 8 Operating Segments is endorsed as it was issued by the IASB without any
modifications.

"W 901" 9 JUI yayill Joudl sleall 093NNy S
IFRS 9 Financial Instruments
sulall s e galall AU ofga¥1" 9 JUI ayaald Joud! sleall crslelly cran ol dus gaud! Al Soeiel
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IFRS 9 Financial Instruments is endorsed as it was issued by the IASB without any
modifications.
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IFRS 10 Consolidated financial statements
o sabadl B sl AW @l 9all" 10 JUI pupdnld Joudl sleall calaelly cnalpell &sgad! Al Soeis!
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The IFRS 10 Consolidated financial statements is endorsed as it was issued by the IASB without
any modifications.
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IFRS 11 Joint arrangements
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The IFRS 11 Joint arrangements is endorsed as it was issued by the IASB without any
modifications.

"gysl wlade § pasanl e 7 Lad¥l" 12 JUI o aald Joudl sleall 03NNl susluo
IFRS 12 Disclosure of interests in other entities
Syl alide § pavandl e 7 Lad¥l" 12 JU syl Joud! bkl caoloells cans ool 45 gaudl Ll Cieic|
T 32 Layly8) e wad @l eslial Ld) 5Ll cdpuadl 5Ll § Js¥) ae cAulmald Adoull pulall ulzma s s3lall
Aysgaudl dgyall aASLll § Gedatll o)l jlall cildlate (pe T3ty ¥
The IFRS 12 Disclosure of interests in other entities is endorsed taking in consideration the

following modification:

Modification on specific paragraphs.

alpaall e ads ol cuadd!

B12(b)(vii) (Addition):

B12 For each joint venture and associate that is
material to the reporting entity, an entity
shall disclose:

(a)...
(b)...
)...

(vii) post-tax and zakat profit or loss
from discontinued operations.

Reason for the addition:

Zakat is added to this paragraph as it is an
expense to companies in Saudi Arabia.

(8Lx)) (7)(2)124
Bladal) — A Apeal ol — Aay Bliting ilds £9,dn IS 1205
ioe quadd of BLAAL e g ¢ yya10) Buas
N0)
()
(1)
Slaadl (e Aoyually B85 day Byl o z,1 (7)
LI (T
89 y4m0 00 B3I wal Ci (7) () Apeyall 8,001 I B3 cuaal
Apdgadl doyall ALl § K4

B13(g) (Addition):
B13
(a)

(9) income tax expense or income and zakat
expense.

Reason for the addition:

Zakat is added to subparagraph (g) as it is an
expense to companies in Saudi Arabia.
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B16 (Addition):
B16
@ ...

(b) post-tax and zakat profit or loss from
discontinued operations.

Reason for the addition:

Zakat is added to subparagraph (b) as it is an
expense to companies in Saudi Arabia.

Jg¥l Ll

(28L)) 160
16
(0
ALY s
Slagymn o BN LT Cos (1) ducyall 3,880 I SEHN cas
gl pyall 2SLLI 3 S,

B16A (Additional paragraph)

B16A The entity shall disclose the names of all
of its investees regardless of the materiality of
such investments.

Reason for the addition:

A new paragraph is added after paragraph B16 to
require the disclosure of the names of other
entities in which the entity has interest. This
paragraph is added because of the effect of the
additional disclosure on local investors whose
decisions are affected by the nature of the
entity’s investments.

(8543 23Lx)) 1160
olyladiad) odd Aaddl Lead e Jaad) ok Led el

ALY s
alaill slowl oo 7Laddl LIALY 160 5yaall aay 5,48 Cuiays
5, £ Loyl 1is AaLs| cutwws Led Lasas sLail cllias 31 6,591
Blaill olyledied Angday 4,8 5l o) el padladd) e ol

B16B (Additional paragraph)

B16B If the investee is not an entity listed in
Saudi stock market, the following shall
be disclosed:

a. The nature of its activities.

b.

Conventional financial assets such as
time deposits in conventional banks
and bonds.

. Conventional financial liabilities such
as borrowing and overdrafts from
conventional banks and bonds.

. Interest income from conventional
financial assets such as conventional
deposits and bonds no matter how
much its amount is, separately from
other finance returns.

If the investee is a financial institution
(such as bank, investing, financing,
insurance and brokerage entities), the
entity’s classification if it is available
(e.g. Shariah complaint, non Shariah

(8,48 aiLa|) 2160

agaud! Bgudl L_? A>yie Lpd adiadl 4S50 S5 oJ 13 160

Ll dagb i
oty (3 Jo¥ Ailoaell rdte Lyudaall U1 Jouodl
slaiad) 3 ohletludly Ay das

e coradly (0,4l e Bakanll AW S Lal 1Y)
el cdudss Slou o BeaSA

LJW Q|9¢°§\'l oo Kleddl ailalyl e »Lad¥l )
o Ll alasadly sl adlagdl : e Ludadl
gt Wilge &by e Jyndio S Lalae

cliy) AW a1 e Led et 38, 401 e 13)
Ablisg -¢nols A3 4 -9t AS 4 - Lot AS, 4 —
2995 13) Ldiivas (e 7 Laddl cimyd (Lagaxig Adle
(3adlgie pe — 3, all po Aadlgtn (JULl Lo o)

A Jaad &) Bodl
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compliant) in the market where it Ly of el ciloglall pde5 Llae Say oI 13] g
Qim LBe3 ade by Ll sda e 7 Ladl el
f. Ifitis impractical to provide all or part laglall sin

of the above information, the entity
shall disclose this fact and reasons for

not providing such information. L] Sloslan (oo Ll LAY 1160 5,240 say 5,28 it
Reason for the addition: s cawy Ldsawdl Gawdl § Ayl ai 63Y1 cladll e

A new paragraph is added after paragraph B16A | o= oSem ¥ 45 gl (el pailuell ol Lad)l s dpeal 20LaY
to require additional disclosures about the Lt etad) cladeld W @ilsall ) Jgumsl!
investees if they are not listed in Saudi stock
market. This paragraph is added because of the
importance of the additional disclosures to local
investors who may not be able to obtain access
to the financial statements of the investees.

ALY e

"Aslall Rasdll uled" 13 U yayanld Joudl sleak! 13Nl sl
IFRS 13 Fair Value Measurement
odzma oo yobiall A sladl Al Gobed" 13 JUI s panld Joud|sleall Cnsnloelly cnn |pald 253 gl Bipdl citais
(el g1 e e e LeS dlmald 2dgudl pulall

IFRS 13 Fair Value Measurement is endorsed as it was issued by the IASB without any
modifications.

"Apegdais ol Ao 3L Sllucedl" 14 Sy yaill Sl slead) 1093l (pals
IFRS 14 Regulatory Deferral Accounts
SMapagais olewd A atl Sblusd!” 14 JUI ppaill Joud! sheall crlelly e | peld sgad! Bl citaiel
Jiad Gl e (e o LeS lrmall Adgull ylall ulze o salall

IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB without any
modifications.

"eeall pa sgdall (e ol pdI" 15 JUI o paild Joudl sleal! :0gMillg punls
IFRS 15 Revenue from Contracts with Customers
e oobadl Medleatl ae sgdall cpe 31 ¥1" 15 JUI apdild Joudleall Gl ly cran ol 259l Al Soeie

IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the 1ASB
without any modifications.

"Ll 592" 16 JUI yupdild Joudl sleal sogas ¥
IFRS 16 Leases
olall udma oo pabiall "ylmdll 39ae" 16 JUI yupdnld Joadl sleall csolelly cnns yold 49! Al Citais!
Sbealh sbdlaie e T3t ¥ s 3 Layly3) e diad @19 colial Ld) Ll cdlaid | Lae¥l § Js¥ ae Asolmoll Adgull
Aogad! A pad) ASLall G Gadatd] Aol

IFRS 16 Leases is endorsed for endorsement taking in consideration the following modification:
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Modification on specific paragraphs.

