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CONFORMING AMENDMENTS
TO INTERNATIONAL
STANDARDS ON AUDITING
(ISA) AND RELATED
MATERIAL ARISING FROM
THE QUALITY MANAGEMENT
PROJECTS
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Preface to the International Quality
ContretManagement, Auditing,
Review, Other Assurance, and
Related Services Pronouncements
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Introduction

1. This preface to the International Quality
ControlManagement, Auditing, Review,
Other Assurance, and Related Services
Pronouncements is issued to facilitate
understanding of the scope and authority
of the pronouncements the International
Auditing and Assurance Standards Board
(IAASB) issues, as set forth in the
IAASB’s Terms of Reference.
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The Authority Attaching to International
Standards Issued by the International
Auditing and Assurance Standards Board
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10. International Standards on Quality
ControlManagement (ISQEMs) are to be
applied for all services falling under the
IAASB’s Engagement Standards.
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International Standards
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on Quality
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12. 1SQEMs are written to apply to firms in
respect of all their services falling under
the 1AASB’s Engagement Standards.
The authority of ISQEMs is set out in the
introduction to theeach ISQCsM.1

Bogal Bylo¥—dobid Aol ulall Zilgs s Y
Lplonts: e (31t Loud ar 1) olSn e Laadas)
o Bpball albladl lae Glas oo pas &I
roiy Sty Azl adoudl ulall Lulze

Oiesslmall Jgall slxs¥l

0¢ (o ) dmdys

Ctalzlly Caa ol B ga s Al Ao 5



539l By13] 9,40 cye AAL e L) SLuall

woleis| sagzdl 3 la¥-ted Aol ulall deudse
Lomlalloda
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19. International Standards are relevant to
engagements in the public sector. When
appropriate, additional considerations

specific to public sector entities are

included:
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(PSP) appearing at the end of other
International Standards.
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ISA 200, Overall Objectives of the
Independent  Auditor and the
Conduct of an Audit in Accordance
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Ethical Requirements Relating to an Audit of
Financial Statements
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14.  The auditor shall comply with relevant | @iy &Ll cldladlly /AN az bl e s V8
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relating to financial statement audit

engagements. (Ref: Para. A16—A19)
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ISOM 1, Quality Management for Firms that Perform Audits
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or Reviews of Financial Statements, or Other Assurance or

Bl M)l claadl) il ol i s AT Al el )l Al Ll gl

Related Services Engagements, paragraph 12 and ISQM 2,
Engagement Quality Reviews, paragraph 10
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Application and Other Explanatory
Material
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Ethical Requirements Relating to an Audit of
Financial Statements (Ref: Para. 14)
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A19. International Standard on  Quality
ControlManagement (ISQEM) 1,2 or

national requirements that are at least as

demanding,® deal with the firm’s
responsibilities to establishdesign,

implement and maintain—itsoperate a
system of quality controlfor—audit
engagements—ISQC -1 —sets—out—the

ibiliti management __that
provides the firm for—establishing
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provide-it-with reasonable assurance that
the firm and its personnel ecemphyfulfill
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their _responsibilities in accordance with
professional standards and applicable
legal and regulatory requirements, and
conduct engagements in accordance with
such standards and requirements. As
part of its system of quality
management, ISQOM 1 requires the firm
to establish quality objectives that
address the fulfillment of responsibilities in
accordance  with  relevant ethical
requirements, including those
pertainingrelated to independence.* ISA
220 (Revised) sets out the engagement
partner’s responsibilities with respect to
relevant ethical requirements, including
those related to independence.5 These
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ISQEM 1, Quality GentretManagement for Firms that Perform
Audits andor Reviews of Financial Statements, andor Other
Assurance andor Related Services Engagements
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ISA 220 (Revised), Quality SentrolManagement for an Audit
of Financial Statements, paragraph 23
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ISQEM 1, paragraphs 26—2529

Yo Y. bl ¥4 5 all ‘(\)z;}glw_;ﬁjjgu

Oiesslmall Jgall slxs¥l

0% oo T dmine

Ctalzlly Caa ol B ga s Al Ao 5




539l By13] 9,40 cye AAL e L) SLuall

partes—suggests—othenmise- ISA 220

(Revised) also describes when the
engagement team may depend on the firm’s
policies or procedures in_managing and
achieving gquality at the engagement level. ”
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Professional Judgment (Ref: Para. 16)
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A27. The exercise of professional judgment in
any particular case is based on the facts
and circumstances that are known by the
auditor. Consultation on difficult or
contentious matters during the course of
the audit, both within the engagement
team and between the engagement team
and others at the appropriate level within
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[ ISA 220 (Revised), paragraphs 16—21
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[ I1SA 220 (Revised), paragraph A10
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or outside the firm, such as that required
by ISA 220 (Revised),8 assist the auditor
in making informed and reasonable
judgments.
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Sufficient Appropriate Audit Evidence and
Audit Risk (Ref: Para. 5 and 17)
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Sufficiency and Appropriateness of Audit
Evidence
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A30. Auditevidence is necessary to support the
auditor's opinion and report. It is
cumulative in nature and is primarily
obtained from audit procedures performed
during the course of the audit. It may,
however, also include information
obtained from other sources such as
previous audits (provided the auditor has
determined whether changes have
occurred since the previous audit that may
affectitsrelevance to the current audit®)
or through the information obtained by
the firm in the acceptance or
continuance of the client relationship or
engagement  firm’'s—quality —control
procedures—for—client—acceptance—or
continbance. In addition to other sources
inside and outside the entity, the entity’s
accounting records are an important
source of audit evidence. Also,
information that may be used as audit
evidence may have been prepared by an
expert employed or engaged by the
entity. Audit evidence comprises both
information that supports and
corroborates management’s assertions,
and any information that contradicts such
assertions. In addition, in some cases, the
absence of information (for example,
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ISA 315 (Revised 2019), Identifying and Assessing the Risks

of Material Misstatement-through-Understanding-the-Entity
ang-ts-Environment, paragraph 916
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management’s refusal to provide a
requested representation) is used by the
auditor, and therefore, also constitutes
audit evidence. Most of the auditor’s work
in forming the auditor’s opinion consists
of obtaining and evaluating audit
evidence.

Conduct of an Audit in Accordance with ISAs

Aax Ll ulal Ladg dan L sl

Contents of the ISAs (Ref: Para. 19)
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A64. AnISA may include, in a separate section
under the heading “Definitions,” a
description of the meanings attributed to
certain terms for purposes of the ISAs.
These are provided to assist in the
consistent application and interpretation of
the ISAs, and are not intended to override
definitions that may be established for
other purposes, whether in law, regulation
or otherwise. Unless otherwise indicated,
those terms will carry the same meanings
throughout the ISAs. The Glossary of
Terms relating to International Standards
issued by the International Auditing and
Assurance Standards Board in the
Handbook of International  Quality
ControlManagement, Auditing, Review,
Other Assurance, and Related Services
Pronouncements published by IFAC
contains a complete listing of terms
defined in the ISAs. It also includes
descriptions of other terms found in ISAs
to assist in common and consistent
interpretation and translation.
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ISA 210, Agreeing the Terms of Audit
Engagements
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Introduction ddda
Scope of this ISA sleallfda Glas

1. This International Standard on Auditing
(ISA) deals with the auditor's
responsibilities in agreeing the terms of
the audit engagement with management
and, where appropriate, those charged
with  governance.  This includes
establishing that certain preconditions for
an audit, responsibility for which rests

with management and, where
appropriate, those charged  with
governance, are present. ISA 220

(Revised)'? deals with those aspects of
engagement acceptance that are within
the control of the auditor. (Ref: Para. Al)
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Requirements

Application and Other Explanatory
Material
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Scope of this ISA (Ref: Para. 1)
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Al. ISOM 1" deals with the firm’s
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responsibilities regarding the acceptance
and continuance of client relationships
and specific _engagements. Assurance

, hick rclud ’
engagements—may—only—be—accepted
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ISA 220_(Revised), Quality SentrelManagement for an Audit
of Financial Statements
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Reviews of Financial Statements, or Other Assurance or
Related Services Engagements, paragraph 30
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characteristics:* The auditor’s
responsibilities in respect of relevant
ethical requirements, including those
related to independence, in the context of
the acceptance of an audit engagement
and in-se-farinsofar as they are within the
control of the auditor are dealt with in ISA
220 (Reviseol).13 This ISA deals with
those matters (or preconditions) that are
within the control of the entity and upon
which it is necessary for the auditor and

the entity’'s management to agree.
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ISA 230, Audit Documentation
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Introduction
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Nature and Purposes of Audit Documentation
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engagement team responsible for
supervision to direct and supervise the
audit work, and to discharge their
review responsibilities in accordance
with ISA 220 (Revised). "

3. Audit documentation serves a number of | .s,331 (sl el (e Tode 2axlll Jleel 595 oy Ay
additional  purposes, including the oo Lo e
following: i
. Assisting the engagement team 10 | daxlll Lilasdl § LLs¥l 5,8 eco .

plan and perform the audit. Lo
o Assisting members of the | oo otlogudl Loladl 5,8 clacl suclun .
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International—Frameweork—for —Assurance —Engagements;
paragraph-17

| ISA 220 (Revised), paragraphs 9-1116—21
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monitoring activities under the firm'’s

. Enabling the engagement team to be | e deludl Joazms oo LLadl 5,8 oas .
accountable for its work. alec

o Retaining a record of matters of | Lreal jeiwd & S9edl) dmay Lolaxs .
continuing  significance to future Aaradl as LU gl
audits.

. Enabling the conduct Of | 839> cilmemay  alall oo (nSedl .
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reviews, other : types of 10l allan) Tady Amslall datily Vnlblayl
engagement reviews'6 and
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applicable legal, regulatory or other
requirements.
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Requirements

ISA 220 (Revised), Quality SentrelManagement for an Audit of
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Application and Other Explanatory
Material
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Documentation of the Audit Procedures
Performed and Audit Evidence Obtained
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Form, Content and Extent of Audit

Documentation (Ref: Para. 8)
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Documentation of Compliance with ISAs (Ref:
Para. 8(a))
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A7. Audit documentation provides evidence
that the audit complies with the ISAs.
However, it is neither necessary nor
practicable for the auditor to document
every matter considered, or professional
judgment made, in an audit. Further, it is
unnecessary for the auditor to document
separately (as in a checklist, for example)
compliance with matters for which
compliance is  demonstrated by
documents included within the audit file.

