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According to the Saudi Organization for Chartered and
Professional Accountants’ plan for transition to International
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Approval and Revisions:

AL INE S PR RIS

1.

On 10/9/1434 A.H, corresponding to
18/7/2013 A.D, the Saudi Organization for
Chartered and Professional Accountants’
(then the Saudi Organization for Certified
Public Accountants) Board of Directors
resolved that the International Accounting
Standards and the International Financial
Reporting Standards and their
interpretations (hereinafter the “IFRSs™)
shall be applied all at once after their
endorsement by SOCPA, with effective
date as of the financial statements prepared
for financial periods beginning on 1/1/2017
A.D for listed entities, and on 1/1/2018 A.D
for other entities.
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This Document was first approved by the
Board of Directors’ resolution dated
21/3/1428  AH, corresponding  to
20/12/2016 A.D.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 26/8/1438 AH,
corresponding to 22/5/2017 A.D, endorsing
IFRS 16 Leases and IFRIC 22 Foreign
Currency Transactions and Advance
Consideration.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 3/8/1440 A.H,
corresponding to 8/4/2019 A.D, endorsing
IFRS 17 Insurance Contracts and IFRIC 23
Uncertainty over Income Tax Treatments.
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This Document was revised to include the
Accounting Standards Council’s (then the
Accounting Standards Committee)
resolution dated 4/5/1441 A.H,
corresponding to  30/12/2019 A.D,
endorsing the Conceptual Framework for
Financial Reporting issued in 2018.
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This Document was revised to include the
Accounting Standards Council’s resolution
dated 19/5/1444 A.H, corresponding to
13/12/2022 A.D, that requires additional
disclosures relating to the amendment
issued by IASB to IFRS 16 Leases in
September 2022.
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This Document was revised to include the
Accounting Standards Council’s resolution
dated 25/06/1446 A.H, corresponding to
26/12/2024 A.D, endorsing IFRS 18
Presentation and Disclosure in Financial
Statements, IFRS 19 Subsidiaries without
Public Accountability: Disclosures and
their respective consequential amendments
to other IFRS Accounting Standards.
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Introduction:

According to the Saudi Organization for Chartered
and Professional Accountants’ (then the Saudi
Organization for Certified Public Accountants)
(SOCPA) plan for transition to IFRSs endorsed by its
Board during its meeting number ten, sixth session,
held on Saturday 26-03-1433 corresponding to
18-02-2012, the decisions made by SOCPA's
Committees in relation to the endorsement of the
IFRS, shall be presented in an appendix to each
standard. The appendix will include the text of the
added or amended paragraphs and a clear reference
to the cancelled ones. It will also include the basis
for conclusions and specific references to the
paragraphs affected by the amendments.

According to the transition plan, SOCPA has
endorsed the pronouncements of the IASB after a due
process to thoroughly examine the pronouncements
with the involvement of key constituents.
Additionally, and according to the agreement with
the IFRS Foundation, SOCPA has translated the text
of the standards.

This document includes the decisions to endorse the
following pronouncements:
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Conceptual Framework for Financial Reporting QU sya1ll palin ) \
IAS 1 Presentation of Financial Statements AW @5l5all (o ye 1) Apsslmall Joudl 5lall \
IAS 2 Inventories 0935l 1Y Lslmald Joudl HLeall v
IAS 7 Statement of Cash Flows Luandl esladad) 4asls Y Lwleald ‘:;3.u| Sl ¢
IAS 8 Accounting Policies, Changes in Accounting | i szl doloell cluld) A Zlzall ;;3.\11 Sleall °

Estimates and Errors (the title of the standard is
changed to become “the basis for preparation of
financial statements”)
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IAS 10 Events After the Reporting Period
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IAS 12 Income Taxes

IAS 16 Property, plant and equipment
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IAS 19 Employee benefits
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IAS 20 Accounting for Government Grants and
Disclosure of Government Assistance
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IAS 21 The Effects of Changes in Foreign Exchange
Rates
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IAS 23 Borrowing costs
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IAS 24 Related Party Disclosures
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IAS 26 Accounting and reporting by retirement
benefit plans
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IAS 27 Separate financial statements
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IAS 28 Investments in Associates and Joint VVentures
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The statement of the endorsement of the pronouncements of the International
Accounting Standards Board (IASB) for adoption in Saudi Arabia

The Saudi Organization for Chartered and
Professional Accountants (SOCPA) has endorsed the
international accounting and financial reporting
standards and related interpretations issued by IASB
for the adoption in Saudi Arabia, taking into
consideration the modifications mentioned in this
document. These modifications form integrated parts
of the standards as adopted in Saudi Arabia.

Important points to be considered in reading this

document.

1. The modifications (if any) in general are either
an endorsement of an alternative allowed by the
standards, additional disclosure, or a recognition
of a Saudi specific factor

2. Theadditions are introduced to the version of the
pronouncements as of 13-12-2022. SOCPA will
consider and endorse any updates issued by
IASB on a timely basis.

3. The modifications appear as strike-through for
deleted texts and as underlined for the added
texts. When a limited modification is applied to
a subparagraph within a long paragraph, a three
dots (...) are written in the beginning of the main
paragraph, and sometimes the first subparagraph,
instead of writing the whole paragraph to reach
the modified subparagraph.

4. When an IFRS or an IAS is mentioned in any
paragraph, it will mean to be the standard as it is
endorsed for adoption in Saudi Arabia unless
otherwise mentioned.

5. The word “IFRSs” is read whenever it appears to
mean ‘IFRSs that are endorsed in Saudi Arabia
and other standards and pronouncements
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endorsed by SOCPA’. The “endorsed” standards
are IFRSs as issued by IASB in addition to the
requirements and disclosures added to some
standards by SOCPA. The “other standards and
pronouncements” are those standards and
technical releases that are endorsed by SOCPA
for subjects not covered by IFRSs such as the
subject of Zakat.

Following is the detailed recommendations for
endorsement of IFRS and modifications thereto (if

any).

SOCPA
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The Conceptual Framework for Financial Reporting
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The Conceptual Framework for Financial Reporting is endorsed, taking in consideration the

following modifications:
Modification on specific paragraphs:

el yaadl e alsall eaad!

First modification (addition to paragraph
1.3):

1.3 The decisions described in paragraph 1.2
depend on the returns that existing and potential
investors, lenders and other creditors expect, for
example, dividends, principal and interest
payments or market price increases. Investors’,
lenders’ and other creditors’ expectations about
returns depend on their assessment of the
amount, timing and uncertainty of (the prospects
for) future net cash inflows to the entity and on
their assessment of management’s stewardship
of the entity’s economic resources. In an
investment  environment  where  special
consideration is directed towards the nature and
kind of the entity’s operation and its financial
instruments, the investment decision is largely
dependent on the availability of information
about the nature and kind of such transactions
and financial instruments. For example, both
bonds and Sukuk accomplish the same purpose
to the entity, i.e., investment opportunity or
financing medium. However, the investors’
decisions in an environment such as the one in
Saudi Arabia are directly affected by the
availability of detailed information about the
different kinds of financial instruments and how
periodic return or cost are determined. Such
investors may restrain _from investing in
particular _entities because of the types of
financial instruments they are dealing in, no
matter how high their return is or how low their
risk is. Existing and potential investors, lenders
and other creditors need information to help them
make those assessments.
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Reason for the modification:
The requirements of paragraph 1.3 are expanded

to add to the factors affecting investment
decision the availability of information about the
nature and kind of the entity’s operation and its
financial instruments, and information about
kind of financing cost and investment return and
how they are determined. This factor is added
because it reflects the needs of users in Saudi
environment who are conscious of the
compliance of the entities’ operations with their
cultural values.
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Second modification: Addition to paragraph
number 2.11 to emphasize the nature of and
item as a factor in assessing its materiality.