Jg¥l Ll

Slyaall e Als ol aadl]

60A (Additional paragraph)

(60A)_To fulfil the requirement of paragraph
59(a) which requires disclosure of the nature of
the lessee's leasing activities, the contractual
terms, for each party to lease contract, at
minimum__in_relation to ownership, basic
maintenance, quarantee and insurance of the
leased asset, and the ownership transfer
arrangements (if any) shall be disclosed.

Reason for the addition:

A new paragraph numbered (60A) is added to
require disclosure of contractual terms for each
party to lease contract in relation to ownership,
basic maintenance, guarantee and insurance of
the leased asset and the ownership transfer
arrangements (if any). This additional disclosure
is to meet the information needs of the users of
financial statements in Saudi environment to
assess the contractual effects of the lease on both
the lessee and lessor.

(8,43 28Ls)) 160

Lapb e zlad)l b ) (1)59 8,840 cllais §ud=a) 160
oo 7Ll ol s ez ¢ bl b Aol LWl sgde Al gl
ool 480 Balazll Hlm¥l ude § oyl S Luslanll culdlacl)
LS Jas olasygy dde oneldlly dilassg dwldl duilong
(a0 o)) y>liwald

ALY s

aldlaill e 7 Ladyl L)Y U3 (160) @y Bugis 548 cuds]
sl Jua¥l 48y dalasll Hleg¥l wae § Byl IS 4uslall
LS Jas olasy ade owldly dilesy Laladl asilusg
@5all Laddiue Al LAY sia g (Sazg o)) 2 liuel)
Ll LY e 8 patld Zyagadl A pad) 2Ll 2y (3 AW

23y 2l e S (e slma¥l uzal

94A (Additional paragraph)

94A To fulfil the requirement of paragraph
92(a) which requires the disclosure of the
nature of the lessor's leasing activities,

(a) contractual terms, for each party to

lease contract in relation to
ownership, basic  maintenance,
guarantee, and insurance of the

leased asset and the ownership
transfer arrangements (if any); and

(b) contractual effects of termination of
the contract because of the force
majeure _and _whether lessee is
required to pay the subsequent lease

payments
shall be disclosed.

Reason for the addition:

A new paragraph numbered (94A) is added to
require the lessor to disclose contractual terms,
for each party to finance lease contract that
relate to ownership, basic maintenance,
guarantee, and insurance of the leased asset and
the ownership transfer arrangements (if any) and

(8,49 4aLx)) 194
Gagb e zlad)l b & ()92 5,840 cdlaie 3eaz 194
L,S.)i ey 7 Lad¥l Ceey > 3L ol sle Ml ngde PR
b lec
laall Gl ade 3 ooyl JSI Laslaall cldlall ()
ade alidly dilassg kel diilang LY ASlo
(a0 0of) o liwald S a5 oLty

8, ciladan Y of by ool 065 5 alall

L4a-M|
LY e

o s23ll zlas]l LIASY iy (194) @3y Suyds 5,48 Cuags|
4Shos Aalazl) Jgerll sLms¥l die 3 dyle JSI 2paslasl) oLzl
S a5 s 5y dule caalilly dilessng Al diiligmy )
8,291 Hluzeg caaall gual Zudlazll HU¥y (Luz o)) s> liwl
Aol LU 50n g iadl g Sl 3 301 s ST
e C3patl) &gl s al) 2SLeLl Aty 3 AW @315l pcieins

23l 2 liall e JS e aseddl Ll aaal puslall 1Y)
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the contractual effects of termination of the
contract and the accumulated refundable rent
upon termination. This additional disclosure is
required to provide the users of financial
statements in Saudi environment with the
information necessary to assess the contractual
effects of the finance lease contract on both the
lessee and lessor.

102B (Additional paragraph)
102B  An entity shall disclose:

how a lease liability was
calculated as required by the
Standard for sale and leaseback
contracts in which lease payments
vary according to  asset

performance.

that the lessor’s right in sale and
leaseback contracts in__which
lease payments vary according to
asset performance is a percentage
of the future performance of the
leased asset, not an amount
specified at the time of

contracting.
the amount of recognized gains

and unrecognized gains from the
sale contract.

Reason for the addition:

Additional disclosures are required for sale and
leaseback transactions, since the accounting for
such a contract as required by the Standard
results in a specific liability being recognized
that represents a complement arithmetic for the
accounting recognition, not a contracted amount
specified at the time of recognition. This is
because users in the KSA are interested to know
the contractual effects of a lease on a lessee.

(5,25 25La]) 102

i Lee 7 Lad¥l sLAIL de cmy 102

Sbeall bl (ase Hledl ade ol Glads| 448
Led 955 (31 loeitaadl Bale) @ aull sgday 3lany Loy
e o159 Tadg 5 pane Hlw¥l culads

Sl Bole) @F ad) oy 3lan Lad >3kl 3> o
Jiay Lol o158 Tadg 5 pane sl calads Lpb 1655 4l
Gilo Jiy ¥ ¢y liadl oo Lidnadl 181 (p0 3aid

A8l ;,.égTam

dde e il e el alog Al el sl
2l

ALY e

Balely audl cdholae Ly 2dls| wlobiad] sdes LIAAI @
bt ladg sgandl sia Jie oo Zewlxll of cll3g o leaiad]
Looio lilie i ¢ 32 of 4 Jtay sizms a0 ol] L iy el
g Todzme Guslad lilie ety guolell LY 2uload Luulns
Ly @ W @lsall Letiiue Al> 20LY sia g L)
bl sdad uslasll LY e Coyanll Aagaad) 2 pall AL

el e

wu.n 29ac" 17 QLIJ,:,.&.:JJ 43ﬂ|)Lg1| !Q’.ﬂ..b‘y‘j é.:l.‘:-
IFRS 17 Insurance Contracts
smlall udzes oye saliall "enelidl 3gae™ 17 JUI yopaild Joudl sLeall cmaloelly ceanfpold Bysgad! Al et
bl aildbaze oo Tioi ¥ s 3o Loyl 3] die ual Gl oLl Ll Ll cdluaddlLae¥l § Js¥l as dleall gl

ysgaudl Ao pall ASLL) § Gadotll An (611

IFRS 17 Insurance Contracts is endorsed for endorsement taking in consideration the following

modification:
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Modification on specific paragraphs.

Jg¥l Ll

Slydall e adlsol) e buad!

133 (Additional paragraph and a related title)

A paragraph and a related title are added after
paragraph 132 as follows:

Disclosures related to entities that enter into
transactions of cooperative or Takaful
insurance or reinsurance:

133 In case that the entity applies principles of
cooperative _or Takaful insurance or
reinsurance that is based on the separation
between insurance __ operations  and
shareholders' operations, it shall disclose
that fact and disclose:

Assets, liabilities, income, expenses
and other components of
comprehensive income of insurance
operations in a manner that distinguish

a.

(L] @l 0l ey 5,88 28Ln]) 133

LeS 133 8y ook 5,38 A3Lslg 132 o8 8,aall ay olgie 28Ls)
ik

IS of ol (raladl poylas (A Lailly ddlatl | Sl Lad|
(AOS of Folatdl (el Bale] o

o SIS of (dolaadl (nalddl foole (gulas 4S, 41 S 13) (133)
ol ldae G Juadll e @ilall LIS of  Joladdl cnalddl Bole
7lad¥ly da @l ells e > Lad¥l Lde cmd pealad ] oilidacg
Sligyally U3 ully Slaliid¥le Joudl e ~laddl ]
oo Lo jued 3im colal 31 Jaladl J5ud) olicg
oneabudl aildee s Loy cnelidl cililac

) 4 reslly 3 a1 v Buslardl Zagall e ~Lady)

them from those of shareholders'
operations;

The contractual capacity of the entity
and the insured (for example, statement
in the policy that the entity is a manager
of insurance operation, agent or
mudhareb, or that the entity itself is the

insurer);

Nature of contracts transferred from
other insurers, or through business
combinations, that is different from that
of contracts entered by the entity;

Financial quarantee contracts (if the
entity chooses to treat them as
insurance contracts, as permitted by

ciliboad e 36, a0 o Aadell 3 smisem e JULI Jirw
(L}Z;U L}lb L(ri 3i —g_')LA.A 3i - dﬁjji - ‘_}uiﬁm

o conaldll B8, e Aozl soaall dauds e 7 LadY

& sgdall Al ve calizs Ao o Jlos apozs M5 (10

AS adl Led 505

aall cnlisl 13) W Glesll sede e zLad¥l s
13) Lag (Hleall L o Losu (yials dgdie Ll e Lalalao
ol aildeat ol creladl cildead Togae slS

dedatl e Alades of dcgazl WSl sosall e »LadYl
295l e 09K, U8 il 9 o8, 5,54l 3 stall ¢y I
LSS sgdadl rpe Aladed! of degazll clls aa Jolat!