For example:
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) The existence of an adequately
documented audit plan demonstrates
that the auditor has planned the audit.
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) The existence of a signed
engagement letter in the audit file
demonstrates that the auditor has
agreed the terms of the audit
engagement with management or,
where appropriate, those charged
with governance.
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) An auditor's report containing an
appropriately qualified opinion on the
financial statements demonstrates
that the auditor has complied with the
requirement to express a qualified
opinion under the circumstances
specified in the ISAs.
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In relation to requirements that apply
generally throughout the audit, there
may be a number of ways in which

compliance with

them may be

demonstrated within the audit file:
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For example, there may be no

single way in which the
auditor’s professional
skepticism is documented.
But the audit documentation
may nevertheless provide
evidence of the auditor's
exercise of professional

skepticism in accordance with
the ISAs. For example, in
relation to accounting
estimates, when the audit
evidence obtained includes
evidence that both
corroborates and contradicts
management’s assertions,
documenting how the auditor
evaluated that evidence,
including the professional
judgments made in forming a
conclusion as to the
sufficiency and
appropriateness of the audit
evidence obtained.
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Similarly, that the
engagement partner has
taken responsibility for the
direction, and supervision
and-performance-of the audit
n——— compliance
withengagement team and
the ISAsreview of their work'®
may be evidenced in a
number of ways within the
audit documentation. This
may include documentation
ofthat evidences the
engagement partner’s
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[ ISA 220 (Revised), paragraph 29
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timelysufficient and

appropriate _involvement in
aspects-of-the audit, such as

participation in
theengagement team
discussions-required—by-ISA
315 (Revised-2019).2°

St Lol 5,8 clals

Al13. ISA 220 (Revised) contains requirements

e (Juall) (YY) danbll jlas—dbsy o=y Y

and guidance on theregquires-the-auditorto
review the-audit—work-performed-through
review-of the-audit documentation.”’ The
requirement to document who reviewed
the audit work performed does not imply a
need for each specific working paper to

include evidence of review. The
requirement, however, means
documenting what audit work was

reviewed, who reviewed such work, and
when it was reviewed.

e ot olds wlblayly ol
JlesT Bulss pamb-grsidt oo st
Jles pamay a5 (10 Galgs dlaze Gay ¥y M Baz L
s e Jas 83y5 S elginl 59,00 50AL Aax Ll
Lz bl Jleel Lale 3ags gay 4y pamall (e
Cadsiy dlpamiy a8 gl jazddly Lpaxd @ Gl

wamall

Matters Arising after the Date of the Auditor’s
Report (Ref: Para. 13)

(VY 880l iamly) wo [l s ) [ by 4zl ys0¥)

A20. Examples of exceptional circumstances
include facts which become known to the
auditor after the date of the auditor's
report but which existed at that date and
which, if known at that date, might have
caused the financial statements to be
amended or the auditor to modify the
opinion in the auditor’s report.22 The
resulting changes to the audit

documentation are reviewed in
accordance with the review
responsibilities set out in ISA 220

e @ @landl aobdnadl Cag)lall Aliel (e LY.
ol Ll ity A 5085 3 iy el ddg a0
clls 3 Adgyne il ol allg cienylall U3 § Bagse
el alid ol 2 @ilgall Jouad ) co¥ Ll
el e i Lo pamd @iy epyat 3 gl dany
Sllgpad a8y 2an bl Jloel Badsd § Sl o
(YY) 2azlll shas § Lele pogaill (o=l
Syttt T (Juall)

22
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SF"gls.( evised 2919)’ dentifying-and-AAssessing-the Risks

[ ISA 220 (Revised), paragraphs 1729-34

A5l ¥EY bl (Jad)) (YY) Aral oyl s |

[ ISA 560, Subsequent Events, paragraph 14
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(Revised) .723M¢h—the—engagement

partner—taking—finalresponsibility for the
changes-

Assembly of the Final Audit File (Ref: Para. (V¢ alaallae ) Glad! das ) cale s

14-16)

A21. ISQEM 1 (or national requirements that | ldlall of) (V) Bogzdl 8ylal—gtsy jlae odbazy YN
are at least as dem.anding) requires firms. | (|11 oldlaztl J8%1 e Hglue 0583 31 o]l
systems of quahty mangqelment to Gos Sl 2ol 5ogmdl Bosl s sums o
establish__a quality objective that . .
addresses the assembly of engagement | Sl st ol Bl por Jolily Basxl)
documentation on a timely basis after the | FFElobs¥| 1,185 70l s sazell =dell § LLsY)
date of the engagement reportspelicies % > Sttty sy
and—preeedwesier—the—timely—eemgieﬁen 3! Aelly ¥ bbb ks :

ol —the—assembly—of—auditHfiles.” An | . . . .

Zan bl Cale aex JleSiel 4 a3l ol el
appropriate time limit within which to )L &= . . ‘a)J;@ )
complete the assembly of the final audit | 20% &8 00 wadl ax Loy 1o sale 5o Gl
file is ordinarily not more than 60 days Pzl
after the date of the auditor’s report.25

A23. ISQEM 1 (or national requirements that | cldlazll of) (V) sagel 3ylsl—ty jlae odbz, .Y

are at least as demanding) requires firms’
systems of quality management to
establish a_quality objective to address
the appropriate maintenance andpelicies
anhd—procedures—for—the retention of

engagement documentation_to meet the

Oleall wbdiazl J8¥1 e 2glus 058G G Aalos]!
loua oL Aobdl 3ol 5ylal @las suss o
ety ety oSy Jolil Saexl]
Lole cla¥le Ll Jlael 35l Lolazsdldortoss
Ay oSl clolasl cloll Cawlia JSo

needs of the firm and to comply with law,
requlation, relevant ethical requirements,
or professional standards.’® The retention
period for audit engagements ordinarily is
no shorter than five years from the date of
the auditor’s report, or, if later, the date of

the greup—auditor's report on the group
financial statements, when agglicable.27

of Alall o3 Sl Ll of sl of Aalas¥ily
bl bLlasYl e Jas Y T dl bl
a2 bl 5085 )5 (e Silgin e (e Bale dan Ll
A @ileall olay anbll 50,85 &yl o of
et e Lz ¥l e ol Lagel e gazmall

‘W.J)—.-}—‘Em
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24

25

26

27
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[ ISA 220 (Revised), paragraphs 1629-34

Sl ¥EoYA el ((Jaxall) (YY+) Gaalpall sl |

[ ISQEM 1, paragraph 4531(f)

20 ()T bl (1) Basall syl A jlsa |

| ISQEM 1, paragraph A54A83

261 VT8l (V) 3asadl 310105 e |

[ ISQEM 1, paragraph 4731(f)
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| ISQEM 1, paragraph A61A85
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A24. An example of a circumstance in which | 5,9, axlll Leé amy 08 &l Bglall alial (e . YE
the auditor may find it necessary 10| zsis) of caaslll Jlac¥ 5925l Gistll Jpdad!
modify existing audit documentation or . . :

Adace A ey e | JleeY us 34545
add new audit documentation after file | & UMLW_ ’ ')l‘J o e
assembly has been completed is the need Seisill maass ) Axlall pa Sl 2ar U e
to clarify existing audit documentation | ks @3 Slasde oy dazlll Jlesd 5925l
arising from comments received during | oot il olpaad! of Aabill ahadl I
monitoring inspections  perfermed—by | i 1 L PR TR
internalactivities or external S .
partiesinspections.

Appendix (Ref: Para. 1) () 5,240 1) Bl

Specific Audit Documentation Requirements | julas § 85,/glly 2ax ()l Jhesl Ggn ol oldlail

in Other ISAs PG FIRY

This appendix identifies paragraphs in other
ISAs that contain specific documentation
requirements. The list is not a substitute for
considering the requirements and related
application and other explanatory material in
ISAs.

o3y 6381 Aan LUl lae § g lyas Gaelll s s,
LAl e as Yo 3uslly slany Laud Aols wlllaze e
Ldadad slse e Le 3ot Loy sldlaall @ Ll e Sy

ALl sulas 3 63T st slge

) ISA 210, Agreeing the Terms of Audit
Engagements — paragraphs 10-12

bl beyd e SLy” (YV.) daxl il Hlae [
VYY-Y. QL,.E_Q_” ¢ "&"}L"[/

) ISA 220 (Revised), Quiality
ControlManagement for an Audit of

Financial Statements — paragraphs 24—
41

bosll 5)lafts" (Juall) (YY) 2aabll Slas @
Yoy vetmaatte ) 8,84l « LI/ @ilsd)) dam [ d

ISA 250 (Revised), Consideration of
Laws and Regulations in an Audit of
Financial Statements

Ldas¥l Blelp” (Jaall) (Y0.) dasldl jlaas
"a I pi‘j.&." a.a.‘»‘).a i é‘}.‘."j

Introduction

Requirements

Application and Other Explanatory
Material
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Evaluating the Implications of Identified or
Suspected Non-Compliance (Ref: Para. 22)

‘”j@u/j/‘ifj.b Ju(.z-[/strUY/fs.l_cu[c iu}t.“[/)ﬁy/[qj}.ﬁj
(YY 5,5801 ian ) gt

A25. In certain circumstances, the auditor may

consider withdrawing from the
engagement, where permitted by law or
regulation, for example when

management or those charged with
governance do not take the remedial
action that the auditor considers
appropriate in the circumstances or the
identified or suspected non-compliance
raises questions regarding the integrity of
management or those charged with
governance, even when the non-
compliance is not material to the financial
statements. The auditor may consider it
appropriate to obtain legal advice to
determine whether withdrawal from the
engagement is appropriate. When the
auditor determines that withdrawing from
the engagement would be appropriate,
doing so would not be a substitute for
complying with other responsibilities
under law, regulation or relevant ethical
requirements to respond to identified or
suspected non-compliance. Furthermore,
paragraph ASA55 of ISA 220 (Revised)28
indicates that some ethical requirements
may require the predecessor auditor,
upon request by the proposed successor
auditor, to provide information regarding
non-compliance with laws and
regulations to the successor auditor.

o0 ol @ ax bl iy 08 s Bg)ls § YO
o Al Cmgay iy Bogaun O G0 Lol
o Blay) dam ¥ Leie JUU dowe e c@lslll
sl gl el Chpatll ASyall, 5akll
At boie ol (Aalall Cagylall s 8 Llin az Il
oSt digu> G 4idl of digas susll sl aue
O oy G WSyl (nalll of 8y15¥1 Aalys Joo
A3y AU @lgall Bl Gra9> a2 alAY pue
Wigsl8 Bygdie e Jgnasel) salil) oo T Ll 60
Lewlio LLapdl e clead¥l o8 13) Lo ayua
058 L (o Sl ¥ O an A 558y Ledicsg
AN e Sy 0sSs of I3 Jad ols i
o @l ol Ala¥l Crgay @3¥ ldogudly
poe dl Bl dlall @y aslal) el
e 3dley Algu § 4dadl of digus suzll a1V
(YY) daz Ll slas ot 000 8,8801 add (2lls
bz a8 A8l wldball (asy of J) (sl
Jul 2zl e il e 2Ly (@olad) a2 LAl (e
¥l Al aue oLy claglas @uuas el
JE LU ) wslslll

ISA 260 (Revised), Communication
with Those Charged with Governance

"S5l AL JLas¥I” (Y1) Rzl lens

Introduction

28

Oiesslmall Jgall slxs¥l

ISA 220 (Revised), Quality SentrelManagement for an Audit of
Financial Statements
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Requirements

Application and Other Explanatory
Material

5391 A peanitl) 519kl Zuddarll ool

Matters to Be Communicated

L L1 15581

Significant Findings from the Audit (Ref: Para.
16)

(V08,8501 iply) dan ol o ol ilaal!