2.11 Information is material if omitting,
misstating or obscuring it could reasonably be
expected to influence decisions that the primary
users of general purpose financial reports (see
paragraph 1.5) make on the basis of those
reports, which provide financial information
about a specific reporting entity. In other words,
materiality is an entity-specific aspect of
relevance based on the nature or magnitude, or
both, of the items to which the information
relates in the context of an individual entity’s
financial report. The nature of an item as a factor
in_determining its materiality is of an extra
importance in an investment environment where
special consideration is directed towards the
nature and kind of the entity’s operation and its
financial instruments. For example, regarding the
nature of an item that warrants separate
disclosure, interest amount charged to the profit
and loss of the period is a result of different
treatments and transactions such as conventional
borrowing, murabaha financing, finance lease,
and other applications of time value of money.
These different types of interests warrant
separate disclosure because of direct effect on
investors who are concerned about the nature and
kind of the entity’s operation and its financial
instruments. Consequently, the Board cannot
specify a uniform quantitative threshold for
materiality or predetermine what could be
material in a particular situation.
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Reason for the modification:

In an investment environment where special
consideration is directed towards the compliance
of the entity’s operation with the cultural values
of the investors, the investment decision is
largely dependent on the availability of
information about the nature and kind of such
transactions and financial instruments. This will
affect the way the materiality is being assessed
for reporting some types of transactions. This is
emphasized more in the investments and finance
transactions.
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IAS 1 Presentation of Financial Statements

(IFRS 18 will supersede IAS 1 starting from the periods beginning on or after 1/1/2027. Early
application is permitted)
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The IAS 1 Presentation of Financial Statements is endorsed, taking in consideration the

following modifications:
First: General clarification:

siale Silmings ol

The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components of
profit or loss’ means whenever it appears
‘components of statement of income’. The
phrase ‘profit or loss” means whenever it appears
either ‘income statement’ oOr ‘net income’
depending in the context. For example, this
phrase means ‘net income in paragraph 7 in the
context of defining profit or loss, while it means
‘income statement’ in the context of defining
‘reclassification adjustments’. The above phrases
appear in paragraphs 7, 8,10A, 38A, 81A, 81B,
82, 82A, 87, 88, 89, 93, 95, 96, 99, 102, 106,
115).

This is because the terms “income statement”
and “net income” are used regularly in Saudi
environment.
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Second: Modification on specific paragraphs:

ralyaall e alsall cdbaad! Ll

5 (Modification):

5 This Standard uses terminology that is suitable
for profit-oriented entities, including public
sector business entities. If entities with not-for-
profit activities in the private sector or the public
sector are allowed to apply this Standard, they
may need to amend the descriptions used for
particular line items in the financial statements
and for the financial statements themselves.

Reason for the modification:

Paragraph 5 is modified because there is a special
standard for presentation of financial statements
for non-profit entities in Saudi Arabia.
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25 (Modification)

25 When preparing financial  statements,
management shall make an assessment of an
entity’s ability to continue as a going concern.
An entity shall prepare financial statements on a
going concern basis unless management either
intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When
management is aware, in making its assessment,
of material uncertainties related to events or
conditions that may cast significant doubt upon
the entity’s ability to continue as a going
concern, the entity shall disclose those

uncertainties. When—an—entity-dees-net-prepare
firRancial statements 9"' & going concern-basis, it
shall disclose that fact together with the basis on
whieh-it pllepal Fedthe-financial statelmel Ats and-the

conecern- When an entity prepares its financial
statements on a liquidation basis, it shall disclose
that the financial statements are prepared based
on the “Liquidation Basis Financial Reporting
Standard: Principles and Requirements for
Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements
as required by the “Liquidation Basis Financial
Reporting Standard: Principles and

SOCPA
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Requirements for Recognition, Measurement,
Presentation and Disclosure” as endorsed in the
KSA.
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54 (addition):

54...

(a)...

(n) liabilities for Zakat payable, as defined in
SOCPA standard on Zakat, and liabilities
and assets for current tax, as defined in
IAS 12 Income Taxes ...

(8Ls)) ot
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Reason for the addition: ) AL
This additional requirement is added because | 353 ada Lsgaudl €Al AAY Llas Cllazll lds ol
Saudi companies are required to pay Zakat. Al
78 (addition): (a3Ls)) YA

78 The detail provided in sub-classifications
depends on the requirements of IFRSs and on the
size, nature and function of the amounts
involved. An entity also uses the factors set out
in paragraph 58 to decide the basis of sub-
classifications.
The disclosures vary for each item, for example:
(@) Items of property, plant and equipment are
disaggregated into classes in accordance with
IAS 16;
(b) Receivables are disaggregated into amounts
receivable from trade customers, receivables
from related parties, prepayments and other
amounts. These balances should be sub-
classified more according to the nature of the
finance arrangements and their general terms
(for _example, conventional  finance,
murabaha) with sufficient disclosures that
enable users to differentiate between
different types of receivables;
inventories are disaggregated, in accordance
with 1AS 2 Inventories, into classifications
such as merchandise, production supplies,
materials, work in progress and finished
goods;
(d) provisions are disaggregated into provisions
for employee benefits and other items; and
(e) equity capital and reserves are disaggregated
into various classes, such as paid-in capital,
share premium and reserves:;

(©)
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(f) financial assets (including cash, receivables

and

investments) are disaggregated into

classes according to their nature and general

terms as follows:

Vi.

Cash;

Cash equivalents, sub-classified into their
nature and general terms, with sufficient
disclosures that enable users to
differentiate between different types of
cash equivalents;

Term deposits, sub-classified into their
nature and general terms (for example,

2o coladl Ldog g Laadat (589 Ande coaall c¥olas i

ot Gt e cpdcatad] Sas 488 ol lasdl
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conventional deposit and murabaha
deposit), with sufficient disclosures that
enable users to differentiate between
different types of term deposits;
receivables, sub-classified into their
nature and general terms (for example,
conventional lending and murabaha
financing), with sufficient disclosures
that enable users to differentiate between
different types of receivables;

equity investments sub-classified into
direct investments and investments in
portfolios and investment funds, with
more _sub-classification into different
types of portfolios and funds (for example
conventional fund and Shariah compliant
fund according to the fund manager’s

Byl ohletlal ) Ande (el § clhlailad] v
Jisnds po letlul gslimg Ladlee § ol letiulg
Jiow de) gooligally Ladlell el dalzzll o130
2 Gl Ay ddl ae Aadlge Gsbie JU
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s 1o o (3,81 po (pdudiud) Sad 48 Sl Lad)
Sy ledTu dalisld
o el olaad) § ahldiadl e ZLad¥l i
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HeSaally ol Aalisell s 1o oy
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classification), with sufficient disclosures
that enable users to differentiate between
different types of equity investments; and
Disclosure of investments in bonds
separately of those in sukuks, with sub-
classification of each into their nature and
general terms, with sufficient disclosures
that enable users to differentiate between
different types of bonds and sukuks; and

(0) financial liabilities  (including  bank

overdraft and payables) are disaggregated

into classes according to their nature and

general terms as follows:

Bank overdrafts are disaggregated into
classes according to their nature and
general terms (for example conventional
and tawarruq), with sufficient disclosures

(b LS Aaladl Lbso o
Loneds v Blnde (89 il de coredl blus i
2o (3093 of (gunlas JULI Lovw (de) Zoladl Lo,
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that enable users to differentiate between
different types of bank overdrafts. This
disclosure should be provided regardless
whether or not bank overdrafts are treated

SOCPA
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as part of managing cash and cash

equivalents;
ii. payables, sub-classified into their nature
and general terms (for example,

conventional borrowing and tawarrug;
vendors on _conventional basis _or
murabaha), with sufficient disclosures
that enable users to differentiate between
different types of payables; and
Disclosure of bonds separately from
sukuks, with sub-classification of each
into their nature and general terms, with
sufficient disclosures that enable users to
differentiate between different types of
bonds and sukuks.