IFRS 17), and whether they are
contracts for insurance operations or
shareholders' operations;

Contracts that constitute a group or
series of contracts, that might be
necessary to deal with as a whole as per
paragraph 9 of IFRS 17;

f. _if an insurance contract includes non-
insurance components, the entity shall
disclose such components and whether
they relate to insurance operations or

Sl of ol illony Lalas vy LS U5 ye

v ong
ool Slidas o Gleall (40 71 @8, 8,84l (3 L) sLadl)
Oreabadl oildec

ByloYl cilouses Aaladl Ludladdl Sl il e »LadY|
o) el cililae (23 e A8, A0 Caiate lpagung
(o Aud Jumyi day aladnad Ay agw JUL Juw
Joxad Lylan of Wy agw, ¢ 5iledl Alex) aslall

shareholders' operations;
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d. Allocation of discretionary | s elsf 3ol tenolall cilae S5 418§ b9 ,ineS
participation fea’_tures (referr_ed to in AL el e 2 LasYl ae (paslall e
paragraph 71), if any, to insurance
operations and shareholders' | oweldl obdee oo Ludladl olwsdl e ZLad¥l L
operations; @ el Axtlas ewls (3lan Lo cnealudl cililacy

h. Contractual arrangements related to | ol ses meuds :JU Jovw (de) ooldl silidee ol
management services and its fees, the | jwldl cllee I crealad] llee (o frus (45,3
entitlv's s??re in insulrance optera]Eion nnlad] Elilec 545 of oslogicl of solitial Huiiy
surplus (for example, agent fees
ded?;cted after transfe?rinq a gercentaqe e R
from the surplus to the policy holders' | (s jsu5 &l creladl solel seie Zagls e rLad¥l .o
fund, agent fees or mudharaba that IS | . iy 5uie) cilens auss o h ae oS 13] Lo 35, 4
considered an expense of the insurance ] - . ] ]
operation, or performance bonus as a gl dylond el e ol o Jolaill (ol el e
percentage of the surplus) and amounts
related thereto;

i. Contractual arrangements between
insurance operations and shareholders'
operations related to the bases upon
which deficit _in_insurance operations
shall be treated (for example, providing
finance or gardh hasan (interest-free
loan) from shareholders to the
insurance operations and the way it
shall be amortized or repaid, or bearing
such deficit by shareholders) and the
amount of deficit; and

|. Nature of reinsurance contracts entered
into by the entity and whether they are
concluded with entities that provide
reinsurance Services on cooperative
insurance basis or conventional trading
bases.

Reason for the addition: A3 LsY

To agsisthusers of fi?]z_inlfial stgtementsl_in Sl A g s e A @Il ediiane Siclis
assessing the extent to which an entity complies s . . . :

.. . . . 203 e flo olaxdY) oelyl 18 sl 3 ¢ Lol el pgaleny
to cooperative insurance principles, and in taking e ot o ¢
their decisions accordingly.
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"B 3 9a11 G 7 Ladilg pinpall” 18 QWL s yanld Joudl slall ioga Mg GG
$12027/1/1 § 106 @1 Bsgiad | yoyatd) 5173 ¢y kil 1 o8y Asalomald Joud sleall Joma sLeall 1ia Joxy b g)
(Geadl! Grdailly 7 Losed! o «uylalf bl say
IFRS 18 Presentation and Disclosure in Financial Statements

(IFRS 18 will supersede IAS 1 starting from the annual reporting periods beginning on or
after 1/1/2027. Early application is permitted)

"R il 911§ 7 Lad¥ls o yall" 18 JUI o yanld Joudl sbeall cmenloells cna fpall 25 g2l Bl Citais!
¥ Sl HLaedl § Tis
The IFRS 18 Presentation and Disclosure in Financial Statements is endorsed, taking in

consideration the following modifications:

First: General clarification:

dale Gleogs :3!31

The phrases ‘through profit and loss’ and
“statement of financial performance” mean
whenever they appear ‘through recognition in
income statement’ and ‘“income statement”,
respectively. The phrase ‘components of profit or
loss” means whenever it appears ‘components of
statement of income’. The phrase ‘profit or loss’
means whenever it appears either ‘income
statement’ or ‘net income’ depending on the
context. For example, this phrase means “net
income” in Appendix A Defined terms in the
context of defining profit or loss, while it means
‘income statement’ in the same Appendix in the
context of defining ‘reclassification
adjustments’.

This is because the terms “income statement”
and “net income” are used regularly in Saudi
environment.

LY I (10" G g8 "Byluacilly oyl VS (a” Bylee iy Lay
Sl Al a8 "I 1Y) A" B)leg sl Aasls
MU 2B g Legl "Bl of mydl SligSe” Bylie Ay
QLo o " sl Aasl8" La) iy Laiyl "Byluaiell of 1" Bylee (gl
(1) a=lll @ 8ylall o gad JULI Jutso (dad Bl s "5
Byled) ol 1" iyl Bl § S5l Blo 38 yall Slxllasall”
EMlaad” Canyad Bl § Jsudl 2ald Gl uds § @i o @

Sagiatll Bale)

Sylaze "Usll Gle"y "dsull Aesls” clxllaias ol Hlaels el
Ayogad! A pall aSLll Ay 9 Lele

Second: Modification on specific paragraphs:

rlyaall e as ol cdbuadt! sl

6 (Modification):

6 This Standard uses terminology that is
suitable for profit-oriented entities,
including public sector business entities.
If entities with not-for-profit activities in
the private sector or the public sector are
allowed to apply this Standard, they may
need to amend the descriptions used for
particular line items in the financial
statements and for the financial

statements themselves.

SOCPA
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Reason for the modification: N IRTLL | PO
Tthisdpa(rjagfraph is m(:dti_fied sfi]r:_ce the:rti atretspeci(?l LI @lall ybyar pols sl 3gs) ;LM 8,380 sa Juad @3
standards for presentation of financial statements | , .. .. ASLALl 8 ool 28l ) nl el
for non-profit entities and public sector entities ‘3 o ". > J}”‘” ‘-%e’l_jmw,”& )
in Saudi Arabia which may be required by the | ' ek el Les oy i3 cliillsday ASLell g plall glladll
regulator to apply this Standard. oleall
47, 48, 67, 69, 71, 75, 103, 118, B29 and B97 :(48Ls)) 97 29 118 (103 .75 .71 .69 (67 (48 47
(Addition)
47
47
. (67 8,240 Jail) Js ol (6l iy BI85 i
(d) the Zakat and income taxes (678,220 83 J5ll il 3630l i ()
category (see paragraph 67); and Cigian dolel ollhall e 68-52 «laall yau 48
48 Paragraphs 52-68 set out requirements | —ually Laddl diall e ligually dsull
for classifying income and expenses in | Js.uli calyusg 3631 Catmy et canally Lot
and ncome. taves. and disooninged | = 2 o Bisb el skl e
operations categories. In  addition, ” m "w = "h 76*_6?* ""’“ﬂ
paragraphs ~ B65-B76  set  out | =P4S5 «Bluadl oda (es Al Al Byie iy
requirements on how foreign exchange | —clls gzl U Glo oe Blusll 5 st
differences, the gain or loss on the net L @3 &1 Logmll lgoly clanadl oo bl
monetary position, and gains and losses ) o
on derivatives and designated hedging | —S\»22 888 bim gz caras of SLAL e wm 67
instruments are classified in  the | 2o,.all Jss of Lopall Cagymeg B8 C39me Sl
categories. Besabrall Joudl Lealls Slos 3, Luciedl ol o1 ails 3 gyl
67 An entity shall classify in the Zakat and | Ly ."Juall 58501 jlae”  deell slally "dsall slyun" 12
income taxes category ngat expense an_d Sail) ¥ Aleadl (8l @liss ol e bl e
tax expense or tax income that is (68650 ol
included in the statement of profit or loss R
applying 1AS 12 Income Taxes and the 69
national Standard of Zakat (Revised), ) )
and any related foreign exchange | J>- =sls88ls disatll dd Blusdl sl gl ()
differences (see paragraphs B65-B68). 7355801 lelye po (71 5,240 asl)
69.
(b) profit or loss _before financing and ol ity g 350 iyl b Byl 51 ol illsy 71
Zakat and income taxes (see - o
paragraph 71), subject to paragraph ik bee
73; and 75
71 Profit or loss before financing and Zakat ) ) '
. . - 3 4).... Y. I L& adldld
and income taxes comprises: stame (379 ¥ ol MW@‘ o 0
wtdsall dn s S 9l Ligymag 8IS
75 )
. . 103
(@ amounts required by this Standard,
namely: ...(iv) Zakat expense and 0}
income tax expense or income; and
103
(@) Jlall cavyant (a8 damiadl 3630 e LN (L3)
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B29