Other Significant Matters Relevant to the
Financial Reporting Process (Ref: Para. 16(e))

((a))

A28. To the extent not already addressed by
the requirements in paragraphs 16(a)—(d)
and related application material, the
auditor may consider communicating
about other matters discussed with, or
considered by, the engagement quality
control—reviewer, if one has been
appointed,—inﬁaee94ﬁeleuﬁu;e—\.t\+ifeh—ISA—22€).219

& 5ylsll wldbal) Jaally dglils @ @il gall J) VAT
A8 L dalaall dagdazll slglly (2)-(1) V1 lyaall
ceas G 63 el BN lewll § ax LAl sl
Bagr—tly jasld (b Ll @l ol (ae Ledidlia
P okt e il > § bl

Auditor Independence (Ref: Para. 17)

(\V E).E.é_” E"b) c}ﬂ/d){i_&o/

A29. The auditor is required to comply with
relevant ethical requirements, including
those pertainingrelated to independence,
relating to financial statement audit
engagements.30

old AShall aldbatly o3 ax bl de cpazy . YAT
lesd ALl Aabasl) clliets Lod Loy (ol
T 3 @lsall Axz e ool alasy

Appendix 1

ij‘ eIy

30

Oiesslmall Jgall slxs¥l

See paragraphs-19-22 -and-A23-A33-of 1SA-220, Quality
: it of Financi _

P

ISA 200, Overall Objectives of the Independent Auditor and
the Conduct of an Audit in Accordance with International
Standards on Auditing, paragraph 14
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(Ref: Para. 3)

(¥3,88]) ;221)

Specific Requirements in ISQEM 1 and Other
ISAs that Refer to Communications with
Those Charged With Governance

sulaag (V) Bagdl Bylal—=atdy las R XNEIRRAMIEIY
Ayl xS JLaas¥T ) 13 @1 6,581 B

This appendix identifies paragraphs in ISQEM
1°" and other ISAs that require communication
of specific matters with those charged with
governance. The list is not a substitute for
considering the requirements and related
application and other explanatory material in
ISAs.

B9l 5yla)Htsy sliae (3 Baylell wilaall 3l Ida suxy
LaSyally a U 3] callazs @1 6,331 Zazr L1 slass ™ ()
aldlaall & Slasll e S 2e5Lall s dad Yy Aias ygals
slae @ 6y A slyey Auddas slge 0 L 3lat Loy

PPN

e ISQEM 1, Quality SentrelManagement for
Firms that Perform Audits andor Reviews of
Financial Statements, andor Other
Assurance andor Related Services
Engagements — paragraph 36{a)34(e)

lal) S39] 8,10/t " (V) Bagzdl Byl Hlae @

LU et i o] jeamd 5] Aa o lb Ly ddis I

als cloast! alblsy) of 53¥ ST clbls,) of
()€ 3,240 28>l

ISA 300, Planning an Audit of
Financial Statements

ol sall Aamlyl Tadasall” (¥..) Zamlll jloas

u@u‘
Introduction dodde
Scope of this ISA sleall 1ia Glas

1. This International Standard on Auditing
(ISA) deals with the auditor's
responsibility to plan an audit of financial
statements. This ISA is written in the
context of recurring audits. Additional

o= g2 bl udogs Aanlpall Joull slall lda sty )
I 8l a3 By AW @lgall Aam |,k Lozl
D335 LS 5, Sall Aan bl Sliles Bl @ slall
B bl Slblyl 8 Lsla] hlasl Jadie JSin

considerations in an initial audit By Jo¥ o33 el
engagement are separately identified.
The Role-and Timing-of Planning didgig dadaetd you
2. Planning an audit involves establishing the | slall &l il iyuss das |l sl paiaz Y

overall audit strategy for the engagement
and developing an audit plan.

AdeguateQuality management at the
engagement level in accordance with ISA

(de Boamtl Byla) Wiaty Aasl Ll das 2299 Lls
(Joad) (YY) das L Ll Tadg bl ) Sgiue
i a3y G0 Logbasnllcemto po co> 1) Lo

31

ISQEM 1, Quality CentrelManagement for Firms that
Perform Audits andor Reviews of Financial Statements,
andor  Other Assurance andor Related Services
Engagements

dea/ o bl yf 35 ) il Sall 50 gadl 551018, (V) 32 a3 0L jlea
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220 (Revised), in conjunction with
adequate planning in_accordance with
this ISA, benefits the audit of financial
statements in several ways, including the
following: (Ref: Para. AZA0—-A3)

Lo Liar 0o <o Butny 21 ilall Aazlye o yliall
(it T ehaall ae) b

) Helping the auditor to devote
appropriate attention to important
areas of the audit.

Al Aan L ilga

o Helping the auditor identify and
resolve potential problems on a
timely basis.

EIPCESN ATV QNNES i I AN (R RV O o
il sl § Llos

o Helping the auditor properly
organize and manage the audit
engagement so that it is performed
in an effective and efficient manner.

Banbll Lol mbas @ aobll aclus o
.35

) Assisting in the selection of
engagement team members with
appropriate levels of capabilities
and competence to respond to
anticipated risks, and the proper
assignment of work to them.

Lol el cbacl Hlasl § sascludl .

abadll o Llie Slbgiusy Ogrien

Gy aadgall blxell Lleiad 5:LaSly
Alin Bygumy o Jlae¥! sliwe)

experts.

. Facilitating the direction and | cal, &yl LLaYl 5,8 clacl digs Jud U
supervision of engagement team s PPRP
members and the review of their
work.

o Assisting, where applicable, in | e @ (J satis couws dacbladl .
coordination of work done by | o, nll nlisSe ganle Loyl I Jlec
auditors of components and s

DA 9

Requirements

Preliminary Engagement Activities

Lo asad) alaiiy

6. The auditor shall undertake the following
activities at the beginning of the current
audit engagement:

Loyl Bl 3 49 e td¥l an bl agiy o come 1

(a) Performing procedures required by
ISA 220 (Revised) regarding the
acceptance and continuance of the

client relationship and the-specific

S cmge Balbll clelayl s ()
iy @lan Led (Juall) (YY.) 2axlll
Loy Jeaal) o A8 Mall sty | potuly
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audit engagement;32

"zt das Ll

(b)  Evaluating compliance with
relevant  ethical requirements,
including those  related to
independence, in accordance with
ISA 220 (Revised);;” and

Aall o5 ALl sldlaad o110 @sas (&)
lady (IMardly dalaal) clli—cbiy Lob Loy
Te(Jaal)) (YY) s, lial

(c) Establishing an understanding of
the terms of the engagement, as
required by ISA 210.** (Ref: Para.

ol ey (Llayl Loyal ob o005 ()
—of Lab.&.a.” c_'>-b) n.(Y\ ) a»bi‘ sleas

the auditor shall consider the information
obtained  from __complying with _the
requirements of ISA 220 (Revised) and:

(vi
A5-A7)
Planning Activities Lodasedd) Aa i
8. In establishing the overall audit strategy, | asldl Lzxglindl wuxs we axlbll de oy A

Lele Jowamll @3 &)l ciloglall 3\l of daxlpall
(Joal)) (YY) Zan LU jlae cldbazes al70¥ o

(@) Identify the characteristics of the | suxs &l LLadl jatbas de cidy of (0
engagement that define its scope; a5l

(b) Ascertain the reporting objectives
of the engagement to plan the
timing of the audit and the nature
of the communications required;

Lee 2all LLodl Slaal e ga=n of  (9)
ALY Aabs Aam bl cudys Lubusal

dgllall

(c) Consider the factors that, in the
auditor’s professional judgment, are
significant  in  directing the
engagement team’s efforts;

Ladg aad @I Jalgall oleandl @ 3l of  (2)
38 d9> 4295 § Aage px ol Gl oSl
¢Llsyl

(d) Consider the results of preliminary
engagement activities and, where
applicable, whether knowledge
gained on other engagements
performed by the engagement
partner for the entity is relevant;

aoadl aad¥l B ol 3 3L ol ()

4 yall Aoedle (guo cLaid¥l Licg L

cliy il a8 &1 5,581 AL LI (o AuSL
Sladell ladeaidy LLIN ¢e Jogd)

32

33

34
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ISA 220_(Revised), Quality SentrelManagement for an Audit
of Financial Statements, paragraphs 12-1322-24

VWYl R A Al o 82l A (VY 4) Ren Ll b

[ ISA 220 (Revised), paragraphs 9—2116-21

V)= ol (YY) dral pall jlra |

ISA 210, Agreeing the Terms of Audit Engagements,
paragraphs 9-13
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and

()

Ascertain the nature, timing and
extent of resources necessary to
perform the engagement.3® (Ref:
Para. A8—-A11)

dyaidd Lallall 3ylsll dapls o Ba=n O
chaall anl) Tlalasy Ladsis <Ll
(Y VT=AT

9. The auditor shall develop an audit plan
that shall include a description of:

Ol Ol g Bz el dlas an l aay o iy

s W iy Alasell ells

that are required to be carried out
so that the engagement complies
with ISAs. (Ref: Para. A12-Al4)

Aan Ll ulae LLoY! §sta G ladsas
(Ve YT e lyaall iany)

(a) The nature, timing and extentof the | L) Lzl dbid¥l cung codesy dab (0
planned direction and SUPervision | s sy, LLsl 5,6 clac] domon dslsl)
of engagement team members and : .
dad : O saall tanl) eles mmds sl
the review of their work. (Ref: Para. )
A16-A17) vl
(@b) The nature, timing and extent of | blsll euds el Gaey udgis Aands (o)
planned risk AsSeSSMEeNt | | W0 oo, siome 5o LeS cladyais) Lalasl
procedures, as determined under TR 0) s
ISA 315 (Revised 2019).36 ‘ '
(bc) The nature, timing and extent of | axl Ul Clelz] iey cudsis Aaub ()
planned further audit procedures at | ¢..... e ladas) lalall 2Ly
the assertion level, as determined
! Las o> KEESY LS cclyl 831
under ISA 330.%7 S e » ek
VYY) das L
(ed) Other planned audit procedures | cgllally Lt tabasell 6,381 dan Ll cilely)  (ux)

Documentation

Sé3

35

[ ISA 220 (Revised), paragraph 25

36

of Material Misstatement

ISA 315 (Revised 2019), Identifying and Assessing the Risks

DR e Ly 5t gad) i ) i o el (V)9) Zaa ol e

Mgty o sLaadl agd

37

[ ISA 330, The Auditor's Responses to Assessed Risks

Al Al el il (YY) Rxnlall Jee |
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12.

The auditor shall include in the audit
documentation.38

Lo Zax U Jlae¥ dadss § pasad of az bl ey Y

YA, ol

(@ The overall audit strategy;

Aas ool daladl gl ()

(b)  The audit plan; and

ahlldhs ()

(c) Any significant changes made
during the audit engagement to the
overall audit strategy or the audit
plan,_including significant changes
to the nature, timing and extent of
the  planned  direction and
supervision of engagement team
members and the review of their
work,® and the reasons for such
changes. (Ref: Para. A18—A21)

Aaml ! e Lol @ kege Sl i ()
Lls,l I daxl, U Eda_&ji dax|y0l] Aaladl
e Aol alaadl elld Lg Lo daxlyll

L bl 4 ii¥ cueg cubBeis dab

Bl ile LLa | 5,8 slinel dum ot 2ol

el die lewly Miailes axdy mple

(W=l haall iazly) olpesal)

Additional Considerations in Initial Audit
Engagements

5ye Jo¥ dan Ll olbliyl 3 23La¥) ol )lasy!