Reason for the addition:

New items are added to the required disclosures
to provide information to those investors in Saudi
environment whose investment decisions are
affected by the availability of information about
the nature and kinds of the entity’s transactions.
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82 (addition):

82 ...
@ ...

(d) tax expense and Zakat;

Reason for the addition:

The presentation of Zakat expense is added
because it is an expense to Saudi company for the
period
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97A (additional paragraph):

97A An entity shall disclose details about the
following:

i. Disclosure of finance income or interest
income from conventional time deposit and
lending and bonds separately from other
sources, such as those arise from finance

:(5,38 d8Lx)) 14V
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lease, murabaha, and application of time
value of money, ...etc., with sufficient
disclosures that enable users to differentiate
between different types of finance income.
An_entity shall disclose interest income
from conventional deposits and loans no
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matter how small this amount is.
ii. Other gains, sub-classified into different
types of these gains (for example gains
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from selling financial assets should be sub-
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to differentiate
between different types of these gains.

Reason for the addition:

A new paragraph is added after paragraph 97 to
require detail disclosure about the entity’s
revenue to enable users differentiate between
different types of income and gains presented in
the income statement and to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
revenues and return on its investments.
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102 (addition):

102 ...An example of a classification using the
nature of expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required

to pay Zakat and shall reflect the same in the
Income Statement.
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103 (addition)

103 ...an example of a classification using the
function of expense method is as follows:

Profit before zakat and tax X

Reason for the addition:

Last line of the example is extended to include
reference to Zakat. This additional requirement
is added because Saudi companies are required
to pay Zakat and shall reflect the same in the
Income Statement.
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105A (additional paragraph):

105A An entity shall disclose finance cost or
interest expense, arising from conventional loans
and bonds separately from other finance costs
such as finance lease, murabaha, and application
of time value of money, ...etc. along with
sufficient _disclosures that enable users to

:(5ya8 L)) 11 .0
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differentiate between different types of finance
costs. An entity shall disclose interest expenses
from conventional borrowing and bonds no
matter how small this amount is.

Reason for the addition:
A new paragraph is added after paragraph 105 to
require additional disclosure about finance cost.
The disclosure is required.
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The IAS 2 Inventories is endorsed as it was issued by the IASB without any modifications.
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The IAS 7 Statement of Cash Flows is endorsed, taking in consideration the following

modifications
Modification on specific paragraphs.
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14 (addition)

14 ... Examples of cash flows from operating

activities are:

(a)...

(f) cash payments or refunds of zakat and (1)
income taxes unless they can be specifically
identified with financing and investing

activities; and
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Reason for the addition:

Sub-paragraph (f) is extended to include
reference to Zakat because Saudi companies are
required to pay Zakat.

ALY i
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35 (addition):

35 Cash flows arising from taxes on income and
Zakat shall be separately disclosed and shall be
classified as cash flows from operating activities
unless they can be specifically identified with
financing and investing activities.

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because Saudi
companies are required to pay Zakat.
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IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors (the title of the
standard is changed to become Basis of Preparation of Financial Statements)
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The 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors is endorsed as it
was first issued by the IASB without any modifications.
Following the endorsement of IAS 8, the consequential amendments made by IASB to the
standard arising from IFRS 18 were endorsed, including changing the Standard’s title to
become Basis of Preparation of Financial Statements and transferring requirements related to
the basis for preparation of financial statements and accounting policies from IAS 1 to IAS 8.

In addition, amendments that have been previously made by SOCPA to IAS 1 relating to the
basis for preparation of financial statements were transferred to this Standard.

Modification on specific paragraphs

6k (Modification)

6k When preparing financial statements,
management shall make an assessment of an
entity’s ability to continue as a going concern.

SOCPA
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An entity shall prepare financial statements on a
going concern basis unless management either
intends to liquidate the entity or to cease trading,
or has no realistic alternative but to do so. When
management is aware, in making its assessment,
of material uncertainties related to events or
conditions that may cast significant doubt upon
the entity’s ability to continue as a going
concern, the entity shall disclose those

uncertainties. When-an-entity-does-hot-prepare
Imanel_al statements e’n +gothg-concern bas_ls N
'Sl'a." d's. close-that fast te_getlle_l with-the basis-on
which-it pleplaleell the I_|||a|_|e|al statemelntls ane
goinrg—eoncern- When an entity prepares its

ol LA Auaias 8510Y1 aflad @ Lo &yl peiad] (olal e 2JU
Sso 531 2Bly oy g B10¥) gd 0So o Lo o clpliles LA
et slha) sl cele de Bylo¥l muad Loaieg ey alall
B S oSt 5 a8 g b ol Blusly 3laws Lyage uST pue ¥l
BLadll e cimid Byatun BLadeS cladl e sLadll 8,08 Jg>
stk Yoy oLl ST e L (e £ Lady)

e AW @ilgall BLAILI uad badicy Syvtam bl bkt
mﬁﬁum@\,ut ol e 7Lyl Lde 5 4i ] Ll
Sldbhiag reold) ida il MLJL;;L:;U.\ il slas elad Lo

financial statements on a liguidation basis, it
shall disclose that the financial statements are
prepared based on the “Liquidation Basis
Financial Reporting Standard: Principles and
Requirements for Recognition, Measurement,
Presentation and Disclosure” as endorsed in the
KSA.

Reason for modification:

Since SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements
as required by the “Liquidation Basis Financial
Reporting Standard: Principles and
Requirements for Recognition, Measurement,
Presentation and Disclosure” as endorsed in the
KSA.
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The 1AS 10 Events after the Reporting Period is endorsed as it was issued by the IASB without

any modifications.
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IAS 12 Income Taxes is endorsed as it was issued by the IASB without any modifications.
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Note: SOCPA has issued a modified version of the Zakah Standard that was issued in 1999. It
has also issued a technical release about the presentation of the effect of Zakah and Tax on
equity if each class of owners agree to bear Zakah or Tax expenses respective to their interest
in the company’s capital
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o sobiall "alually ¥y Sllaall” 1T Awleell Joudl sleall rallly ralpell 2osgaud! Al Sieis!
oo T3zt ¥ T 5 Ly lp8) e al (g coliaf Ll sLad ! edbuadl jLae¥) § sl ae Aslomall ol yulall ulzs
Ay gaud) A pall A8l ! § Bt Ao sleall oilillaze
The 1AS 16 Property, plant and equipment is endorsed taking in consideration the following

modification:

Modification on specific paragraphs.
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42A (additional paragraph):

42A If the entity chooses the revaluation model
for an entire class of property, plant and
equipment, the valuation shall be performed by
a_qualified valuer who is independent of the
entity and holds a recognised and relevant
professional qualification and has recent
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experience in the location and category of the
property, plant and equipment being valued. The
name and qualification of such a valuer shall be
disclosed.

Reason for the addition:

A new paragraph is added after paragraph 42 to
require the use of an independent valuer who
holds a recognized and relevant professional
qualification and has recent experience in the
location and category of the assets being valued
when the entity chooses the revaluation model
for an entire class of the property, plant and
equipment. The requirement is added to increase
the confidence in financial statement since the
valuation profession in Saudi Arabia is an
emerging profession.
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Reason for the modification:

The subparagraph (b) is modified to be
consistent with the paragraph added above
(42A) which requires the use of an independent
and qualified valuer when the entity chooses the
revaluation model.
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79A (additional paragraph)

79A Referring to paragraph 17 (e), the entity
shall disclose the following:
a) the nature of testing and pre

commissioning activities,

b) the cost of testing and pre
commissioning activities that has been
capitalized during the period,

C) revenue netted against the cost of
testing and pre commissioning
activities,

d) the excess of revenue generated, if any,
from such activities over their cost
during the period, and

e) the reasons of any delay in performing
testing and pre commissioning activities
beyond the planned date.