B97

liabilities for accrued Zakat as
defined by the national Standard of
Zakat (Revised) and liabilities and
assets for current tax, as defined in
IAS 12;

(@)

(a)

(€)

profit or loss before Zakat and
income taxes; and

Paragraph 47 requires an entity to
classify income and expenses included in
the statement of profit or loss in one of
five categories. The operating category
comprises all income and expenses
included in the statement of profit or loss
that are not classified in the other
categories (see paragraph 52). Income
and expenses classified in the
discontinued  operations  category
applying paragraph 68 are not subject to
the requirements for classifying items of
income and expense in the categories
listed in paragraphs 47(a)—(d). Income
and expenses classified in the Zakat and
income taxes category applying
paragraph 67 are not subject to the
requirements for classifying items of
income and expense in the categories
listed in paragraphs 47(a)—(c).

Other current liabilities are not settled as
part of the normal operating cycle, but
are due for settlement within 12 months
after the reporting period or held
primarily for the purpose of trading.
Examples are some financial liabilities
that meet the definition of held for
trading in IFRS 9, bank overdrafts, and
the current portion of non-current
financial liabilities, dividends payable,
Zakat and income taxes and other non-
trade payables. Financial liabilities that
provide financing on a long-term basis
(that is, are not part of the working
capital used in the entity’s normal
operating cycle) and are not due for
settlement within 12 months after the
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reporting period are non-current
liabilities, subject to paragraphs B99-—
B103.

Reason for the addition:

This requirement is added because Saudi
companies are required to pay Zakat and to
present its expense as an entity’s expense for the
period according to the national Standard of
Zakat (Revised).

ALY s
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B111 (addition):

B111 Assets, liabilities and items of equity that
might have sufficiently dissimilar
characteristics that presentation in the
statement of financial position is
necessary to provide a useful structured
summary or disclosure in the notes is
necessary  to  provide  material
information include:

(@) property, plant and equipment
disaggregated into classes in
accordance with IAS 16;

(b) receivables disaggregated into
amounts receivable from trade
customers, amounts receivable
from related parties, prepayments
and other amounts. These balances
should be sub-classified more
according to the nature of the
finance arrangements and their
general terms  (for _example,
conventional finance, murabaha)
with sufficient disclosures that

enable users to differentiate
between different  types of
receivables;

(c) inventories disaggregated,

applying IAS 2, into items such as
merchandise, production supplies,
materials, work in progress and
finished goods;

(d) trade payables disaggregated,
applying IAS 7, to provide
separately the amounts of those
payables that are part of supplier

finance arrangements;

(e) provisions disaggregated

SOCPA
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(f)

()

according to their nature, such as,
provisions for employee benefits,

decommissioning liabilities, or
other items; and
equity capital and reserves

disaggregated into various classes,
such as paid-in capital,
premium and reserves:;

share

financial assets (including cash,

SOCPA

receivables and investments) are

(iii)

disaggregated into classes

according to their nature and

general terms as follows:

i Cash;

(i1) Cash  equivalents,  sub-
classified into their nature
and general terms, with

sufficient disclosures that
enable users to differentiate
between different types of
cash equivalents;

Term deposits, sub-

(iv)  receivables,

classified into their nature
and general terms (for
example, conventional
deposit _and  murabaha
deposit), with sufficient
disclosures that enable
users to  differentiate
between different types of

term deposits;
sub-classified

(V) equity

into their nature and general
terms (for example,
conventional lending and
murabaha financing), with
sufficient disclosures that
enable users to differentiate
between different types of
receivables;

investments  sub-

classified into  direct
investments and
investments in _portfolios
and investment funds, with
more sub-classification into
different types of portfolios
and funds (for example
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(h)

conventional fund and | asls oo JUL Juw o) Zaladl Llg,do
Shariar_\ compliant  fund | | ic o ites fessee ccdyes o ciuslds (pog,is
according to the fund 1055 o ln] o s(malyo o) cetelds . soLud
manager’s _classification), - -

with sufficient disclosures | &2l on Gl o cpodied] oS5
that enable users to FOLL R PEANBPEA P VITESY
differentiate between

different types of equity
investments: and

Disclosure of investments
in bonds separately of those
in__sukuks, with sub-
classification of each into
their _nature _and general

(vi)

terms, with  sufficient
disclosures that enable
users to differentiate

between different types of
bonds and sukuks: and

financial liabilities (including bank

SOCPA

overdraft and payables) are
disaggregated into classes
according to their nature and
general terms as follows:

(i) Bank overdrafts are
disaggregated into classes
according to their nature
and general terms (for
example conventional and
tawarruq), with sufficient

disclosures that enable
users  to  differentiate
between different types of
bank  overdrafts.  This
disclosure should be
provided regardless
whether _or not bank

overdrafts are treated as
part of managing cash and
cash equivalents;

(i1) payables, sub-classified
into their nature and general
terms (for example,
conventional borrowing
and tawarruq; vendors on
conventional  basis  or
murabaha), with sufficient
disclosures that enable

users to differentiate

ceSeadl e Il laiad! e 7 Lasy)
Lboordo Laaglst (a8 Lao JSI Jeimds ae
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between different types of
payables; and

Disclosure of bonds
separately from  sukuks,
with sub-classification of
each into their nature and
general terms, with
sufficient disclosures that
enable users to differentiate
between different types of
bonds and sukuks.

(iii)

Jg¥l Ll

Reason for the addition:

New items are added to the required disclosures
to provide information to those investors in Saudi
environment whose investment decisions are
affected by the availability of information about
the nature and kinds of the entity’s transactions.