13.

The auditor shall undertake the following
activities prior to starting an initial audit:

J¥ o @) aaz bl @ el LB anhll e camy Y

(@) Performing procedures required by
ISA 220 (Revised) regarding the
acceptance of the—client
relationships_and the-specific-audit

40
engagements; and

Joudy lay Legd (Jusll) (YY.) Aanlyll
QLELGﬂ Jg.éj ¢ eall e &M ISt

S rsambiaan Ll sttt

(b) Communicating with the
predecessor auditor, where there
has been a change of auditors, in
compliance with relevant ethical
requirements. (Ref: Para. A22)

e i o 13) galedl aa Ll oo dualsall ()
ol A8l olibill ke ezl @

(YY1 38,8411 janly) 2Ll

38

39

[ ISA 230, Audit Documentation, paragraphs 8-11, and A6

s NN il el yall Jael 35" (YY) Gaalyd) s |

| ISA 220 (Revised), paragraphs 30 and A91-A92

40
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[ ISA 220 (Revised), paragraphs 12—1322—24
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Application and Other Explanatory
Material

5391 A panitl) 519kl Zaddarll ool

AO. ISA 220 (Revised) deals with the specific

Sldosudl (Juall) (YY.) daxlll olae Jolidy .

responsibilities of the auditor regarding
quality management at the engagement
level for an audit of financial
statements, and the related
responsibilities _of the engagement
partner. _ Information _ obtained _ from

Soiwn e ool Bylal Lo asldl Aslxll
313 aldogudly (AW @l gatl das e wie il I
dade Ll e Josudl el adl 2ol dlall
Jenes ol (e Ll Josaml) @iy (31 Sloglall
oo bl iy Ao @l (Jaall) (YYL) daxl

complying with the requirements of ISA
220 (Revised) is relevant to this ISA. For
example, in__accordance with ISA 220
(Revised), the engagement partner is
required to determine that sufficient and
appropriate resources to perform the

O (Joall) (YY.) daz (U slal Tadg o JUU Lwe
oo samdl e LLaN e Joswdl ol il
Llodl 5,8t Awliog 43K 5)lgs Aded ol mimis
bl dagb olowed) (9 Y1 a0 (bladl dpaul
oo 3amll e §ydle Ao 1Ay 48959 danl Ll

engagement have been assigned or made
available to the engagement team,
giventaking into account the nature and
circumstances of the audit engagement.
Such a  determination _is _ directly
relevant when ascertaining the nature,
timing and extent of resources
necessary to perform the engagement in
the overall strategy, as required by
paragraph 8 of this ISA.
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The Role and Timing of Planning (Ref: Para.
2)

(Y 8,8all :anl)) diuBgig Jadaseall y9a

Al. The nature and extent of planning
activities will vary according to the size
and complexity of the entity, the key
engagement team members’ previous
experience with the entity, and changes in
circumstances that occur during the audit
engagement. In planning the audit, the

ezt b Lozl Al sdl giey Aagds calizra N
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28 a1 46 S (Juall) (YY) 2 U lias zisesg

auditor may use project management
techniques and tools. ISA 220 (Revised)41
describes how such techniques and tools
may support the engagement team in
managing the quality of the engagement.
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[ ISA 220 (Revised), paragraphs A73-A74
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A3. The auditor may decide to discuss
elements of planning with the entity’'s
management to facilitate-the-conduct-and
management——of—the —audit
engagementhelp the auditor manage and
achieve quality at the engagement level
(for example, to coordinate some of the
planned audit procedures with the work of
the entity’s personnel). Although these
discussions often occur, the overall audit
strategy and the audit plan remain the
auditor’s responsibility. When discussing
matters included in the overall audit
strategy or audit plan, care is required in
order not to compromise the effectiveness
of the audit. For example, discussing the
nature and timing of detailed audit
procedures with management may
compromise the effectiveness of the audit
by making the audit procedures too
predictable.

Bylo) ae badasdll jolic dadlse axlll 5,5 48 Y
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Preliminary Engagement Activities (Ref:

(V8,251 spm) Tolis M sl Aa 2391

Para. 6)

A5. Performing the preliminary engagement | § soaxll LlsW asadl dhas¥ e dcluy O
activities specified in paragraph 6 at the 3 a2l Jl Aan Ll Llsyl &l § o3 5,281
beginning  of _the current _ auqn iy 353 15 A1 Cagall 5] lusHl gty apnd
engagement assists the auditor in i -

identifying and evaluating events or
circumstances that may adversely affect
the auditor’s ability to plan—and-—perform
the—audit—engagementmanage and
achieve quality at the engagement level in
accordance with ISA 220 (Revised).

by gzl B8 e gla
Lo Gotun e Ladxss Bogxl 3,)s) ekt
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A6. Performing these preliminary
engagement activities enables the auditor
to plan an audit engagement fer-whichin

order to, for example:

oo bl Lol asall alaas¥ s duas o Key A
:E'Egj'j'ﬁ"q:i:‘:’— L§.r.5.'zﬂ Zu_~>l)ll .ELAS}Y Jn..da.zi.n
JUE Jorae e s bttty

o Fhe-auditor-maintainsMaintain the
necessary independence and
ability to perform the engagement.
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. FhereDetermine that there are no
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issues with management integrity
that may affect the auditor's
wilingness to  continue the
engagement.

3 ool @ ax bl 4t e 353 a8 55y
Lol

) FhereDetermine that there is no
misunderstanding with the client as
to the terms of the engagement.

Jeandl po @alis e g 3929 pie (10 3a=all @
Lol bgya olan

. I Gitor! iderati f el
. | | hical
. _includi ind | ,

I | ;
it | | .
circumstances—oeeur—Performing initial
procedures on both client continuance
and evaluation of relevant ethical
requirements (including independence) at
the beginning of the current audit
engagement means that they are
completed prior to the performance of
other significant activities for the current
audit engagement. For continuing audit
engagements, such initial procedures
often occur shortly after (or in connection
with) the completion of the previous audit.
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Planning Activities
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The Overall Audit Strategy (Ref: Para. 7-8)
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A8. The process of establishing the overall
audit strategyassists—the—auditor—to
determine, subject to the completion of
the auditor’s risk assessment procedures,
may include such matters as:

o8 4).‘4[_'24. (s Q‘;‘)_';‘zl E>|).U Sle) Blelye e A
Ll Amglid i Adec—oetad fens

1 Lo e Dygalomoms bt 2an all

. The nature of resources (human,

(4,541 of aaudl of &ysadl) oyl Aol .

technological or intellectual) to
deploybe deployed for specific
audit areas;-such-as. For example,
the usedeployment of
appropriately—experienced team
members for high risk areas, or the
involvementassignment of experts
onto address complex matters;
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. The amount of resources to
allocatebe allocated to specific
audit areas;-such-as. For example,
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the number of team members
assigned to eobserveattend the
physical __inventory count at
materialmultiple  locations, the
extent of review of other auditors’
work in the case of group audits,
or the audit budget in hours to

allocate to high risk areas;

oz pumiasll 3yall slacl sae JUl)
Trooeekt_calise (9 (9ideel] (asll 5l
o 9l hhadlsligrorgssetharr et
Jeel A>3 ,3¥ Graz bl Jae amd
Zan Ll clelu suce ol cailegazll Aanlwe
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¢daas,ll

o When these resources are to be
deployed, such as whether at an
interim audit stage or at key cutoff
dates; and

3ylsll i ﬁ|m‘@pj_yaéﬁ‘ b gl o
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) How such resources are managed;
directed and, supervised—such-as
or used. For example, when team
briefing and debriefing meetings
are expected to be held, how
engagement partner and manager
reviews are expected to take place
(for example, on-site or off-site);

and——whether —to—complete
| ows.
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A8A. ISA 220 (Revised) contains requirements

Sldbie de (Jaal) (YY) Zasl Ul sl Soim AT

and guidance on engagement resources
and engagement performance (including
direction and supervision of the members
of the engagement team and the review
of their work).
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Direction, Supervision and Review (Ref: Para.
11)

e ) bLoY 3od chire Jae pamds il s
(VY 8,84l

Al16. ISA 220 (Revised) deals with establishes
. I - | i

the engagement partner’s responsibility

for the nature, timing and extent of

direction and supervision of the members

of the engagement team and the review

of their work.*” The-nature—timing—and

extentof the
engagementteam-members-and-review-of
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[ ISA 220 (Revised), paragraphs 29—31
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audit—-particularly —complex-erunusual | remcdt o orte it Gyt
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professional-body-

Documentation (Ref: Para. 12)

(VY 5,88l ) Basa!

A18. The documentation of the overall audit
strategy is a record of the key decisions
considered-necessary to—properly—plan
the—auditandin_managing quality at the
engagement level and a means to
communicate significant matters to the
engagement team. For example, the
auditor may summarize the overall audit
strategy in the form of a memorandum
that contains key decisions regarding the
overall scope, timing and conduct of the
audit.
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A20A.Documentation of the direction and

3yd sbacl dimon gladll il Lol ,3gn 03 LY.T

supervision __of _engagement team
members and the review of their work in
accordance with ISA 220 (Revised) may
also provide a record of—significant
changes to the planned nature, timing
and extent of the direction, supervision
and review.