Reason for the addition:

A new paragraph is added after paragraph 79 to
require detail disclosure about the cost of testing
and trial operation of the entity’s assets.

The paragraph is added because of the
materiality of such costs in some industry in
Saudi Arabia such as oil and gas, which are not
currently addressed appropriately in the
standard.
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IAS 19 Employee benefits
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The IAS 19 Employee benefits is endorsed taking in consideration the following modifications:

Modification on specific paragraphs. ‘
8 (Addition):
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The return on plan assets is interest, dividends
and other income derived from the plan assets,
together with realised and unrealised gains or
losses on the plan assets, less:

any costs of managing plan assets; and

any zakat and tax payable by the plan itself, other
than tax included in the actuarial assumptions
used to measure the present value of the defined
benefit obligation.

Reason for the addition:

Definition of “The return on plan assets” is
expanded to include a reference to zakat as it is
an expense to the Saudi companies.
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130 (addition):

130  In determining the return on plan assets,
an entity deducts the costs of managing the plan
assets and any zakat and tax payable by the plan
itself, other than tax included in the actuarial
assumptions used to measure the defined benefit
obligation (paragraph 76). Other administration
costs are not deducted from the return on plan
assets.

Reason for the addition:
Reference to zakat is added as it is an expense to
the Saudi companies.

(adlx) \Y.

8yls) eI sLadll ks asedl Jguol (e wilall dyums aie VY.
Leld dased) S (o adudl Admie Buyisg BIS5 Lyl Azl Jguol
ool Loumral 215381 Sl aY1 3 Aduall Aoyl (s,
oo &3 Byl a¥) CaISs 5l Vg (VT 5,aal1) Bauell adlill canly

Azl Jyuol e wslall

ALY
yagaed! S, (g mn Laylizely 36301 1) 8,LaY1 sl

142A (Additional paragraph):

142A The entity shall provide disclosure about
the components of the assets of the employee
defined benefit plan in the same manner as
required by the additional paragraph 78(f) of
IAS 1, which is added by SOCPA for the
detailed disclosure of financial assets.

Reason for the addition:

A paragraph is added after paragraph 142 to
require an entity to provide disclosure about the
components of the assets of the employee
defined benefit plan. This disclosure is required
because of its effect on investors’ decisions in
the Saudi environment.
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
ok 7 Lad¥ls B g8l il o Bnolaell” ¥ Bolmall Joudl sleall crssloelly cn | poll &3 gaud! Al eis
@l colial Ll Ladf csdlyaantl slae¥l § Is¥ oo «Asslomald Adoud pulall ulzma oo sobiall "de oSl ol Luad
A gaad! Ayl 2Ll § Besdard) A ol leall obillaia oo Tt ¥ s 52 LaylyB) i das
IAS 20 Accounting for Government Grants and Disclosure of Government Assistance is endorsed

taking in consideration the following modification:

Modification on specific paragraphs.
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23A (Additional paragraph):

23A The non-monetary government grants that
have no active market shall be valued by an
independent valuer who holds a recognised and
relevant professional qualification and has
recent experience in the location and category of
the granted assets being valued. The name and
gualification of such a valuer shall be disclosed.

Reason for the addition:
A new paragraph is added after paragraph 23 to
require the entity to measure the fair value of
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government grants that have no active market on
the basis of a valuation by an independent valuer
who holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
granted assets being valued. The requirement is
added to increase the confidence of users of
financial statements in the entity’s valuation of
its assets since the valuation profession in Saudi
Arabia is an emerging profession.
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The IAS 21 Effects of Changes in Foreign Exchange Rates is endorsed as it was issued by the
IASB without any modifications.
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The IAS 23 Borrowing costs is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

il yiall e 2 all ey

6 (Addition):

6....

@ ...

(b) ...

(c) ...

(d) interest in respect of lease liabilities
recognised in accordance with IAS 17
Leases or IFRS 16 Leases;; and

(e) exchange differences arising from foreign
currency borrowings to the extent that
they are regarded as an adjustment to
interest costs.

(f) finance charges resulted from Murabaha,
Tawarrug and other Shariah compliant
finance contracts.

Reason for the addition:

Finance costs resulting from murabahah,
tawarrug and other Shariah compliant finance
transactions are added to the components of
finance costs listed in paragraph 6 because of its
importance to those investors whose investment
decisions are affected by the availability of
detailed information about the different kinds of
financing costs during a period.
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26 (Addition):

26 An entity shall disclose:
(a) the amount of borrowing costs capitalised
during  the  period,  separately
categorized according the source of
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finance (e.g. Conventional borrowing,

tawarruq); and

(b) the capitalisation rate used to determine
the amount of borrowing costs eligible
for capitalisation.

Reason for the addition:

In addition to the disclosure requirements in
paragraph 26 (a), the entity shall disclose finance
costs categorized into to their sources (e.g.
Conventional borrowing, tawarrug, etc.). This
additional disclosure is required to fulfill the
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needs of investors who are interested in knowing
sources of finance costs.

gl
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IAS 24 Related Party Disclosures
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The 1AS 24 Related Party Disclosures is endorsed taking in consideration the following

modification
Modification on specific paragraphs.
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9 (Modification to definition):

Close members of the family of a person are
those family members who may be expected to
influence, or be influenced by, that person in
their dealings with the entity and include_those
who are considered close members of the family
according to the law or the prevailing Customary

1(duyad Jauas) 4
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norms _in the environment where the entity
operates. In the case of Saudi Arabia, the
following are considered close members of the
family of a person:

(a) that person’s children and spouse erdomestic

parther, _
(b) children of that person’s spouses erdomestic

partrer; and

(c) parents, grandparents, brothers and sisters,
grandchildren and other dependants of that
person or that person’s spouse 6r—demestic

partner.

Reason for the modification:

The definition of Close members of the family of
a person is modified to reflect the definition
suitable to the Saudi environment.
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IAS 26 Accounting and reporting by retirement benefit plans
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The 1AS 26 Accounting and reporting by retirement benefit plans is endorsed taking in
consideration the following modification:
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Modification on specific paragraphs.
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35 (addition)

35...
(a) ...
(b) ...
(1)...

(viii) zakat and taxes on income;

Reason for the addition:

Paragraph 35(b)(viii) is expanded to include a
reference to zakat as it is an expense of Saudi
companies.
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36A (Additional paragraph):

36A The report of a retirement benefit plan shall
contain a disclosure of the asset and liability
components of the retirement benefit plan in the
same _manner _as required by the additional
paragraphs 78(f) and (g) of IAS1, which are
added by SOCPA for the detailed disclosure of
financial assets and liabilities. If the plan assets
represent assets invested with an insurance
company, the entity shall provide sufficient
disclosure of the nature of the insurance
(commercial or cooperative).

Reason for the addition:

A paragraph is added after paragraph 36 to
require additional disclosure about the assets and
liabilities of the retirement benefit plan. This
disclosure is required because of its effect on
participants’ decisions in the Saudi environment.
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36B (Additional paragraph):

36B The report of a retirement benefit plan shall
contain detailed disclosure of the investment
return of the retirement benefit plan categorized
according to the nature of the investments (e.g.
dividends, interests on conventional time
deposits and bonds, return on sukuk and
murabahah). The interest revenues on deposits,
bonds or similar instruments shall be disclosed
separately irrespective of its amount.
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Reason for the addition: ALY
A paragraph is added after paragraph 36 10 | | ..y, ;lasyl Liiay oy 7 o8, 5,820 aay 5,28 caaps]
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decisions in the Saudi environment.
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The IAS 27 Separate financial statements is endorsed as it was issued by the IASB without any
modifications.
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The IAS 28 Investments in Associates and Joint Ventures is endorsed as it was issued by the IASB
without any modifications.
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IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the
IASB without any modifications.
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IAS 32 Financial Instruments: Presentation is endorsed taking in consideration the following
modification:
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Modification on specific paragraphs.
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2 (Addition):

2 The objective of this Standard is to establish
principles for presenting financial instruments
as liabilities or equity and for offsetting financial
assets and financial liabilities. It applies to the
classification of financial instruments, from the
perspective of the issuer, into financial assets,
financial liabilities and equity instruments; the
classification of related interest, finance return
and cost, dividends, losses and gains; and the
circumstances in which financial assets and
financial liabilities should be offset.