ALY cate

Sloslas n3sx) lsy Lisllall lolnddl pobiall (o sk sl
s Lt @hlyd il el Bsgaad! Al § el
'l‘f&“.ﬁjﬁ sLadll oMelas dagb e Sloglas

76A (additional paragraph): (5,43 43Ls)) 176
76A %Arlllent_ity shall disclose details about the b lee Leona il S memis o e 176
ollowing:
(a) Disclosure of finance income o | xceuallal el oo ol e leaddl ()
interest_income from conventional | Gl &elds ol (9,85 ailag (e Azl
time deposit and lending and bonds | sobelible (boetdl sl=dl Jte 6,3¥1 joball e
separately from other sources, SUCh | as &)l seaill Hiwydl Zedll acled | gudaso
as thgsre] ariS(ij frorrll finance 1ease, | .., . il e cpssiiadl oS 26 ool
murabaha, and application of time ) . R
value of money, ...etc. with | S sl o Joal) Al i"m
sufficient disclosures that enable | %=ladl oo allo allosll (oo Liledll U5 (pe SLAILI
users to differentiate  between Ll oL
different types of finance income. | ) ) )
An_entity shall disclose _interest | 2 28l glaidl s Aindo o3l culU (o)
income from conventional deposits | z= s cenlSUl Juass JUU Jow o) ool
and loans no matter how small this | s (Geldl Joudl so5 cowxy AW Joul
amount is. ot @atl e cpaatadl (So 40K Sl las)
(b) Other gains, sub-classified into 63 ClSL oy Aalisl ¢ 1651
different types of these gains (for
example gains from selling financial
assets should be sub-classified into
the different types of financial assets
disposed), with sufficient
disclosures that enable users to
differentiate between different types
of these gains.
Reason for the addition: 8L
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48 YSHESYPIGE SO I EPKTPOM FL I |



JUI sl adeudl alall slerel a3y

A new paragraph is added after paragraph 76 to
require detail disclosure about the entity’s

48ls) l>lad] LIALY 176 o8, 5,5all day Bagus 5,48 il
Oanriiand] (,Satd J5 1 2318 3 2usgpall wlSUlg S5l 153l e

revenue to enable users differentiate between
different types of income and gains presented in
the income statement and to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
revenues and return on its investments.

4l 8 Amgyall cwlSlly sl Aalzsell ¢1s¥1 oy 3oyt (o0
bl by il padll oupetinel] Sleslan xdgily (5o
Ll letiol wlgeg LA Sloly) dagdal @ agis

85A (additional paragraph):
85A

:(,a8 43L»)) 185
An entity shall disclose finance cost or
interest eXpense, arising from
conventional loans and bonds separately
from other finance costs such as finance
lease, Murabaha, and application of time
value of money, ...etc. along with
sufficient disclosures that enable users to
differentiate between different types of
finance costs. An entity shall disclose
interest _expenses from conventional
borrowing and bonds no matter how
small this amount is.

Slogpmoe of et aJKG e sladll mpmas of cox i85
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Reason for the addition:

A new paragraph is added after paragraph 85 to
require additional disclosure about finance costs.
This disclosure is required to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the kinds of finance costs
incurred during the period.

"l Lad¥ ! dolall e luceld aunses ¥ A Ayl oladd!" 19 JU yoyaild Joud! sleadl 109l U

(B! Berlatlls 7 Lol g <y lidl 203 g o1 2027/1/1 § s 01 pa il sl AAT sleall i Besdas Leis | 3929)
IFRS 19 Subsidiaries without Public Accountability: Disclosures
(An entity may elect to apply this Standard for reporting periods beginning on or after 1
January 2027. Earlier application is permitted)

Weluall s ¥ @1 Ayl S LadlI" 19 JUI ppanld Joudl sbeal! rloelly cnnn el 23 gad! 2id) sieis !
SlaLad¥l Glail an cJyiad g1 e o0 3o LeS Blmell 2ol sulall ulza oo aball ol Ladl :dalall

leal! 1 Gadas e Aadell s Laiasas &1 &doadl pulall g sie § AdlsY!
IFRS 19 Subsidiaries without Public Accountability: Disclosures is endorsed as it was issued by

the IASB without any modifications, taking into consideration additional disclosure
requirements that have been included in this Document of Endorsement.
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"dsLall
IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
bl J) 5alely A3 laldl § sl pidl” 1 (IFRIC) J 9 il csnloelly v | pald &3 gauad | Al oais |
Jiad g1 A2 e sso Lo Bulmald 2ol plal!l ulzme (o sobiall MAaslall dplad ! cle Y19 ALY
IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is endorsed
as it was issued by the IASB without any modifications.

"Aelad! ol ga¥ly Agslandl SLadll § eliac¥l aiel " 2 (IFRIC) Joudl puudtd) :gas¥lg el
IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments
9y agglantl Sladll § eliae¥! qyuol” 2 (IFRIC) Joudl it cpoloedly s |pald Ao gad! Al Soais |
Jaad gl o0y LeS cAalmall Adsudl sulall udzma o saliall MaeLid!

IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments is endorsed as it was
issued by the IASB without any modifications.

Al Ll Jf Bale¥ s U1 Guslive e il yasas 3 Ggdzll"5 (IFRIC) ol pudidl :0 g3 g uslus

" Gl Plucly
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds

W Baslive e bl pasax § Geazel" 5 (IFRIC) Joull pwdill cpmloelly cnnn el 23 saudl Al osieis |
el 5Ll 3 s pe lmall Aol pulall pulze (e sabiall " Gud! Plalls 2dioll Al ) 5ale¥ly
A3 g A pall ALl 1§ Besdard) Aol sleall cilillate oo T3t ¥ s 52 Layly3) e dad @l colial L) sLad!
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds is endorsed taking in consideration the following modification:

Modification on specific paragraphs. Slyaall e s all cdlaadl|

(13A) (Additional paragraph)

13A  An entity that participates in a
decommissioning, restoration and environmental
rehabilitation fund shall provide the disclosures

(8,45 48Lx)) 113
2,8 oS s Latiad| Bouino (3 ASHLall BLAIL puas () ey 113
lolad¥l LAY dsll> (1) aislely aBoll Al clelil Alilas

of the nature of investment that are required by
other standards relevant to investments (i., e.,
IFRS 7 and IFRS 12).

Reason for the addition:

A new paragraph is added to require the entity
that participates in a decommissioning,
restoration and environmental rehabilitation fund
to provide the disclosures of the nature of
investment that are required by other standards
relevant to investments (i., e., IFRS 7 and IFRS
12). This additional disclosure is required to
provide the users of financial statements in Saudi
environment with information about the nature

Mall 3 jplall I Ladls) @3 a1 Hletial] Aagds e Lgllall
(12 03y9 7 o8, JWI py530 3doudl plall gf) olyladladlly

ALYl e
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0397 @8y QU ozl Aol lall ) olylediudlly A8Mall ol
ASLall Ay § AW @il5all ot &> ALY i caw (12
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Ay ad) pe BLAIL ililes (33195 e e @Sl
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of the entity’s investments in order to help them
to assess the extent to which the entity’s
operations are complied with Shariah.

AL ST 53 2¥1 SLlas -Badome Ggun 3 ASHLALI (e Wt Ll Sl N1 6 (IFRIC) J ool judidl : 0928 315 aulas

"ae ASIYg
IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment
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IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment is endorsed as it was issued by the IASB without any modifications.

& JUI s ya11" 29 Asolmadd Sl sbeall gy o padl B3] e Beslas 7 (IFRIC) ol sl :0r900 815 pals
"reladl piaddl Ol3 Slsbaidl
IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies

Sheall gy ooyl Bale! e Brdas” 7 (IFRIC) Joudl pusdil] cpsolzelly cnn fpall &3 gaud! Al St

Asalmall 2ol plall (udzes oo pabiall M melad!l pdeianll i3 Slabaid¥l § JU pydall” 29 dclmall Joull
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IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies is

endorsed as it was issued by the IASB without any modifications.

" Lo gudly Jo¥1 JUI o, a1 10 (IFRIC) Joudl paadill s s 815 pssls
IFRIC 10 Interim Financial Reporting and Impairment
s soball Mlgrdly Jo¥I U 4spa1" 10 (IFRIC) Joud! il chesnloelly cnazpall &agaud) Al cais !
sl a2 o siio LeS ulmall gl pulall udzea

The IFRIC 10 Interim Financial Reporting and Impairment is endorsed as it was issued by the
IASB without any modifications.

" ladl Aozl jheel il i" 12 (IFRIC) gl il 1oy guaasel|
IFRIC 12 Service Concession Arrangements
o s3ball Maalall Aaused! el les s 12 (IFRIC) Joudl il Gpmoloelly cnns |pall 4o gaud! Al Soais |
(el a2 o siio LeS ulmall gl pulall udzea

IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the 1ASB without
any modifications.
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"o S5l
IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction

Sledlatag Sausll adlill ol e dzdl” 14 (IFRIC) Joud! puddd!| crslally craslpall sgaud! Al Sioaie!
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The IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction is endorsed as it was issued by the IASB without any modifications.