Shal (3o melae pazdy eple 81,y LLsN
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Additional Considerations in Initial Audit

Engagements (Ref: Para. 13)

i22h) 5y Jo¥ aaxlyll wlblsl § ablayl olylaey!
(\Y 3,83l

A22. The purpose and objective of planning
the audit are the same whether the audit
is an initial or recurring engagement.
However, for an initial audit, the auditor
may need to expand the planning
activities because the auditor does not
ordinarily have the previous experience
with the entity that is considered when
planning recurring engagements. For an
initial audit engagement, additional
matters the auditor may consider in
establishing the overall audit strategy and
audit plan include the following:
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pes 1ySe ol B0 Jo¥ Zanlhe Llsyl Zazldl ol
zlimy 08 e Jo¥ o (@) Ao peld Awdllis (3
S99 Y ¥ ezl Al 251 Blas aewss ) ax )l
& a5 @ BLaill ae Aalad) apmall Bole 4d
Ul G 8),Sall Slbla bdaseall wie olowsd!
43Ls| sgal dzgs Bye Jo¥ iy gl Aax Ll LoLs))
dpazs Wi pledl @ ax bl ladsl of
Azl das g9 daxliel] dsladl Al ALY

igl-,' [PYRPON

o Unless prohibited by law or
regulation, arrangements to be
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made with the predecessor auditor,

for example, to review the
predecessor auditor's  working
papers.

a2 bl dee Bl pamal JULI Juw e
coger Delame iy oS o Lo (@ladl
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Any major issues (including the
application of accounting principles
or of auditing and reporting
standards) discussed with
management in connection with the
initial selection as auditor, the
communication of these matters to
those charged with governance and
how these matters affect the overall
audit strategy and audit plan.
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The audit procedures necessary to
obtain sufficient appropriate audit

b e Jssmmell Zygpall Zan Ll Slelyn]
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reguiredresponses designed and
implemented by the firm’s-system-of
guality eontrolfirm for initial audit
engagements (fer—example;e.q.,
the firm’s system of quality
controlmanagement _may include
responses _ that require the
invelvement-of-another partner or
senior—individual with appropriate
authority to review the overall audit
strategy prior to commencing
significant audit procedures or to
review reports prior to their
issuance).

evidence regarding opening € 2o sy 5o L
balances.* - o
) Other procedures
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Appendix

S\

(Ref: Para. 7-8, A8—A11)

(VA9 A Y @lyaall iazly)

Considerations in Establishing the Overall
Audit Strategy
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This appendix provides examples of matters

the auditor may consider in establishing—the
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[ ISA 510, Initial Audit Engagements—Opening Balances

MEaliY) e,V - 5 e J5Y Axal pall il )l" (21 +) dxal el e |

Oiesslmall Jgall slxs¥l

Ctalzlly Caa ol B ga s Al Ao 5




539l By13] 9,40 cye AAL e L) SLuall

overallaudit strategymanaging quality at the
engagement level. Many of these matters will
also—influence the auditor's overall audit
strategy and detailed audit plan. The examples
provided cover a broad range of matters
applicable to many engagements. While some
of the matters referred to below may be required
by other ISAs, not all matters are relevant to
every audit engagement and the list is not
necessarily complete.

et ¥l ells (ya suotall 3y LNl ot e
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Nature, Timing and Extent of Resources

Lalieg Lasdisis 29l | dards

. The selectionhuman, technological and

o G A,Sally Aganlly Bydall sylgli—kpst .

intellectual resources assigned or made
available to the engagement (e.q.,
assignment of the engagement team
" | . )
and the assignment of audit work to the
team members, including the assignment
of appropriately experienced team
members to areas where there may be
higher risks of material misstatement).
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o Engagement budgeting, including
considering the appropriate amount of
time to set aside for areas where there
may be higher risks of material
misstatement.
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ISA 315 (Revised 2019)
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Application and Other Explanatory
Material
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Risk Assessment Procedures and Related
Activities

e dlanl | Aa £3¥15 oLkl ueds &ilely]

Other Relevant Sources

all 13 63 jaluall

Information from Other Sources

3V polall o ilaglal]

acceptance or continuance of the
client relationship or the audit
engagement in accordance with
ISA 220_(Revised), including the
conclusions reached thereon.*5

A38. Other relevant sources of information dlall ald 638 Sloglall jolas Jods YA
include:
J The auditor’s procedures regarding | as 48Mall Jouay 3lag Lad az Ul Slelya) .
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Identifying and Assessing the Risks of
Material Misstatement (Ref: Para. 28-37)

1) Loty pasnll cnntll Jblie e padll
(FY—YA &l a4l

Industry, Regulatory and Other External | :a»l)) 639 Ammsliedl Aaulasall Jalgalls Acbiall Jalge
Factors (Ref: Para. 19(a)(ii)) ((V)()14 5,511
Industry Factors Leliyall Jolge

A69. The industry in which the entity operates
may give rise to specific risks of material
misstatement arising from the nature of
the business or the degree of regulation.
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Example:

In the construction industry, long-term
contracts may involve significant
estimates of revenues and expenses
that give rise to risks of material
misstatement. In such cases, it is
important that the engagement team
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ISA 220, Quality CentrelManagement for an Audit of Financial
Statements, paragraphs $222-24
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include members with sufficient
relevantknowledge-and-experiencethe

appropriate competence and

capabilities.*

Syt S et lacl LU 5,8
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Assessing Risks of Material Misstatement at the
Assertion Level

Significant Risks (Ref: Para. 32)

(FY 8,840 azly) Aagll lalsll

Why significant risks are determined and the
implications for the audit

Az LU (e LelLatSaily el bl sty

A218.The determination of significant risks
allows for the auditor to focus more
attention on those risks that are on the
upper end of the spectrum of inherent
risk, through the performance of certain
required responses, including:
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. Timely review of audit
documentation by the engagement
partner at the appropriate stages
during the audit allows significant
matters, including significant risks,
to be resolved on a timely basis to

oy bl e Josudl cbyadl ol ol .
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the engagement partner's | s axLll 5,55 &)l @ Ll e Josudl
satisfaction on or before the date of ST
the auditor’s report.4”
ISA 500, Audit Evidence "das sl (0. ) dasl,ll sl

Application and Other Explanatory
Material

&3 %y puitll 3okl ddpdazll slgLl

Sufficient Appropriate Audit Evidence (Ref:
Para. 6)
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[ ISA 220 (Revised), paragraphs 1425-28
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[ ISA 220 (Revised), paragraphs 1732 and A19A87—A89
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A5.

Audit evidence is necessary to support the
auditor's opinion and report. It is
cumulative in nature and is primarily
obtained from audit procedures performed
during the course of the audit. It may,
however, also include information
obtained from other sources such as
previous audits (provided the auditor has
evaluated whether such information
remains relevant and reliable as audit
evidence for the current audit48) or a
firen’ | | I :
client———acceptance——and
coentinbaneethrough  the  information
obtained by the firm in the acceptance or
continuance of the client relationship or
engagement. In addition, the entity’s
accounting records and other sources
internal to the entity are important sources
of audit evidence. Information that may be
used as audit evidence may have been
prepared using the work of a
management’s expert or be obtained from
an external information source. Audit
evidence comprises both information that
supports and corroborates management’s
assertions, and any information that
contradicts such assertions. In addition, in
some cases the absence of information
(for example, management’s refusal to
provide a requested representation) is
used by the auditor, and therefore, also
constitutes audit evidence.
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Information to Be Used as Audit Evidence
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Relevance and Reliability (Ref: Para. 7)

(¥ 8,840 1z 1,) slazed) 4uiloly doe U

A30. As noted in paragraph Al, while audit

evidence is primarily obtained from audit
procedures performed during the course
of the audit, it may also include
information obtained from other sources
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such-as, for example, previous audits, i

L ’ firrn’ i
control-proceduresfor client acceptance
and——contindance—andthrough  the
information obtained by the firm in the
acceptance or_continuance of the client
relationship or engagement and in
complying with  certain  additional
responsibilities under law, regulation or
relevant ethical requirements (e.g.,
regarding an entity’s non-compliance with
laws and regulations). The quality of all
audit evidence is affected by the
relevance and reliability of the information
upon which it is based.
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ISA 540 (Revised), Auditing
Accounting Estimates and Related
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Disclosures Slebald| oo be @lat oy
Introduction o dn
Requirements CANIRTY

Application and Other Explanatory
Material
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Risk Assessment Procedures and Related
Activities
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Specialized Skills or Knowledge (Ref: Para. 15)
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A61. Matters that may affect the auditor's
determination of whether the
engagement team requires specialized
skills or knowledge, include, for
example:49
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ISA 220 (Revised), Quality SentrolManagement for an Audit
of Financial Statements, paragraphs 3425-26 and ISA 300,
Planning an Audit of Financial Statements, paragraph 8(e)
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) The nature of the accounting
estimates for a particular business
or industry (for example, mineral
deposits, agricultural  assets,
complex financial instruments,
insurance contract liabilities).

deliyo o Jead duwlell @lpuad! daub .
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ISA 600, Special
Considerations—Audits of Group
Financial Statements_(Including the
Work of Component Auditors)

Oldes - Lols alilae!” (1.0) daxdl jlae
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Introduction

PRI

Scope of this ISA

Sheall 1 3llas

4, In accordance with ISA 220 (Revised),50
the group engagement partner is required
to determinebe—satisfied that those
performing the group audit engagement,
including component auditors, collectively
have the appropriate competence and
capabilities, _including sufficient time.
The group engagement partner is also
responsible for the direction__and;
supervision_of members of the group
engagement team and performance—of
the—group—audit—engagementreview of

their work.51
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5. The group engagement partner applies
the requirements of ISA 220 (Revised)
regardless of whether the group
engagement team or a component auditor
performs the work on the financial
information of a component. This ISA
assists the group engagement partner to
meet the requirements of ISA 220
(Revised) where component auditors

aldbais degazll LU e Jogudl cbyidl Gy 0
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50

ISA 220 (Revised), Quality SentrelManagement for an Audit
of Financial Statements, paragraphs 34—-1525-26
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| ISA 220 (Revised), paragraphs 29-31
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perform work on the financial information
of components.

Requirements

Sldbazl |

12. In applying ISA 220 (Revised), the group
engagement partner shall determine
whether sufficient  appropriate audit
evidence can reasonably be expected to
be obtained in relation to the consolidation
process and the financial information of
the components on which to base the
group audit opinion. For this purpose,
the group engagement team shall
obtain an understanding of the group,
its components, and their environments
that is sufficient to identify components
that are likely to be significant
components. Where component auditors
will perform work on the financial
information of such components, the
group engagement partner shall evaluate
whether the group engagement team will
be able to be involved in the work of those
component auditors to the extent
necessary to obtain sufficient appropriate
audit evidence. (Ref: Para. A10-A12)
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ISA 610 (Revised 2013), Using the
Work of Internal Auditors
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Requirements

Using Internal Auditors to Provide Direct
Assistance

8ydbdl e Lk | paudnd crels 1l cnma | AL dlaiud|

34. The external auditor shall direct, supervise
and review the work performed by internal
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auditors on the engagement in accordance
with ISA 220 gRevised)-52 In so doing:

ey OV (Juall) (YY) dasll Hlal T.Eéj dyam=dy

(@ The nature, timing and extent of
direction, supervision, and review
shall recognize that the internal
auditors are not independent of the
entity and be responsive to the
outcome of the evaluation of the

Sl drsill Ahail 055 of wem ()
laliey Ladsiy Lpapb (& duclw (amally
Ortlatue Vg cds ol Cas [ o Aa ]
Al Aamtas 0585 OF oy SLAIL (e
o e Y4 580l 3 83lsdl Jolgall ugas

factors in paragraph 29 of this ISA; ¢5Leall
and

(b) The review procedures shall | zaxs jamall clsle! eas o e (@)
include the external auditor

checking back to the underlying
audit evidence for some of the work
performed by the internal auditors.

lis @I Jles¥l oy
Osels )

Oz,

The direction, supervision and review by the
external auditor of the work performed by the
internal auditors shall be sufficient in order
for the external auditor_to determineto-be
satisfied that the internal auditors have
obtained sufficient appropriate audit
evidence to support the conclusions based
on that work. (Ref: Para. A40—A41)
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Application and Other Explanatory
Material
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Determining Whether, in Which Areas, and
to What Extent the Work of the Internal Audit
Function Can Be Used

Aanhll Aadsy Jee alusial oSer o 13) Lo dyns
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Evaluating the Internal Audit Function

Application of a Systematic and Disciplined
Approach (Ref: Para. 15(c))
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ISA 220 (Revised), Quality SentrelManagement for an Audit of
Financial Statements
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All. Factors that may affect the external
auditor's determination of whether the

ES{ES FENNUNINES JE St TN FEU P PPN VEN - R Y
lren 3oy sl das )l 2alsy colS 13) 1

internal  audit function applies a : :
. L PP tb b lopaiog Libatio
systematic and disciplined approach N
include the following:
. The existence, adequacy and use | wlsly>] ol wloliy) alasxiwly LSy S99 o

of documented internal audit
procedures or guidance covering
such areas as risk assessments,
work programs, documentation and
reporting, the nature and extent of
which is commensurate with the
size and circumstances of an entity.