Reason for the addition:

The objective of the standard stated in paragraph
2 covers how the entity classifies interest,
dividends, losses and gains related to financial
instruments. Since some of the Shariah
compliant financial instruments that are in
substance covered by this standard result in
finance return and cost, the phrase “finance
return and cost” is added to this paragraph.
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IAS 33 Earnings Per Share
bl edma (e pabadl e | Bz, ¥ dlmall Joudl sleall canloelly cnnn el sgad| Al caie!
Seall bl cpe Tty ¥ s 3o Layl 8] e uad Gl alial Laf sLad csdlyuantlLae¥! § ds¥ pe dulmall ool
Aogad! A pad) ASLall § Gadatd] Aol

The IAS 33 Earnings Per Share is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

Olyaall e alsud) adyuadd!

13 (Addition):

13 All items of income and expense attributable
to ordinary equity holders of the parent entity
that are recognized in a period, including tax and
Zakat expenses and dividends on preference
shares classified as liabilities are included in the
determination of profit or loss for the period
attributable to ordinary equity holders of the
parent entity (see IAS 1).

Reason for the addition:
Zakat is added to this paragraph as it is an
expense to the Saudi companies.
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"o U o A" ¥E Ralmall Joudlleall 109 pdie
IAS 34 Interim Financial Reporting
oz oo sobiall MU U pepall” YE dlmedd Joudl sleall rlelly cnas fpeld 2ps gl Bl Soeis !
Jaad g A2 (o LeS  Alald gl ulall
The IAS 34 Interim Financial Reporting is endorsed as it was issued by the IASB without any
modifications.

"Jguolll dasd § gl ¥ dulnall Joudlsleall 109 ,dally gl
IAS 36 Impairment of Assets
oedzma e s3ball MJ gl dard G do gl T dslomald Sl leal ! Grsledly pan | peld s gacd | Al iaie
el G A2 (e sio LeS Beulall Aol pulall
IAS 36 Impairment of Assets is endorsed as it was issued by the IASB without any modifications.

"alaizell Jouollly Aaizll il ¥ cliaasel ™ ¥V Llmald Joudlsleall 1oy g pdeally S
IAS 37 Provisions, Contingent Liabilities and Contingent Assets
Jsa¥ls Aail| Slal ¥ s Slagasell” YV dculaeld Joudl bl cpslally cran el Aogad! diedl Sioaiel
e dad @l cobial Ll HLadl cdbuand! lae¥! § 5ol ae Awlrell Adsudl pulall ulms ¢ s3lall "alizdl
Aysgadl 2 yall ASLall § Gedatll A o)l sleall cildlaie cpa Theis ¥ s 5 Layl,3)
IAS 37 Provisions, Contingent Liabilities and Contingent Assets is endorsed taking in
consideration the following modification:

Modification on specific paragraphs. alyaall e as all i

55A (Additional paragraph): (8,48 43Lxs)) Too
55A An entity shall disclose the nature of
business of the third party that is required to pay
part or all of the expenditure required to settle a
provision (for example cooperative insurance,
commercial insurance, financial guarantee).

5i S s sl edidl o JL«:—T dacd e 7 Lad¥l Coxy joo
croli (JUL Je (de) cras oo owd] LUl laadl o
L&olzs lass (sles cnals o Jolad

Reason for the addition: ALY cuw

A new paragraph is added after paragraph 55 to
require disclosure of the nature of the business
of the third party that are required to pay part or
all of the expenditure required to settle a
provision. This additional disclosure is required
to provide necessary information to the users of
financial statements in Saudi environment in
order to help them to assess the extent to which
an entity’s operations are complied with Shariah.

Jleel dapb e zLad)l LI 00 5,aall way 5,38 iyl
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60A (Additional paragraph):

60A The amount that represents an increase in

:(5,48 8Lx)) 1.
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value of money shall be disclosed in the finance
cost _recognized in the profit or loss for the
period. Also, the face value of the provision, if
predetermined, shall be disclosed.

Reason for the addition:

This standard requires accounting for the
increase in the value of a provision resulting
from the time value of money as a finance cost.
Since IAS 23 does not require detailed
disclosure of the components of the finance cost
recognized in the profit or loss, an additional
paragraph is added to this standard to require
disclosure of the amount added to the finance
cost recognized in the profit or loss that
represents the increase in the amount of the
provision resulting from the time value of
money. Also, the face value of the provision, if
predetermined, shall be disclosed. This
additional disclosure is required to provide
necessary information to the users of financial
statements in Saudi environment about the
components of finance cost and face value of
provisions, if predetermined, in order to help
them to assess the extent to which an entity’s
operations are complied with Shariah.

Laaseol] o) Aaudll e~ Lad¥l Ladl Caoess 5,8l 8yLucie] of
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3 53L30 sl 8lucidl ol oyl 8 il Jugal! CanliSs I aliall
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Aols WLAY! sin caiwy Bodme <ol 13] Losmiall deasdl
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o 13) Slaaie Tl Zeglly bsedll a5 cbsSe
o BLAAL) Sllee 33195 sue e (@Sl § pgaclud Bouxs
Ayl

Hugolll 42 Jguo¥1" YA Lolomall Joullsleall o9y dally &5

IAS 38 Intangible assets
odzma o6 saliall Mauwgalll e Joua¥" YA Bolmald Joudl sLeall crssloelly cran el B3 gadl Al e
S T a2 e 5o LeS Almall gl ulal

The IAS 38 Intangible assets is endorsed as it was issued by the IASB without any
modifications.

"y Leiiad| oy laadl” €+ Almall Joadl sleall 109 dealls aaf

IAS 40 Investment Property
ondzma oo saliall My Ledlud! Sl aadl” € Almall Joudl sleall cloelly cnrnpeld Bys gl Al S
lidlaie e T3t ¥ e o Ly )8 e s @l colinf Ll Ll csdlyandl el § Js¥ e cAsalmadd Aol plal
Aogad! A pad) ASLall § Badatd! A lgd) sLeal

IAS 40 Investment Property is endorsed taking in consideration the following modification:
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Modification on specific paragraphs.

alypaadl e adsudl cluadd!

32 (Modification):

32 This Standard requires all entities to measure
the fair value of investment property, for the
purpose of either measurement (if the entity uses
the fair value model) or disclosure (if it uses the
cost model). For the purpose of preparation of
the annual financial statements, an entity is
required enceuraged,—but—not—required; to
measure the fair value of investment property on
the basis of a valuation by an independent valuer
who holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
investment property being valued. The name and
qualification of such a valuer shall be disclosed.

Reason for the modification:

Paragraph 32 is modified to require the entity to
measure the fair value of investment property on
the basis of a valuation by an independent valuer
who holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
investment property being valued. This
modification is to increase the trust of users of
financial statements in the entity’s valuation of
its investment property.
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75 (Modification):

75 An entity shall disclose:
@ ... _ .
(e) the extent to which the fair value of
nvestment property (as measured  of

being-valued—f-there-has-been-no-such
valuationthat fact shall-be-disclosed-the
name and qualification of the
independent valuer.

Reason for the modification:

Paragraph 75(e) is modified to be aligned with
the modification of paragraph 32, which requires
the entity to measure the fair value of investment
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property on the basis of a valuation by an
independent valuer.

75A (Additional paragraph):

75A An entity shall disclose separately the
amount of investment properties held for rental
income and for capital appreciation and of those
that the entity held for a currently undetermined
future use.