"di ddes 3 Leiinl Glad Silbs gt 16 (IFRIC) J9udl ! 10 gunaelly S
IFRIC 16 Hedges of Net Investment in a Foreign Operation
] Adae §sleiinl Jlal ol gl 16 (IFRIC) J sl pawdid| pisoloelly cen pald 253 gl | 2! Ssuaie !
cJead g1 a2 (e 5o LeS Almald Adgud ! pulall (s (e 53lall

IFRIC 16 Hedges of Net Investment in a Foreign Operation is endorsed as it was issued by the
IASB without any modifications.

"M e a2 Jgue¥l Slasies” 17 (IFRIC) J gl suadidl 2 guaaied|g 2
IFRIC 17 Distributions of Non-Cash Assets to Owners
S e Bpudid) pad Jgse¥l olasiss” 17 (IFRIC) Joudl pudid| cpsnloelly cnnnpoll A5 gaud! Bl Siaie!
cJaad g1 (ha o LeS Almald Adgud ! pulall (s (e 53lall

The IFRIC 17 Distributions of Non-Cash Assets to Owners is endorsed as it was issued by the
IASB without any modifications.

"WSIL Bad calgal pludmily AW SLal AN (e paliil” 19 (IFRIC) ool paadid (s gunadells aal
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
plusials AW SLalY) (e palill” 19 (IFRIC) Joudl il csoloelly cnanlpold Asgall Al cieis!
a1 (e 3o LaS Al Bdoull splall ulme o soliall RSN G il
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments is endorsed as it was issued
by the IASB without any modifications.

pamie (y LY Al ya § Bl AN of & phesal) Addall &15) aud 65" 20 (IFRIC) J ol paadil] 10y guanadlly (ol
Il- I
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine
& &l A of s piesall Axdall All5) ad5" 20 (IFRIC) Joud| panil] Cpsnloely crenan podd &35 gaud | Al Ssis |
Jaoas éiﬂ-& oo oS cdwlmall Aol pulall udeme e yabiall " alaw ot opo z LGY ) U e

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was issued
by the IASB without any modifications.

"o gmopdI" 21 (IFRIC) S9! sl 2 gunadelly o luo
IFRIC 21 Levies
adoudl pulall udma cpe yabiall "o g JI™ 21 (IFRIC) Jod uaid) npsloelly naa | ol &5 gaud| dipdl eie
.Jﬁm&;iﬁé oo LeS (Al
IFRIC 21 Levies is endorsed as it was issued by the IASB without any modifications.
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IFRIC Interpretation 22 Uncertainty over Income Tax Treatments
9 ikl (ogally kil eay calall” 22 (IFRIC) Joudl sl creslelly cnn lpald As gl Al Cinaiel
Jiad 6142 (e suiso LeS cAulmall 2! plall ulzes (o sobiall Mlosda ggdul
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IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration is endorsed
as it was issued by the IASB without any modifications.
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IFRIC Interpretation 23 Foreign Currency Transactions and Advance Consideration
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatments is endorsed as it was issued by
the IASB without any modifications.
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SIC 10 Government Assistance-No Specific Relation to Operating Activities
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SIC 10 Government Assistance-No Specific Relation to Operating Activities is endorsed as it was
issued by the IASB without any modifications.

o BLadel) (g piiadl gl (§ il il - s sl ™ 25 (SIC) iy buad| Aol ol | it s 10y g |
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders
—Js ol sl ™ 25 (SIC) Adslad! Adgudl ol it Azt pnds Caoladls s el Tsgad! Al Soaie!
A8 oo oS cRulald &dgull yulall (udma o soliall "Led crenlucedd of BLaLOL qupiall augll § sl picl!
N IRE Y] L_gi
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is endorsed as
it was issued by the IASB without any modifications.
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SIC 29 Service Concession Arrangements: Disclosures
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Jadad éi;}é oo LeS cAwlmal] Adgudl ulall wdze e jobiadl MOl Liad¥ idalal

SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the 1ASB
without any modifications.
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SIC 32 Intangible assets- Web site costs
2dsll Al -tugalll 2 Jeua¥" 32 (SIC) Joudl paditdl clzmlly Caarlpell Tysgaudl dipdl Saicl
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The SIC 32 Intangible assets- Web site costs is endorsed as it was issued by the IASB without
any modifications.
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IFRS for SMEs Accounting Standard, Second Edition, 2015
(This Standard shall be superseded by the IFRS for SMEs Accounting Standard, Third

Edition, 2025, for the annual reporting periods beginning on or after 1/1/2027. Early
application is permitted)
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The IFRS for SMEs Accounting Standard, Second Edition, 2015, is endorsed taking in
consideration the following modifications

First: General modification: sdale caas N

The word “IFRS for SMEs” is read
whenever it appears to mean ‘IFRS for
SMEs as adopted in Saudi Arabia and other
standards and pronouncements endorsed by
SOCPA. The “endorsed” standard is the
IFRS for SMEs as issued by IASB in
addition to the requirements and disclosures
added to some sections by SOCPA. The
“other standards and pronouncements” are
those standards and technical releases that
are endorsed by SOCPA for subjects not
covered by the IFRS such as the subject of
Zakat.

Biall wladeld QW pyazl Joudl jlall” Sle Juad 1
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The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components
of profit or loss’ means whenever it appears
‘statement of income’. The phrase ‘profit or
loss’ means whenever it appears either
‘statement of income’ or ‘net income’, as
required by the context.
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Second: Modifications to specific paragraphs:

sl yaall e s all edbaad! Ll

Section 3: Financial Statement Presentation:

3.9 (Modification)
3.9 When management is aware, in making its

assessment, of material uncertainties related
to events or conditions that cast significant
doubt upon the entity’s ability to continue as

AU @3l 98l oy 13 0 pund]!
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a going concern, the entity shall disclose
those uncertainties. When an entity does not
prepare financial statements on a going
concern basis,—t—shal—disclose—that—faet;

together-with-the-basis-on-which-it-prepared
ho fi o il |
the IFRS for SMEs Accounting Standard
shall cease to be applicable and the entity
shall prepare its financial statements on a
liguidation basis in_accordance with the
“Liquidation Basis Financial Reporting
Standard: Principles and Requirements for
Recognition, Measurement, Presentation
and Disclosure” as endorsed in the KSA.

Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements as
required by the “Liquidation Basis Financial
Reporting Standard: Principles and Requirements
for Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

3.25 (Modification)

3.25 This Standard does not address presentation
of segment information, earnings per share,
or interim financial reports by a small or
medium-sized entity. An entity making such
disclosures shall—deseribe—the—basis—for
preparing—and—presenting—the—information-

follow the relevant IFRSs endorsed by

e a S U N JUCOR B DR B P 1]
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SOCPA.
Reason for the modification:

Additional requirements to SMEs to apply
endorsed IFRS when they decide to make the
segment disclosures or earnings per share. This
additional requirement is added to preserve the
comparability regarding these disclosures.

bl s 38Ls) cady eed] Az ol BLAAL Joe Silelhag,

Section 4: Statement of Financial Position:
4.11 (Addition)

4.11 An entity shall disclose, either in the
statement of financial position or in the
notes, the following subclassifications of the
line items presented:
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(@)

(b)

(©)

(d)

(€)
(f)

(9)

property, plant and equipment in
classifications appropriate to the entity;

trade and other receivables showing
separately amounts due from related
parties, amounts due from other parties
and receivables arising from accrued
income not yet billed;. These accounts
shall be sub-classified according to the
nature of the finance arrangements
giving rise to such accounts and their
general terms (for example, receivable
balances arising from conventional
finance, murabaha finance) with
sufficient disclosures that enable users
to differentiate between different types
of receivables.

inventories, showing
amounts of inventories:

separately

(i) held for sale in the ordinary
course of business;

(it) in the process of production for

such sale; and

in the form of materials or
supplies to be consumed in the
production process or in the
rendering of services.