(ol o oYl s AaTge Als 1o Banlye
oailly @deilly Jeadl melyg blxl
BLAAl) x> 2o Lalaeg Lpasds & ssliliy

Ledgybos

o Whether the internal audit function
has appropriate quality control
policies and procedures, for
example, sueh—as—these—policies
and procedures in—lSQG—fg‘that
would be applicable to an internal
audit function (such as those
relating to leadership, human
resources and engagement
performance) or quality control
requirements in standards set by
the relevant professional bodies for
internal auditors. Such bodies may
also establish other appropriate
requirements such as conducting
periodic external quality
assessments.
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ISA 620, Using the Work of an
Auditor’s Expert

olatal s Jos alaiul” (17.) dax Ul las

"8‘)1‘4?
Introduction dacdne
Scope of this ISA sbeall i Glkas

2. This ISA does not deal with:
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(@) Situations where the engagement
team includes a member, or
consults an individual or
organization, with expertise in a
specialized area of accounting or
auditing, which are dealt with in ISA
220 (Revised);™ or

o suae LLaN! 315 Led e @l cadlsll ()
G onae Jlme G855 40 153 ST LS ptitin
AP [P-E PR YREPEAR P EVHESY

ol ot (Juall) (YY.) Zas |l lias

(b)  The auditor’s use of the work of an
individual or organization
possessing expertise in a field other
than accounting or auditing, whose
work in that field is used by the
entity to assist the entity in
preparing the financial statements
(a management’s expert), which is
dealt with in ISA 500.%

s 4 OLS ol 358 Joad aa Al aluszal - (o)
Al ol Lwlell e a1 Jlme @
G OLSI ol 5,411 Vi Jas 8LAILN susiudy
LW slsall slael § Laaelad JLell clis
S gag ((B1o¥) 4 crarad s udl)
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Requirements KAMIZHY
Nature, Timing and Extent of Audit Laliag Laedgig dan 1 wlelya] dapds
Procedures

8. The nature, timing and extent of the | Lus lalies Ladgis axlll clelya] danb caliss A

auditor’'s procedures with respect to the
requirements in paragraphs 9-13 of this
ISA  will vary depending on the
circumstances. In determining the nature,
timing and extent of those procedures, the
auditor shall consider matters including:
(Ref: Para. A10)

s o VP-4 chaall 3 syyledl aldally slax
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(@) The nature of the matter to which
that expert’s work relates;

el 3 Jae 4y lasy o)) ¥ A ()

(b)  The risks of material misstatement
in the matter to which that expert’s
work relates;

Slan gl ¥l 3 Gragndl iyl Jlalie (o)
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(c) The significance of that expert's

54
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ISA 220 (Revised), Quality SentrelManagement for an Audit
of Financial Statements, paragraphs-Atl-A21-A23 A19
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| ISA 500, Audit Evidence, paragraphs A45—A59

£a1-vof el jaall Mhaal yal) A" (04 ) Aaal yd) s |

0¢ (o YA dxiw

Ctalzlly Caa ol B ga s Al Ao 5



539l By13] 9,40 cye AAL e L) SLuall

work in the context of the audit;

(d) The auditor's knowledge of and
experience with previous work
performed by that expert; and

¢ sl s Ladas

(e)  Whether that expert is subject to the
auditor’s firm’s system of quality
| lici |

proceduresmanagement. (Ref:
Para. A11-A13)

Byls) alla] auasey sl 3 o€ 13 L (2)
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Application and Other Explanatory
Material

5391 A panitl) 519kl Zaddarll ool

Determining the Need for an Auditor’s Expert
(Ref: Para. 7)

(V8,840 ;a2 1)) a2 hl slps sl Aslanuodl] Ao Lot ayoioes

AG.

If the preparation of the financial
statements involves the use of expertise
in a field other than accounting, the
auditor, who is skilled in accounting and
auditing, may not possess the necessary
expertise to audit those financial
statements. The engagement partner is
required to determinebe-satisfied-that the
engagement team, and any auditor's
experts who are not part of the
engagement team, collectively have the
appropriate competence and capabilities,
including sufficient time, to perform the
audit engagement.56 Further, the auditor
is required to ascertain the nature, timing
and extent of resources necessary to
perform the engagement.57 The auditor’s
determination of whether to use the work
of an auditor’s expert, and if so when and
to what extent, assists the auditor in
meeting these requirements. As the audit
progresses, or as circumstances change,
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56

[ 1SA 220 (Revised), paragraph 142528
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57

ISA 300, Planning an Audit of Financial Statements,
paragraph 8(e)
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the auditor may need to revise earlier
decisions about using the work of an
auditor’s expert.

A7. An auditor who is not an expert in a J@é@y}wyéw 22l 096 a8 el ang Vi
relgygnt field other t:a:n ac;ountit:g OF | Juogidll e Tya08 Zam L1 of Aueloell o3y Ao (53
auditing may nevertheless be able to| . . . : o .
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obtain a sufficient understanding of that = ut i o . g fm@é
field to perform the audit without an | & dwesd! e ads sbadl il bl J] 2212
auditor's expert. This understanding may (UL Jawo (e« IS (50 il 1
be obtained through, for example:

. Education or professional | .t g5 Jlel 3 Gl pshaall of eulall °

de\./elopm.ent in the particular field. o cBaey Shats BLar¥l I cresats A8
This may include formal courses, or s el 8 s o] ol RN
discussion  with  individuals | 7O & T et S e ot e
possessing expertise in  the | Jobl dle az Ll 8508 Suiai ()i Alall
relevant field for the purpose of | oilasll lda calieg . Jlell cUS § yga¥l as
enhancing the auditor's own | sl Lyé =2l s e pladl e
c.apacity to dgal with matFers in that lexls & Gnlall e Bsime Acsare
field. Such discussion differs from il O5s g Lol 3 aa bl
consultation with an auditor’s e PR =HTd e
expert regarding a specific set of | 5 Gl dall 213 Glanll pram s
circumstances encountered on the M onae yal Gldy g yue Bysdes muddi (oo
engagement where that expert is
given all the relevant facts that will
enable the expert to provide
informed  advice about the
particular matter.58

Nature, Timing and Extent of Audit (A 8,341l ;) Laluag Lisedgis dan L) ilel o] dands

Procedures (Ref: Para. 8)

A10. The nature, timing and extent of audit

procedures with respect to the
requirements in paragraphs 9-13 of this
ISA  will vary depending on the
circumstances. For example, the following
factors may suggest the need for different
or more extensive procedures than would
otherwise be the case:
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. The work of the auditor's expert
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relates to a significant matter that
involves subjective and complex
judgments.

2 a8l e gsbi e el a2l
Budang desgidga

. The auditor has not previously used
the work of the auditor’s expert, and
has no prior knowledge of that
expert's competence, capabilities
and objectivity.

Oldy ) dale Adyan ,355 pucy ((lid

. The auditor’s expert is performing
procedures that are integral to the
audit, rather than being consulted to
provide advice on an individual
matter.

bl 4 g o) sl dasy Lease .
Yy dan bl oo Gy ¥ 1oy aad clelya)
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. The expert is an auditor’s external
expert and is not, therefore, subject
to the firm’s system of quality

el loyls T sl 060 Leaie .
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Policies—and—ProceduresManagement (Ref:
Para. 8(e))
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All. An auditor's internal expert may be a
partner or staff_(i.e., personnel), including
temporary staff, of the auditor’s firm, and
therefore subject to the system of quality

| liei |

proceduresmanagement of that firm in
accordance with ISQGM_l59 or national

requirements that are at least as
demanding.60 Alternatively,——anAn
auditor’s internal expert may also be a
partner or staff, including temporary staff,
of a network firm, and is subject to the
firm’s policies or procedures for network

anl ez bl 4 glaal @il sl sl 0o a3 )
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plaid laals 08, JUally car bl s § comdsll
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bl A fos colemmt § coudsll (nalssll
Aola) caSll Slelsl of  clwliwd  aazg
(V) Bazdl 315 JLoal ladg Lplous 9 a8l lllaza,

requirements and network services in
accordance with ISOM 1. In some
instances, the auditor’s internal expert of
a network firm may be subject to which
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ISQEM 1, Quality CentrelManagement for Firms that
Perform Audits andor Reviews of Financial Statements,
andor __ Other Assurance andor Related Services
Engagements, paragraph 3216(w)
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may——share common quality
controlmanagement policies  andor

procedures as the auditor's firm, given
that they are part of the same network.

Dl Ll CaSem L) a3l Sagell 5)00)
S s e s 3o LagoSd

Al2.

ISOM 1 requires the firm to address the

use of resources from a service provider,
which includes the use of an external
expert.61 An auditor's external expert is
not a member of the engagement team
and is—may nhot be subject to gquality
aeeepdanee—wiJ;h—ISQQ—l—.&—LH—seme
jurisdictions;-however; the firm’s policies
or procedures under its system of quality
manaqement.63 Furthermore, the firm’s
policies or procedures for relevant ethical
requirements may include policies or
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procedures that apply to the auditor’s
external _expert.®* In some cases,
Rrelevant ethical requirements or law or
regulation may require that an auditor’s
external expert be:

S lelll of Aelasdl ol dall 3 ASL
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AYE

. Treated as a member of the
engagementteam (i.e., the external
expert may therefore-be subject to

bl 4 ot @il 2Ll sl Allas .
el idl ayade a8 of) Lo 33, 3 guaaS
Led Loy Aall ofd aSudl oldhazall 2y L5]l

o (el dalazll ells

relevant ethical requirements,
including those pertainingrelated to
independence); or

. Subject to other professional
requirements,—as—determined—by
that-taw-orregulation.
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asAs described in ISA 220 (Revised),
quality _management at the engagement
level is supported by the firm’s system
of quality management and informed by
the specific nature and circumstances of

(YY) 3ol Jlas 3 msse oa U (adge
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the audit enqaqement.66 For example, the
auditor may be able to depend on the
firm’s related policies or procedures in
respect of:

i Loy dalazll

) Competence and  capabilities, | calsgill malyy I (o clyually 80 °
through recruitment and training iyally
programs. i

. Objectivity.  Auditor's internal | cpddl Oeudslidl clasdl ansy ducgnsll .

experts are subject to relevant

s sl aldlbzedd ax U ae cariun

ethical requwgments, '|nclud|ng ISl Zatal) el s Loy (Ll
those pettainingrelating to
independence.

o The auditor's evaluation of the | il axll dee LS gl axlll @usas o

adequacy of the auditor’s expert’s
work. For example, the firm’s
training programs may provide
auditor’'s internal experts with an
appropriate understanding of the
interrelationship of their expertise
with the audit process. Reliance on
such training and—other—firm

2ol 5955 08 JUU Uit e 4 Orain
o1l slasl] oSl Halill sl
o> Lalio Logh a2 bl s opatay ol
89 a1 4Ty wlas on oLl 28al)
by oyl i Jie e slexe¥l iy

b - - r . -

T

65

66

. ¢ s Q‘;b}! gl gLC_iP =3 ¢ o
internal—experts; may  affect the | &= p9a dl usldl lalasy Lasdsis L)
nature, timing and extent of the S Joe LS
auditor’s procedures to evaluate the
adequacy of the auditor’'s expert’s
| 1SA-220_paragraph-4 3l (YY)l ol |
; (YY) s -

[ ISA 220 (Revised), paragraph A4
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work.

o Adherence to regulatory and legal | ;o dweladlly dadaitl cldhaally oyl .
requirements, through monitoring bl ST IS
processes.

o Agreement with the auditor’s 22 4 g ) sl as 3lasyl .
expert.