Reason for the addition:

A new paragraph is added after paragraph 75 to
require separate disclosure of the amount of the
investment properties held for rental income and
for capital appreciation and of those that the
entity held for a currently undetermined future
use. This paragraph is added due to the effect of
such information on the users’ decisions in Saudi
Arabia, especially its effect on future cash flows
and on the calculation of Zakat due.

:(8,49 a4slyxs)) Tve
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A 31" € Aslomald Joudl leall iy g bty (ua s
IAS 41-Agriculture
Aol plall pulzme (e sabiall Mae " €4 Al Joudl sleall cpmaloally cpa ol & gad! Aie ! St
Aol sleall cletlate oy Tyzmty ¥ Te 3o Loy l,3) e ad @19 ol Lod) sLadf cdbuacd Lol § sl pa calmald
Adgadl A yall ASLall § Gedadl!
IAS 41 Agriculture is endorsed taking in consideration the following modification:
First: General modifications:
Modifying example:

tdole Odbuad
ALY Jyaas

Replacing all examples that are contradictory to
Shariah with suitable examples (para. 3, 4). For
example, as in paragraph 4, example of pigs and
their products is replaced with cattle and its
products. Similarly, the example of wine is
replaced with juice.

885 (g1 3 Lang g wie Aol Altely Aay,il) Aatlaell ALl Juas
o & 5yaall § JUll de Gad o (¢ 7 olaall) Hlall las o
Jlies Llmiieg pu3bisd] (e Yoy Lielmiiag Sl Jlie olaseiul
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"Sy0 Jg¥ JUI yupaill adoudl pulall adas™ ) JUI popaald Sl sleatl:0ygpdiatly usbes
IFRS 1 First-time Adoption of International Financial Reporting Standards

Jod JUI yspaild Adoud! pulall Gedas” V JUI yopacld Joudl sleall cmuoloelly cranfpall Asgaudl Al Siaicl
Layly3) e el (@19 cobinl L] sLadl cadyiantl sae¥l § Ao ao ctslmall Aol plall pulzme oo ssbiall 3pe

Asgaad! Aoyl ALl 3 Gedatdl dea ol Hleal l cilillaza oo it ¥ e 3o
IFRS 1 First-time Adoption of International .Financial heporting Standards is endorsed taking in
consideration the following modification:
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Modification on specific paragraphs.

alypaadl e adsudl cluadd!

11 (Modification):

11The accounting policies that an entity uses in
its opening IFRS statement of financial position
may differ from those that it used for the same
date using its previous GAAP. The resulting
adjustments arise from events and transactions
before the date of transition to IFRSs. Therefore,
an entity shall recognise those adjustments
directly in retained earnings (or, if appropriate,
another category of equity) at the date of
transition to IFRSs. Specifically, if the entity

HANEY) R

4l 3 sladl) Lessind &) dloell Sluoliad | Calizes 03 V)
o JUI oyt Aol sulacl) Tadg suall 4o Liza¥l U LajS)y
Ll Lgalie plaeialy el i Losserud w6 &l ells
Elasl e 246 cdlaad I3 e Cily Lole Cdylaall daLu!
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LM & il Sy eyl ells s o sLAAL (e g 2l
ol § (S Bgand ;5T ciniom 3 Lislia I3 OIS 13] <o) BLad
clis | 13) el Kng JW uanll adeull julall J) Jemall

chooses to use the revaluation model to measure
a_class of property, plant and equipment in
accordance with IAS 16, the revaluation surplus
of property, plant and equipment shall be
recognized in the revaluation surplus account in
the equity, and then treated according to IAS 16

requirements.

Reason for the modification:

The options in para. 11 are limited in relation
only to the recognition of revaluation surplus of
property, plant and equipment, where such
difference must be recognized in revaluation
surplus within equity and then treated according
to IAS16 requirements. This modification is for
the sake of consistent subsequent treatment and
not to make such surplus available to immediate
distribution.
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D5A (Additional paragraph):

D5A If the entity chooses to use the fair value to
measure an item of its property, plant and
equipment _or_investment property to be its
deemed cost at the transition date, the valuation
shall be performed by a qualified valuer who is
independent of the entity and holds a recognised

:(8,39 d4sLxs)) oo
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and relevant professional qualification and has
recent experience in the location and category of
the property, plant and equipment or investment
property being valued. The name and
gualification of such a valuer shall be disclosed.

Reason for the addition:

A new paragraph after (D5) is added to require
the use of an independent and qualified valuer
when the entity chooses the use of the fair value
to measure an item of its property, plant and
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equipment or investment property to be itS | Jadl lis cas il 1] Lo sial) Lal laylaely dlotiud)

deemed cost at the transition date. The o
: ; . . A st Jleel of Lol (W ilgall § 2211 5oL
requirement is added to increase the confidence ekl prosall Jlasl O Ruoling A lpall g 2adll S2L3) 5

in financial statements since the valuation sl ol (e a3 a8 § (a3l
profession in Saudi Arabia is an emerging
profession.

"ol ol e a8 1™ Y UL il Lol sLeal! gy pdeadly pslas
IFRS 2 Share-based payment
o s3badl Maeedll ool e 231" Y S opail] Joud! jleall cnenloebly o | peld Asgad! Al Sueiel
oo dele oz Le Jilie peul Hlisa) @ 48541 dudal o e wuSTl ao . siio LS dwlomall 2ol pulall udzes
Bl Lo Buloell 2aetlall adgs (2 Antuloell plall Zoged  plal! Gllas 75U Tuallas Ll cllazy cilauis of adus
onra allas ] s 8 Ldedas oladel) (Say @I cMlalaeld 7 Ladl g (o pe o0 e
The IFRS 2 Share-based payment is endorsed as it was issued by the 1ASB, with the reminder

that the ability of the entity to issue share capital in consideration of goods or services received
requires legal bases, which is outside the scope of accounting standards.

"Jlee¥! ez ¥ JUI o yatld Joudlsleall 109 ydeall cpals
IFRS 3 Business combinations
el pudma ore abiadl " Jles¥l pazes” ¥ U o pdild Joudlsleall crssloelly eae el 4o gaud) Al S|
el a2 e yiie LeS culall Audgul!
The IFRS 3 Business combinations is endorsed as it was issued by the 1ASB without any
modifications.

"onolidl 9" & JUI yuyaild Joudl sleakl 10 g diadly ol
1o @) giad o, il 158 (oo ol sleal! 1 Jome "coalall 558" VY o8y JUI ysydnld Joudlsleall o)
(7ol I3 sy o Y. YY//
IFRS 4 Insurance Contracts

(This standard is superseded by IFR 17, which is applicable to annual reporting periods
beginning on or after 1/1/2023)

lall pudzma oo pabiall Menelidl 3gde” € JU yopdld Joudl sleall cesnloelly cnna | pell 23 gad| 2l Sitaie!
bt albaze ce Tiai ¥ s 3o Layl,3) die wal G1g olial Ll sLakl cdbiamalf sLae¥l § as¥ ae «Awlmall 2udgud
A3gaudl Apyall ALl § Gedatl| A (]l
IFRS 4 Insurance Contracts is endorsed taking in consideration the fdllowing m(;dification:
Modification on specific paragraphs. Silyaall e ds all cdlaad
(44A (Additional paragraph): (5,48 A8lx)) et

44A an entity that conducts its DUSINESS | . ayi selaxtl cpalill ladg Lllac]  yoles cadl 5LAGLI (A coms 16
according to cooperative insurance shall
. - s
disclose the following: ] . R *4‘—
a) The bases for the deduction of its share Slilae (ild o Lpya> 38, a1 5 Uil el (e 7 Lad1 (1)
from insurance operation surplus (For | Jdesi wa abazas A8 aow, :(JULl Jorw (de) croldl
example: Agent fees that are deducted
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after transferring a percentage from
the surplus to the policy shareholders
fund; agent fees or mudharaba that is
considered an expense of the
insurance operation; or performance
bonus as a percentage of the surplus.