(iii)

trade and other payables, showing
separately amounts payable to trade
suppliers, payable to related parties,
deferred income and accruals;

provisions for employee benefits and
other provisions; and

classes of equity, such as paid-in
capital, share premium, retained
earnings and items of income and
expense that, as required by this IFRS,
are recognised in other comprehensive
income and presented separately in
equity-;

financial assets (including cash and
investments) according to their nature
and general terms as follows:

i. Cash.

ii. Cash equivalents, sub-classified
according to their nature and
general terms, with sufficient

cwls aladpen olaally oYYl ol)laall
Bladll

Otnld! el e Jusamdd) Adzius AL
Bl Jadie Sy ilad Cuxy cmants
Hllly @Mall w13 BLLYI e Aamradl
Lazmiue Aldly (5391 LY (o Aaiud
o gl gl Jsal e 2aldl Jpaxdl
oda Juodt cem WS oy awilgd 4 Huuad
die olid il bigarll Aagdad adg obluce)
Ot Baayl JUL Joe  Je) Aaladl dbog, dig
2o (Ao diged oguulss (bgel (o dmils
Boyatdl e cpiriiadl (Sas 43K ol las)

Azl coal! Sblue slgsl oy

Hlo dimdio JSChy ol G (o935l

109yl

@3ladl Blead! @ audl (o yad 4 Laazll - (1
Jlees

aadl il ¥l dloe G (2
oo Slalael of pls slge & 8 Ul (3
3 ol g¥l dlee 3 Lolasial yall
Ol uslald sladl daziwe AL
ML adie JShy las Cuom cpanésy
&YLAD ‘L}}QL?_LN Oedyeel] Sluadl Aa=tue
s adly c@8Mall cild cal, b sloud! Aatue
sl ey
&3 clasmslly (nalssll adlio Slasase
ke g godall JUI uly Jie 2SI Goio ilid
Cgyally Jiall 3gis BLEdl 7Ly Hlauyl
Jal crass sleall lia olllal Tasy (aaal
i (3 Jumiin K20 Tng,ally 581 Jali
A

(@)

6)

Lo, do Leraudad LGy (olyladicdly caasdl

b LS clldg daladl
aadl A

Lpacdat LG9 Anse caadl eMalas .2

13K clobadl ae ebdl Ll e

SOCPA

56

Otealelly o Lald Aungaaid) A Jl



JUI sl adeudl alall slerel a3y

(h) financial

Vi.

disclosures that enable users to

c¥olas oy 300l e cpaidiadl oSS

differentiate  between different
types of cash equivalents.

sub-classified
nature and

Term _ deposits,
according to their
general terms  (for _example,
conventional deposit and
murabaha deposit), with sufficient
disclosure that enable users to
differentiate _between different
types of term deposits.

sub-classified
nature and
example,

receivables,

according to their
general terms _ (for
conventional lending and
murabaha financing), with

Longde) iy dloie oo¥ ailsgdl 3

Alog JUU Jow (de) dolall Lbg, i
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sufficient disclosures that enable
users to differentiate between
different types of receivables

equity investments sub classified
into  direct _investments and
investments in__portfolios and
investment funds, with more sub-
classification into different types
of portfolios and funds (for
example conventional fund and
Shariah compliant fund according
to the fund manager’s
classification), with sufficient
disclosures that enable users to
differentiate  between different
types of equity investments.

Disclosure of investments in bonds
separately from those in sukuks,
with sub-classification of each
according to their nature and
general terms, with sufficient
disclosures that enable users to
differentiate  between different
types of bonds and sukuks; and

liabilities (including bank

overdraft, payables and other financial

liabilities), disaggregated into classes

according to their nature and general

terms as follows:

bank overdrafts are disaggregated
into classes according to their
nature and general terms (for
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example conventional and

tawarruq), with sufficient
disclosures that enable users to
differentiate  between different
types of bank overdrafts. This
disclosure shall be provided
regardless whether or not bank
overdrafts are treated as part of

managing cash _and  cash
equivalents.

ii. payables are sub-classified
according to their nature and
general terms  (for _example,
conventional  borrowing  and

tawarrug; vendors on conventional
basis or murabaha), with sufficient
disclosures that enable users to

differentiate  between different
types of payables.
iii. Bonds shall be disclosed

separately from sukuks, with sub-
classification of each according to
nature and general terms, and with
sufficient disclosures that enable
users to differentiate between
different types of bonds and
sukuks.
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Reason for the addition:

Additional items are required be disclosed to
provide information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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Section 5: Statement of Comprehensive
Income and Statement of Income

5.5 (Addition)
55...
(a)...

(d) tax expense and Zakat excluding tax
allocated to items (e), (g) and (h) (see
paragraph 29.35).

Reason for the addition:

Zakat is added to subparagraph (d) as it is an
expense to companies in Saudi Arabia.
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5.12 (Additional paragraph)

5.12 An entity shall provide detailed disclosures
of:

i. Its finance income or interest income
arising from conventional deposits, loans
and bonds separately from other sources,
such as finance lease, murabaha, and
application of time value of money....
etc., along with sufficient disclosures that
enable users to differentiate between
different types of finance income or
interest income. An entity shall disclose
interest _income from conventional
deposits and loans no matter how small

(5558 a8L)) 12/5
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this amount is.
ii. Other gains, sub-classified into different

Sl Ladl ae (Aeld) Jood! 45 sz AW Joud

types of gains (for example gains from
selling financial assets shall be sub-
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to
differentiate between different types of
such other gains.

Reason for the addition:

A new paragraph is added after paragraph 5.11 to
require detail disclosure about the entity’s revenue
to enable users differentiate between different
types from each source presented in the income
statement.
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5.13 (Additional paragraph)

5.13 An entity shall disclose finance cost or
interest_expense arising from conventional
loans and bonds, separately from costs of
other types of finance, such as finance lease,
murabaha, and application of time value of
money, ...etc., with sufficient disclosures
that enable users to differentiate between
different types of finance expenses. An
entity shall disclose interest expenses arising
from conventional loans and bonds no matter
how small this amount is.

Reason for the addition:

A new paragraph is added after the new paragraph
5.12 above to require additional disclosure about
finance cost. The disclosure is required because it
provide important information to those investors

(5,45 a8Lxs) 13/5
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whose investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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Section 7: Statement of Cash Flows:
7.4 (Addition)
74 ...

@ ...

(e) cash payments or refunds of income tax or
Zakat, unless they can be specifically
identified with financing and investing
activities; and

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because is one of the
payments made by Saudi companies.
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7.22 (Additional paragraph)

7.22 An entity shall disclose, if not disclosed
elsewhere in the financial statements, the
details of the amounts of interests and
finance returns received and paid and returns
on investments, together with a description
of the nature of each related finance or
investment.

Reason for the addition:

A new paragraph is added after paragraph 7.21 to
require disclosure about interests received and
paid on finance and returns on investments
segregated according to the nature of different
finance and investment arrangements. This
disclosure is required because it fulfills the
information needs of those users who are Shariah
conscious about the entity’s operations.
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IFRS for SMEs Accounting Standard, Third Edition, 2025
(This Standard shall supersede the IFRS for SMEs Accounting Standard, Second Edition,

2015, for annual reporting periods beginning on or after 1/1/2027. Early application is
permitted)
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The IFRS for SMEs Accounting Standard, Third Edition, 2025, is endorsed taking in
consideration the following modifications

First: General modifications: sdale cOlaad N

The word “IFRS for SMEs” is read
whenever it appears to mean ‘IFRS for
SMEs as adopted in Saudi Arabia and other
standards and pronouncements endorsed by
SOCPA. The “endorsed” standard is the
IFRS for SMEs as issued by IASB in
addition to the requirements and disclosures
added to some sections by SOCPA. The
“other standards and pronouncements” are
those standards and technical releases that
are endorsed by SOCPA for subjects not
covered by the IFRS such as the subject of
Zakat.
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The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components
of profit or loss’ means whenever it appears
‘statement of income’. The phrase ‘profit or
loss’ means whenever it appears either
‘statement of income’ or ‘net income’, as
required by the context.
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Second: Modifications to specific paragraphs: rolydall e alsall cdbuadt! Lot

Section 3: Financial Statement Presentation:
3.9 (Modification)

3.9 When management is aware, in making its
assessment, of material uncertainties related
to events or conditions that cast significant
doubt upon the entity’s ability to continue as
a going concern, the entity shall disclose
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those uncertainties. When an entity does not
prepare financial statements on a going
concern basis,—H—shal—disclose—thatfaet;

together with the basis on which it prepared
the-financial-statements-and-the-reasen-why
the IFRS for SMEs Accounting Standard
shall cease to be applicable and the entity
shall prepare its financial statements on a
liguidation basis in accordance with the
“Liquidation Basis Financial Reporting
Standard: Principles and Requirements for
Recognition, Measurement, Presentation
and Disclosure” as endorsed in the KSA.

Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements as
required by the “Liquidation Basis Financial
Reporting Standard: Principles and Requirements
for Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

3.25 (Modification)

3.25 This Standard does not address presentation
of segment information, earnings per share,
or interim financial reports by a small or
medium-sized entity. An entity making such
disclosures shall deseribe—the—basis—fer

preparing and presenting the information.
follow the relevant IFRSs endorsed by
SOCPA.

Reason for the modification:

Additional requirements to SMEs to apply
endorsed IFRS when they decide to make the
segment disclosures or earnings per share. This
additional requirement is added to preserve the
comparability regarding these disclosures.

bt s ara¥ | el e AW @slgalt slaall

Baduall sladall JW yyadld Joudl slall (L6 Fyctmcs
slae! Lle g 3ladll e ladoie am o @laogilly
JW a1 Hlal Tadg A mtll olael e 2 Leaslod
wbally LYl cldlhzeg peold) sdamdll ol e

M3gm i) 2o yall ASLall (§ daiall "7 Lad¥ly o ally

HETNE v | pUE

Lols hlons nnlnlly canz [roll Ausgasadl 2l slozed las
LAl e cammy dild (Huaanll ol e AW @Slgall slacly
@lsall uad o 8yt BLadeS cladl e Lppud pue > 3
e QW ozl jlae colillazl Tadg 2uamall olad (e 2JU
oamlly elially byl cldbiey aldl diadl ol

Apdgad) doyall 2811 dezall "7 LadYly

(Jsa5) 25/3

Aoy ol Agelbaall cloglall (oye slall lia Jolidy ¥ 25/3
Biall cladll Jd (e ado¥l AW oylazll of coquad
sda Jie puas @l LA e comig Al
g Ltk vy sto ekt by Sl L8
Logaad) Al e Basiall A8Mall &ls 2ol wlall

Yo ES PP P JON| |

I TRE L | pEO

Aol mlall Gadaty aaugilly 8 piall cladll sl Liial @3
Gladll leglall e ZlLadY) slade a5 Lewie Boeiall
bzl s 28l ey aqed) Bz of 3Ll Jae cilellaz,
wessasl lia § Slolasyl o 4)lall geaml

Section 4: Statement of Financial Position:
4.11 (Addition)

4.11 An entity shall disclose, either in the
statement of financial position or in the
notes, the following subclassifications of the
line items presented:
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(@ property, plant and equipment in | cels cliden claally c¥¥y ohbadl ()
classifications appropriate to the entity; e
(b) trade and other receivables showing . i
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separately amounts receivable from ‘”“’”’” o . e . g'. (=)
related parties and receivable from | o #a=dl FLll oo diadll e cpanss
other parties:. These accounts shall be | oo =il #ldly a8Mall iy 3l LY
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murabaha finance) with sufficient | /sl oo @yt (e cpiaiadl (S 46K
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receivables.
(9) financial assets (including cash and | 5., ..:.) 4 Joudl e ~Las¥l Jmiion (3)
investments) according to their nature
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and general terms as follows: e 2 =l 2
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1 - 13K olsladl (i) ulas
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(h) financial

Vi.

of portfolios and funds (for

(o cpitall (a5 45K Sl lad|

example conventional fund and
Shariah compliant fund according
to the fund manager’s
classification), with sufficient
disclosures that enable users to
differentiate  between different
types of equity investments.

Disclosure of investments in bonds
separately from those in sukuks,
with sub-classification of each
according to their nature and
general terms, with sufficient
disclosures that enable users to
differentiate  between different
types of bonds and sukuks; and

liabilities (including bank

overdraft, payables and other financial

liabilities), disaggregated into classes

according to their nature and general

terms as follows:

bank overdrafts are disaggregated
into classes according to their

nature and general terms (for
example conventional and
tawarruq), with sufficient

disclosures that enable users to
differentiate  between different
types of bank overdrafts. This
disclosure shall be provided
regardless whether or not bank
overdrafts are treated as part of
managing cash _and  cash

equivalents.

payables are
according to their nature and
general terms  (for _example,
conventional  borrowing  and
tawarruq; vendors on conventional
basis or murabaha), with sufficient
disclosures that enable users to

sub-classified

differentiate  between different
types of payables.
Bonds  shall be  disclosed

separately from sukuks, with sub-
classification of each according to
nature and general terms, and with
sufficient disclosures that enable
users to differentiate between
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different types of bonds and
sukuks.

Reason for the addition:

Additional items are required be disclosed to
provide information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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Section 5: Statement of Comprehensive
Income and Statement of Income

5.5 (Addition)
5.5...
(a)...

(d) tax expense and Zakat excluding tax
allocated to items (e), (g) and (h) (see
paragraph 29.35).

Reason for the addition:

Zakat is added to subparagraph (d) as it is an
expense to companies in Saudi Arabia.
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5.12 (Additional paragraph)

5.12 An entity shall provide detailed disclosures
of:

iii. Its finance income or interest income
arising from conventional deposits, loans
and bonds separately from other sources,
such as finance lease, murabaha, and
application of time value of money....
etc., along with sufficient disclosures that
enable users to differentiate between
different types of finance income or
interest income. An entity shall disclose
interest _income _from _conventional
deposits and loans no matter how small
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this amount is.
iv. Other gains, sub-classified into different
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types of gains (for example gains from
selling financial assets shall be sub-
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to
differentiate between different types of
such other gains.

Reason for the addition:
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A new paragraph is added after paragraph 5.11 to
require detail disclosure about the entity’s revenue
to enable users differentiate between different
types from each source presented in the income
statement.
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5.13 (Additional paragraph)

5.13 An entity shall disclose finance cost or
interest expense arising from conventional
loans and bonds, separately from costs of
other types of finance, such as finance lease,
murabaha, and application of time value of
money, ...etc., with sufficient disclosures
that enable users to differentiate between
different types of finance expenses. An
entity shall disclose interest expenses arising
from conventional loans and bonds no matter
how small this amount is.

Reason for the addition:

A new paragraph is added after the new paragraph
5.12 above to require additional disclosure about
finance cost. The disclosure is required because it
provide important information to those investors
whose investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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Section 7: Statement of Cash Flows:
7.4 (Addition)
74 ...
@ ...
(e) cash payments or refunds of income tax or
Zakat, unless they can be specifically

identified with financing and investing
activities; and

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because is one of the
payments made by Saudi companies.
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7.22 (Additional paragraph)

7.22 An entity shall disclose, if not disclosed
elsewhere in the financial statements, the
details of the amounts of interests and
finance returns received and paid and returns
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on investments, together with a description AU @sleall 3 5T 08 3 el e 7 Ladyl

of the nature of each related finance or .

investment. a3LaH|
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A new paragraph is added after paragraph 7.21 to | !9 2esdally sl dipaill Loy Llyd Juolis
require disclosure about interests received and | sl Laluadl of Josetll dapds ooy Aindo olyletiud]
paid on finance and returns on iINVeStMENtS | il ;iatucll o loglas 4350 7 Ladyl Iia (¥ clldg cdie
segregated according to the nature of different LA Elalas Bueydy alaal el
finance and investment arrangements. This
disclosure is required because it fulfills the
information needs of those users who are Shariah
conscious about the entity’s operations.
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