SuchrelianceMatters that the auditor may

28 &l yeedl (Juall) (YY) dan bl slns zenesg

take into account when determining
whether to depend on the firm’s policies
or procedures are described in ISA 220
(Revised).’” Depending on the firm’s
policies or procedures does not reduce
the auditor’s responsibility to meet the
requirements of this ISA.

O 13 Lo wpaes e pleusdl (3 2l ladsl
aems Wy VoS gl o bl de dataw
oo caSU alely ] of cilubew de slaxe¥ - s

The Competence, Capabilities and
Objectivity of the Auditor’s Expert (Ref: Para.
9)

e gudgag 4l ;g aa ] 4y aatun I k! 3.LaS
(ﬁ E).E.é.” c:-b)

A15. Information regarding the competence,
capabilities and objectivity of an auditor’s
expert may come from a variety of
sources, such as:

G el BelaSy Aalaill claglall slazuwl (Say O
las (o desingey Glhudy axlll 4 Gratuy
Jie degida

) Personal experience with previous
work of that expert.

Al Giladl Jeall 2o dpasedd! &yl .
gy

) Discussions with that expert.

sl ol e claslll

. Discussions with other auditors or
others who are familiar with that
expert’'s work.

oo @and 9l 0yl e L ae Ll .
sl elld deay 4o e o

o Knowledge of that expert's
qualifications, membership of a
professional body or industry
association, license to practice, or
other forms of external recognition.

é diigincy sty CMage dd,all .
dhays g deliyall cilalas) of ddl cl ]l
.‘5)5:}” @)L"x_“ slexe¥l JIKAT of el adglsd

) Published papers or books written
by that expert.

) A3 LS a1 8980l s o (315931 .

. The auditor's firm’s system of
quality  control—policies—and

Bag] ISty sttty bk Bya] allas .
SN ahaal Hlasl) el S Holsdl
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| ISA 220 (Revised), paragraphs 4(b) and A10

Oiesslmall Jgall slxs¥l

VT3 (S)E ol (o) (VY ) Banlpll e |

0% oo £ Amino

Ctalzlly Caa ol B ga s Al Ao 5




539l By13] 9,40 cye AAL e L) SLuall

proceduresmanagement
paragraphs A11-A13).

(see

(i

Agreement with the Auditor's Expert (Ref:
Para. 11)

(V) 8,831 an)) a ] e criany (g saasell an (3Lasy|

A26. When there is no written agreement
between the auditor and the auditor’s
expert, evidence of the agreement may
be included in, for example:

Ol opesg ax bl on siSe Blasl gy ¥ leie YT
S Jats e Hasats 065 a8 Glasyl e A

i Lagd

. Planning memoranda, or related | Jos Glyol oo L lais Lo of cdagdasenl] 5,500 o
working papers such as the audit Anr bl zeliy Jie
program.

. The policies andor_procedures of | ol sagzll 8ylal allas clsl o] of oluolis .

the auditor's firm’s system of
quality management. In the case
of an auditor’s internal expert, the

procedures-to—which-that-expertis
subject—firm’s _system of quality
management may include
particular policies andor
procedures in—relationrelating to
thatthe expert’s work. The extent of
documentation in the auditor's
working papers depends on the
nature of such policies andor
procedures. For example, no
documentation may be required in
the auditor’s working papers if the
auditor’s firm has detailed protocols
covering the circumstances in
which the work of such an expert is
used.

ALY ENRUIPVES VP PR PR (o
Sogzl Bylal allas gl camlll 4 (g
s LA e U PR ES |
il any Glasmes Slelya] gl Sluls
Jes Bhel @ Geigdll gde datarg sl
lely2¥ ol olaliad! el Zagls e a1l
Gedss gl Al 080 ¥ U8 (JUll Ju Jad
iSe god OB 13] az Ll e 3l 3 gl
G Boylall Jasi Aiase =¥sSoig, az )l

sl lda Jie dee Led piseiad

ISA 700 (Revised), Forming an
Opinion and Reporting on Financial
Statements

o5 pyiilly Gl cueSs" (V) Aazlll slae
"B WL 51 gl

Application and Other Explanatory
Material
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Auditor’s Report (Ref: Para. 20)

(v. 5,aall C"")) 8“"9‘3

Auditor's Report for Audits Conducted in
Accordance with International Standards on
Auditing

dan Il pled Lidg cuas il Zas ) lelac e po I o yis

Relevant Ethical Requirements

Al o3 Sl eldlazl

A36. Law or regulation, national auditing
standards or the terms of an audit
engagement may require the auditor to
provide in the auditor's report more
specific information about the sources of
the relevant ethical requirements,
including those pertainingrelated to
independence, that applied to the audit of
the financial statements.

Laboll dax Ll ulas of mlslll of Lalas¥l Cdlas s Y10
533585 3 putds O a2 Ll (0 2z LI bl bag, i of
ASLll bl jabas oo Taguxs 8T cloglas
(Dl dalasll el L Ly alall ol

AW @518l Az lpe e dadaid

Name of the Engagement Partner (Ref: Para.
46)

(618,80 az ) Lol e Jggand| ey il oel

A61. ISQQ—IS&FeqaiFesmat The objective of the
firm establish—policiesin 1ISQM 1% is to
design, implement and procedures—to
provide—operate _a system of quality

Sl chua (et M ettty N
[y ‘3 ‘\“(\) 5.)9_‘2_” 5,\_}) )L/.LA ‘3 dle =X il
‘.,.\_Q )39; Gz cdla :"\'5 451‘(/\’9 45_592,” 5)\3}( ‘:Uég

engagements in_accordance with
such standards and reguirements;
and

management that provides the firm with 'ﬁbwﬁw&wﬁ‘ﬁ

reasonable assurance that engagements bl oldo Ygdan

are-performed:

. The firm and its personnel fulfill their | ot c¢ldosuwe 4 cnlaladly CaSll clag .
responsibilities in accordance With | 3, 1} laall (5sytackgis etk
professional  standards and el Aeadailly el llaslls
applicable legal and regulatory | ~ .
requirements, ___and ___conduct slall ol sy SlbLsOU o

68

69
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Related—Services Engagements, paragraph-32
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ISOM 1, Quality Management for Firms that Perform Audits
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or Reviews of Financial Statements, or Other Assurance or
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Related Services Engagements, paragraph 14

\K

0% oo £ dmino

Ctalzlly Caa ol B ga s Al Ao 5




539l By13] 9,40 cye AAL e L) SLuall

. Engagement _reports _issued by | of CaSll e 3yalatl colbls M ylas dwlia .
the firm or engagement partners | . s oWlsyl e cadosedl 6,40
are appropriate in the )

circumstances.

Aslall g, lal)

Notwithstanding thesethe objective of
ISQEM 1 reguirements, naming the
engagement partner in the auditor’s
report is intended to provide further
transparency to the users of the auditor’s
report on financial statements of a listed
entity.

8ylslgs labesbrlburkiodia Caaa e ladll e
S 1L e Jggadl by il Auan s (1) 335!
LAl (o i ades dl Bage ez LAl s
sladl W @lsall e anldl a5 easiad

.49;)-\.0

ISA 701, Communicating Key Audit
Matters in the Independent Auditor’s
Report

i yll sga¥l e Y1 (V4 Y) Al Hlaas

Application and Other Explanatory
Material

e oS I N PR-W-PA A (YN

Determining Key Audit Matters (Ref: Para. 9—
10)

(Ve e opaall c:nb) FEEN NI w).")}ay‘ RPN

Matters that Required Significant Auditor (3 8,841 iazly) 2o [l o MEM/%~55;//,,45//
Attention (Ref: Para. 9)
Al5. Various ISAs require Specific | ssume c¥lail ¢ly>) dalisell das ) julae cdlazs .ol

communications with those charged with
governance and others that may relate to
areas of significant auditor attention. For
example:

sda (3lat Uy panky WSyl UKl e
oo S lolazal cllas &l ¥l ¥lasy)
(JUL Jetee b 2z L

) ISA 260 (Revised) requires the
auditor to communicate significant
difficulties, if any, encountered
during the audit with those charged
with governance.70 The ISAs
acknowledge potential difficulties
in relation to, for example:

O 2 LAl e (Y11) 2ax LA Slas cdlagy .
ol Basdl clsaally Syxlly cnalKl
Sais Vaae bl Ll Lgaly @ coiams
Legd ciligaim 929 Jlei>b ax il lae
iJUL) Jes e Lo 590l 3lany

70
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[ ISA 260 (Revised), paragraphs 16(b) and A21
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o Related party transactions,71
in particular limitations on the
auditor’s ability to obtain audit
evidence that all other
aspects of a related party
transaction  (other  than
price) are equivalent to
those of a similar arm’s length
transaction.