b) The bases for the treatment of deficit
in insurance operation. (For example,
providing finance or gardh hasan
(interest-free loan) from shareholders
to the insurance operations).

c) The company fees related to the

Lylane of W9 powey 435Ul Aot 2SLaTl o dud
il tomalall Sldae (50 308§ B9yaeS lxud
Ll e s sl

crolill clilee Gl 3 pmall Anllas el e 7 Lad¥l (o)
ol (o (s (0,8 ol Jigad @audt i JUL Jow (o)
Lonald sldae il cnealudl

el Sllec 3ylal dalasl) 38,801 Cladl e 7 Lad¥l (2)
ALasd) alhad¥U dalall ¥ e Dlarul
ol sbidas (455 4a58 (9 Cnanlucal)

coealal) Ba 8 3 Al 4S8l Apslall Adal e - Lad¥1 (5)

management of the insurance
operation separately from those fees
related to the operating activities of
shareholders in _the statement of
income of insurance operation.

d) The contractual relationship between
the company mentioned in the policy
and the insured (For example:
statement _in the policy that the
company is a manager of insurance
operation; agent; mudhareb; or
absence of such statement in the

policy).

Reason for the addition:

A paragraph is added after paragraph (44) to
require an entity that conducts its business
according to cooperative insurance to disclose
certain information about how it deals with the
insurance operations. This additional disclosure
is required to provide the users of financial
statements in Saudi environment with the
information necessary to assess nature of the
business of cooperative insurance entities in
order to help them to assess the extent to which
an entity’s operations are complied with Shariah.
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"8 paiud | pe Sleloatly medld L Jadzoell Agluill e Joua¥1" 0 S o paell Joudl sleall g3l
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
el Lo Ladioell Wgluill p2 Joua¥" 0 JUI yopdild Joudl sleall creloelly cpa|peld Bo3gand! Al cieis!
Jadad éiﬂ.& (oo eSS cAwlzal] At gl ulall dze (e joliadl '8 eiad | e lilaally
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations is endorsed as it was
issued by the IASB without any modifications.
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"Lpasgiy Akl 3ylok! BLASLwl" T S yopiild Joudl sleall :0g3M Ny ol
IFRS 6 Exploration for and Evaluation of Mineral Resources
"leasgdiy Auiall sylsll BLASTwl" T S yyarld Joudl Lokl kbl canelpedd Asgad! Al Sieis!
ekl gl (50 s LS duslmall Adoall pulal ulme cps 53Liall

IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued by the
IASB without any modifications.

"l L AW a1 Y U o pail] Joudl bl :ogiblilly S
IFRS 7 Financial Instruments: Disclosure
oo aball Mol Lad¥l Al g Y JUI o patld Joudl sleall cnrsloelly Crnan | pold 453 gasid! didl Dol
oo 3t ¥ e o Loyl e ad (@l calinl Ll sLad ! ooyl Lae¥! § ds¥ ae Arulmall 2ol plall ulzea
Apagaudl o yall aSLall § Gedatl! 2ol leall oilidlaie
IFRS 7 Financial Instruments: Disclosure is endorsed taking in consideration the following

modification:
Modification on specific paragraphs.

Slyaall e adsud) el

42HA (Additional paragraph)

42HA An entity shall disclose the nature of the
contractual _ arrangements  of  investment
accounts and other financing instruments such as
bonds, sukuk and the resulted derivatives
whether the entity is an investor or issuer of such
instruments. Moreover, the entity shall disclose
how the return or cost of such instrument is
calculated (e.qg., interest, rental income, full
participation, limited participation with upper or
lower limit of the return, revolving Murabaha).

Reason for the addition:

A new paragraph is added after paragraph 42H
to require the entity to disclose the contractual
arrangements of some of its financing
instruments and how their returns or costs are
calculated. This additional disclosure is required
to provide necessary information to the users of
financial statements in Saudi environment
whose decisions are affected by the availability
of information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financing instruments
and their return and cost are complied with
Shariah.
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42HB (Additional paragraph)

42HB An entity shall disclose separately the
amounts of investment in debt instruments (e.q.
bond, sukuk and receivables) bought, transferred
or sold during the annual period.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HA to require the entity to disclose
separately the amount of debt instrument issued,
bought, transferred or sold during the annual
period. This additional disclosure is required to
provide necessary information to the users of
financial statements in Saudi environment
whose decisions are affected by the availability
of information about debt instruments in order to
help them to assess the extent to which such
instruments are complied with Shariah.

(8,ad AdLs]) o £ £¥

Sloal 8 ol letiedl e e Jundie JSdo 7 Lad¥l om0 7 €Y
(e B Jios a0 3Aall s Aellly dgailly liall ppall
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42HC (Additional paragraph)

42HC In addition to the required disclosures in

IAS1 (additional paragraph 78F-G), an

entity shall disclose separately the

amount of each of the following type of
finance contracts:

a- Conventional loan (direct monetary
finance)

b- Zero interest loan (gardh hasan).

c- Murabaha (sale or purchase on
deferred payment). Indicators
evidencing that the transaction is
Murabaha include:

i.  Theunderlying commodity is not
from typical commodities such
as shares and metals traded in
exchange markets.

The underlying commodity is

from type of goods needed in the

entity’s ordinary operations.

d- Tawarrug (buying goods on deferred
payment which is not related to the
ordinary activities of the entity and
are bought for the purpose of cash sale

\ 08y wlell Hlae (3 Bslbll Silolad)l ) déls] 7 7Y
e 7 Lad¥ sLadll e cox (- 9VA @8, a8Lall ol 5411)
B de 45V dedall £ a3l e o3 JSI rgedd! alla

(il guds Jogas) (gaplds (5,8 -
S 458 -
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e boAmylye Alalall 0 e
aedl a2 e Al Jee aludl 065 o
Blowl (§ &oluall golally @l Jio dudaodd|
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Lebdae 2L

sl bladll e § Jo¥L alw ¢l d) (30
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2o oYL Al ¢ly2) sacdl JSetll OAde (3565

-
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to third party). Indicators evidencing

that the transaction is Tawarrug

include:

i.  The underlying commodity is
from typical commodities such
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as shares and metals traded in
exchange markets.

ii.  The underlying commodity has a
market where it is traded.

e- Tawarrugq with authorization of sale
(buying goods on deferred payment
with _concurrent authorization of the
seller to resell to third party). An
indicator of such transaction is a
resale authorization form annexed to
murabaha agreement.

f- Istisna’ finance (a finance contract

Jleel Joall 448 Jomty bigad) pluatnl boas -39

Mi (9 .(;-LZ.;.” )Lz:‘ Ads UM} . ,\ﬂb <L

@ el plivatal bgas dalall of e ol a5l

ety (ailog pinatuw) (nd,b 929 de 48LasY)

Lo faag U yia of ijliag Laily
JLaS) U6 Jguol 8yl ) Bldiuwe dubgad Bylal -

e A8lasl) Buligas 5yla) i) Solel pe pp T

o bl g ASLI oy allg 3yl Balels
zhad¥l @ of e el S5 I 6,31 sgse ¢ -

where the creditor bears the
construction and manufacturing work
and the responsibility for
nonperformance). An indicator of
such transaction is that the contract
specifies two parties as a contractor
and customer, not as purchaser and
seller or lender and borrower.

g- Future leasing finance (lease of assets
before its construction is complete).

h- Sale with lease back as a finance lease
(contract to sell and lease back where
the lessee is the seller).

i- Any contracts other than mentioned
above, provided that finance amount
shall be mentioned for each individual
contract.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HB to require the entity to disclose
in detail the financing amounts according to the
type of contacts used to obtain the finance. This
additional disclosure is required to provide
necessary information to the users of financial
statements in  Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financial instruments
and their return and cost are complied with
Shariah.
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42HD (Additional paragraph)