VAl 13 BLLYI e clalall o

Byud e Aungyall sguall upumilliy

EPE VI NP ERUPORVAII FEANY

oo &3 el e O cats

lie) @8Me 63 b ae Alslall

cMelall el 28K wad (el
Sl el e 05 &1 AsLall

o Limitations on the group
audit, for example, where the
group engagement team’s
access to information may
have been restricted.””

de degexll daxlp e 393l o
058y o el Loie (JULl o
dl degezll Llo)l 308 Jseey

Y Tagde cleglall

ISA 220 (Revised) establishes
requirements for the engagement
partner in relation to undertaking
appropriate consultation on difficult
or contentious matters, matters on
which the firm’s policies or
procedures require consulta’[ion,73

aldbze (Juall) (YY) ax b Hlas aay
shab @lan Lad LLYI e Jogud! by adl
sl of daadl 59l (yLay cewlill yeladd!
o olube b & ey (Juxl
31 5eadly Lalan Holadl Sl el

and other matters that in the
engagement partner’s professional
judgment, require _consultation.
For example, the auditor may have
consulted with others within the firm
or outside the firm on a significant

G oSl coumy oladll cdbw sl
o ad LY e Jopuldl ol sl
Ol ge s9las W3 ezl 0 a3 Jull
529 (e G4 el eyl ol Cas Js s
gl asl a1 e o ) ade 08 L

o J9sudl by idl tady danlnald dus )l

technical matter, which may be an | ., . alas 288l Loyl Wike Lisyl

indicator that it is a key audit matter. - . A ¢
The engagement partner is also )
5..!5.?- EL.»G) ua_':-\é ol zt»bl‘ .]a\.d)‘

required to discuss, among other
things, significant matters and bl
significant judgments arising during
the audit engagement with the

7

VT 5l "EBa)l 3 LY (004) danlall JLae

ISA 550, Related Parties, paragraph A42 |

72

ISA 600, Special Considerations—Audits of Group Financial | e sesall 40Lll a3l sl daal jo Sllee - Aald @l jliel” (e ) Zaal jall jlee
Statements (Including the Work of Component Auditors), (2)€9 58l "(Ae senall DU S 2l e Jae @) L)
paragraph 49(d)

73

ISA 220 (Revised), Quality SentrelManagement for an Audit of | 8l "4l 3 &l Zaa) jal 82 gl 3 aLALES" (Jaeall) (YY+) dral pall Jlzae
Financial Statements, paragraph 1835 14Yo
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engagement control

. 74
reviewer.

quality

Communication with Those Charged with
Governance

2aSynlly (asSLL JLar¥l

A63. The requirement in paragraph 17(b) to
communicate with those charged with
governance when the auditor has
determined there are no key audit matters
to communicate in the auditor’s report
may provide an opportunity for the auditor
to have further discussion with others who
are familiar with the audit and the
significant matters that may have arisen
(including the engagement quality centrol
reviewer, where one has been
appointed). These discussions may
cause the auditor to re-evaluate the
auditor’s determination that there are no
key audit matters.

oalSLL JhasW ()Y 8880l § 3ylsdl cdlall o) Y
)}Ai g_Si d>g3 Y 4_}? E"‘J‘U EEE [PYEEES M}.’ﬂb
Loyd o9y UB 0,085 3 Lae P daxlell A,
& Ley) Lais 08 a1 el Haallly Aan AL &l e
e bl alid ) claslll sa gadd ady (Ui usly
Latty ogel gl uzgs ¥l 58 ueas Balels

Az lyell

ISA 720 (Revised), The Auditor’s
Responsibilities Relating to Other
Information

AR ?bl‘ Oldogune” (VY.) daxlydl sl
"3 Slaglally A8Mall

Application and Other Explanatory
Material

&3 Ay puitll 3okl ddpdatll slgLl

Reading and Considering the Other

Information (Ref: Para. 14-15)

(Vo Ve 8yaallanly) Led Jlailly (¥l Cilaglatl 861,3

A24. In accordance with ISA 220 (Revised),?
the engagement partner is required to take

cliyadl gle ¥o(Juall) (YY) Baxll olal laag  ved
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[ ISA 220 (Revised), paragraph 1936
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Statements, paragraph-15(a)
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responsibility ~ for the direction;

. I I :

engagement—direction and supervision
of the members of the engagement

team and the review of their work,”®and
determine that the nature, timing and
extent of direction, supervision and
review is planned and performed in
compliance—accordance with the firm’s
policies or procedures, professional
standards and applicable legal and
regulatory requirements.ﬂ In the context
of this ISA, factors that may be taken into
account when determining the
appropriate engagement team members
to address the requirements of
paragraphs 14-15, include:

(et omdg mplke 31 aYg Lol 50,8 clacl
cauboiy dagday Lol Cilazdl o e 3azilly
L bdasenll o3 uB amalls (8l a¥ls duooxll (gteg
St oS lslia ] of ulaoliad adg Ladais o3
Lty Aollasdl bty ALl ulallgrtiiddh
Gl dalgadl ol Glall s Gl g9 Waadadl
B sliael wums wie pleuxdl § 4555 of o Say
N0g Ve cnipaall aldbhie dsdlal crewlid] Lls ¥l

b Lo Jodd

) The relative  experience  of
engagement team members.

ol (34,9 slae A il sl .

) Whether the engagement team
members to be assigned the tasks
have the relevant knowledge
obtained in the audit to identify
inconsistencies between the other
information and that knowledge.

i gl Lladl 35,8 slach o 13 L .

© G 2l Bayall ) allly il

o dargl gazmt) Zan LU oLl Lple Jguacel!
Adyall cllig 6,381 Slaglall oy 3Lud¥l

) The degree of judgment involved in
addressing the requirements of
paragraph 14-15. For example,
performing procedures to evaluate
the consistency of amounts in the
other information that are intended
to be the same as amounts in the
financial statements may be carried
out by less experienced
engagement team members.

Slihie Jolis Lele goboiy @l oSl 22y @
pody 1B (JULl Juw Jad V05 VE 5,34l
deaily LU 30,8 3 Bas J3Y) clacyl
AL 3Ll @sas J) g &) Slel =)
Of 35amall oo 1 6,581 cilaglall § 55,1501
AU @slgall (885,190l LA (uds (2 OS5

) Whether, in the case of a group
audit, it is necessary to make
inquiries of a component auditor in
addressing the other information

daxle dl> 3 Gomall e o 13 L °
dalazll (5,59 ciloglall Azllan die lioSU
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ISA 220 (Revised), Quality Management for an Audit of
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Financial Statements, paragraphs 29—30

Yoo

ISA 220 (Revised), Quality-Control-for-an-Audit-of Financial
Staterments;-paragraph $530(a)
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related to that component.

OgSAl el

ISA 805 (Revised), Special
Considerations—Audits of Single
Financial Statements and Specific
Elements, Accounts or Items of a
Financial Statement

Sldee — Aols
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ol Slilus ol policy Busly Adle Aaild daspe
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Application and Other Explanatory
Material

&33! Ay puitl] 3okl ddpdazll slgLl

Considerations  When the

Engagement

Accepting

Lo Jged e Glewad] § 555 JI oy Laed!

Application of ISAs (Ref: Para. 7)

(Vo,aallianly) den ) suleo Gudi

A5. ISA 200 requires the auditor to comply
with (a) relevant ethical requirements,
including those pertainingrelated to
independence, relating to financial
statement audit engagements, and (b) all
ISAs relevant to the audit. It also requires
the auditor to comply with each
requirement of an ISA unless, in the
circumstances of the audit, the entire ISA
is not relevant or the requirement is not
relevant because it is conditional and the
condition does not exist. In exceptional
circumstances, the auditor may judge it
necessary to depart from a relevant
requirement in an ISA by performing
alternative audit procedures to achieve
the aim of that requirement.

GG ALY Al e (Ye) am Ll leae callbazy L0
et ellietd Lod Ly aliall 13 4Ll bl (1)
e e ALyl (3 Losd «JSELL Hilaillms
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IAPN 1000, Special Considerations in
Auditing Financial Instruments

Silybae! " (Vv +) Adoul Ana bl claoylon 5,8 0a
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Contents

ol

International Auditing Practice Note (IAPN)
1000, Special Considerations in Auditing
Financial  Instruments, should be read in
conjunction with the Preface to the International

Quality ControlManagement, Auditing,
Review, Other Assurance, and Related
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Services Pronouncements. |APNs do not
impose additional requirements on auditors
beyond those included in the International
Standards on Auditing (ISAs), nor do they
change the auditor's responsibility to comply
with all ISAs relevant to the audit. IAPNs
provide practical assistance to auditors. They
are intended to be disseminated by those
responsible for national standards, or used in
developing corresponding national material.
They also provide material that firms can use in
developing their training programs and internal
guidance.

LS ctaz |l Aol sulall @ Biesatll clls (835 Cpaz L)
@13 Aaz Ll ulae 281 oY1 e ax LA Adogue pad Y
Llee Loes Ll @lSde paasy anlil, alall
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by lge e Lblay Lo olue] § pasiad of of (bl
& Lot oo olSall (S Bale Ll o, Sl i sy
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Section ll—Audit Considerations Relating to

Financial Instruments

AU olga¥L dalail) das [yl | & ylae! S el

. . . 78
Planning Considerations—

Wada gl ol Lae!

Knowledge in the Audit”

Using Those with Specialized Skills and

"dsmmmiil) ddally Sl ool dax L) § dileind]

78.
financial instruments,
complex financial instruments,
competence of the auditor.

A key consideration in audits involving
particularly
is the
ISA 220
(Revised)® requires the engagement

dalaall daxbll Jleel § sy 30 slael &3 YA
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78

79
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ISA 300, Planning an Audit of Financial Statements, deals with
the auditor's responsibility to plan an audit of financial
statements

Vo Ay s Ll 50 e ] BT (V) Rna ol e 5
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When such a person’s expertise is in auditing and accounting,
regardless of whether the person is from within or external to the
firm, this person is considered to be part of the engagement
team and is subject to the requirements of ISA 220
(Revised), Quality CentrolManagement for an Audit of Financial
Statements. When such a person’s expertise is in a field other than
accounting or auditing, such person is considered to be an
auditor's expert, and the provisions of ISA 620, Using the Work
of an Audiitor’s Expert, apply. ISA 620 explains that distinguishing
between specialized areas of accounting or auditing, and
expertise in another field, will be a matter of professional
judgment, but notes the distinction may be made between
expertise in methods of accounting for financial instruments
(accounting and auditing expertise) and expertise in complex
valuation techniques for financial instruments (expertise in a field
other than accounting or auditing).

S Lae Hlaill ey sl g deal el 8 Gadldl) 13a Jie s i o) oS3 Ladie
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ISA 220 (Revised), paragraph 3426

ALY T bl o(Jaadl)) (YY+) Aanboll e

0¢ (o OY dxie

Ctalzlly Caa ol B ga s Al Ao 5



539l By13] 9,40 cye AAL e L) SLuall

partner to determinebe—satisfied—that
members of the engagement team, and
any auditor’'s experts who are not part of
the engagement team, collectively have
the appropriate——competence and
capabilities, including sufficient time, to
perform the audit engagement in
accordance—with-—professional-standards
and applicableJlegal—and—regulatory
circumstances—to—be—issued. Further,
relevant ethical requirementsgj' require
the auditor to determine whether
acceptance of the engagement would
create any threats to compliance with the
fundamental principles, including the
professional competence and due care.
Paragraph 79 below provides examples
of the types of matters that may be
relevant to the auditor’s considerations in
the context of financial instruments.
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80. The nature and use of particular types of
financial instruments, the complexities
associated with accounting requirements,
and market conditions may lead to a need
for the engagement team to consult® with
other accounting and audit professionals,
from within or outside the firm, with
relevant technical accounting or auditing
expertise and experience, taking into
account factors such as:
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(ESBA)—nte ationa- Code—o Ethics—for —Professional
Standards)-paragraphs-320-1-320-16-Al
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ISA 220_ (Revised), paragraph 18{b)35, requires the
engagement partner to be-satisfieddetermine that members
of the engagement team have undertaken appropriate
consultation during the eeurse-of-theaudit engagement, both
within the engagement team, and between the engagement
team and others at the appropriate level within or outside the
firm.
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The capabilities and competence of
the engagement team, including
the experience of the members of
the engagement team.
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The attributes of the financial
instruments used by the entity.
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The identification of unusual
circumstances or risks in the
engagement, as well as the need
for professional judgment,
particularly ~ with  respect to
materiality and significant risks.
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Market conditions.
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