42HD An entity shall disclose types of risks and
cost arise from assets based financial
instruments that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit

(5,48 a3Lxn]) o ci\'

e Budoill cLelg Lasgusg Jboliell sl e » LadWl cxy 3 ~ £ Y
G Joual &Sk Jbley dalaill (Josol (de adil) U 3159)
sy cuzg ¢of Awlad) Biluall bl 13 (9 Loy B15Y L e
o als &l B se o yuuall 8ylus of 7y (§ AS)LAL

or loss sharing, or the presence of third party
guarantee of all or some of those risks.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HC to require the entity to disclose
type of risks and cost arise from the financial
instrument that relates to the ownership risk of
the underlying assets including costs of basic
maintenance, if any, and risk of the issuer profit
or loss sharing, or the presence of third party
guarantee of all or some of those risks. This
additional disclosure is required to provide the
users of financial statements in Saudi
environment with information about risks of
non-financial asset based financial instruments
not covered by the standard.

bl

ALY i

Shlell g9l (e 7 Ladl sLaAl Adlal 5 7 €Y @3, 8,48 cuaal
LSle lalie; Zalazll I 31531 e 5l cledly Lasgums
iz ) Bl il sl U3 § Lay 3131 Llies ) Jguad
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oleall Lais ¥ 315 2le p Jsod

42HE (Additional paragraph)

42HE An entity shall disclose the amount of its
compound financial instruments (such as
investment sukuk that comprise leased tangible
assets and Murabaha financial assets) and the
percentage of each component.

Reason for the addition:

A new paragraph is added after the added
paragraph 42HD to require the entity to disclose
information about compound instruments (such
as investment sukuk that comprise leased
tangible assets and Murabaha financial assets)
and the percentage of each component. This
additional disclosure is required to provide
necessary information to the users of financial
statements in  Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity’s transactions in order to help them to
assess the extent to which financial instruments
and their return and cost are complied with
Shariah.
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"acdi i) clelaall" A QU s yanld Joudl sbeall :ogilly dl
IFRS 8 Operating Segments
owlzea o pabiall Madei sl sleladll” A JWI o pdild Joudl sbeall cnmoloetls e fpall 23 gaudl B! Sseic
Jeaas éi;}é Cro g0 LeS clwleald Aol plall

The IFRS 8 Operating Segments is endorsed as it was issued by the IASB without any
modifications.

"L lga¥1" 4 U il Joudl sleak :ogiMEN pal
IFRS 9 Financial Instruments
bl dzma oo pabiall AU clga¥1" 4 I o paill Joudlleall crolaelly o el &35 90l Bl Cikais!
RRES PP PV VRO DU POMEAN| - PE PL|

IFRS 9 Financial Instruments is endorsed as it was issued by the IASB without any
modifications.

"B bl ALl @il 9aI1" Vo JULH yoyanld Joadlsleall s giMlly s
IFRS 10 Consolidated financial statements
o sobiall MBussll AU sl 921" Ve JUI ppdald Joudl leall cmullly cpaelpeld Zsgaud) Al S
Jaoad éi;}.ﬁ: oo LeS cAwlral] Adgudl ulall pdxa
The IFRS 10 Consolidated financial statements is endorsed as it was issued by the IASB without
any modifications.

"AS UL Sl AN Y W s paald Joudl sleakl 093Ny uslas
IFRS 11 Joint arrangements
o bl MAS AL Slus AT VY o8y JUWI yayanld Joud! sleall crewllly cana el Asgawdl digldl Sueiel
Jaoad éi;}.ﬁ: oo LeS cAwlzal] Adgudl ulall pdxa

The IFRS 11 Joint arrangements is endorsed as it was issued by the IASB without any
modifications.

"yl wlide § pavazd! e zLad¥I" VY W panld Joudl sleakl :0g85ly aylus
IFRS 12 Disclosure of interests in other entities
Sl alide § pavamdl e zLad¥IM VY W s panll Joudl bkl Gralally cran ] &agaud) Al csoaic
T 52 Layly8) e wad (@l calial Ld) sLadl cdpundl jLae¥! § Js¥ ae cAulmald Adoull plall ulzma s s3lall
Aysgadl g padl ALl § Grdaid! 2 1ol leall cildlaie (pa Tizeis ¥
The IFRS 12 Disclosure of interests in other entities is endorsed taking in consideration the
following modification:

Modification on specific paragraphs. Silyaall e ds all sl

B12(b)(vii) (Addition): (28La]) (V)(2)) Yo

B12 For each joint venture and associate that is
material to the reporting entity, an entity
shall disclose:

Bladel — Buud Apaal &3 — Al 3Liiag Iide g9,die IS Yoo
uﬁ&;a.a_?uisi_am ‘cl.r-s_l.m ._‘).,,.a.,J“"H_u.a
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(a)...
(b)...
Q)...
(vii) post-tax and zakat profit or loss
from discontinued operations.

Reason for the addition:
Zakat is added to this paragraph as it is an
expense to companies in Saudi Arabia.

Slalandl (o & yally SIS day Bylusdl ol sl (V)

ALY o
5 pumn 0 331 i (V) () a1 8540 J1 3651 s
Asgaadl dyall aSLell § S, 4l

B13(g) (Addition):

B13 ...
@ ...
(9) income tax expense or income and zakat
expense.

Reason for the addition:
Zakat is added to subparagraph (g) as it is an
expense to companies in Saudi Arabia.

(18La)) G)V\re
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B 89 imag sl Auys U505 9l CBgpumn  (3)
ALY i
Slogian oo BISH wad s (5) Aueyall yaall ) 3H1 sl
Asgand) Lo pall a8kl § o, 2]

B16 (Addition):

B16 ...
@ ...
(b) post-tax and zakat profit or loss from
discontinued operations.

Reason for the addition:
Zakat is added to subparagraph (b) as it is an
expense to companies in Saudi Arabia.

(L)) V1o
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B16A (Additional paragraph)

B16A The entity shall disclose the names of all

(5548 B3Lx)) 1 Ve

LQ)_';)" olaall K ¢ lo (S muads Qi slaall e e AR

of its investees regardless of the materiality of
such investments.

Reason for the addition:

A new paragraph is added after paragraph B16 to
require the disclosure of the names of other
entities in which the entity has interest. This
paragraph is added because of the effect of the
additional disclosure on local investors whose
decisions are affected by the nature of the
entity’s investments.
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B16B (Additional paragraph)
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B16B If the investee is not an entity listed in
Saudi stock market, the following shall
be disclosed:

a. The nature of its activities.

b. Conventional financial assets such as
time deposits in conventional banks
and bonds.

c. Conventional financial liabilities such
as borrowing and overdrafts from
conventional banks and bonds.

d. Interest income from conventional
financial assets such as conventional
deposits and bonds no matter how
much its amount is, separately from
other finance returns.

e. If the investee is a financial institution
(such as bank, investing, financing,
insurance and brokerage entities), the
entity’s classification if it is available
(e.q. Shariah complaint, non Shariah
compliant) in the market where it
operates.

f. Ifitis impractical to provide all or part
of the above information, the entity
shall disclose this fact and reasons for
not providing such information.

Reason for the addition:

A new paragraph is added after paragraph B16A
to require additional disclosures about the
investees if they are not listed in Saudi stock
market. This paragraph is added because of the
importance of the additional disclosures to local
investors who may not be able to obtain access
to the financial statements of the investees.
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"Aaladl Aagdll Lule8" VY QU o paild Joudl sleall g3l (rals
IFRS 13 Fair Value Measurement
odma o paliall Malsladl Aasddl (oliE" AT S o pail] Joudl shadl crcnladls cran el &3 gl Al i
Jaad g1 a2y s LeS Aslall gl lall

IFRS 13 Fair Value Measurement is endorsed as it was issued by the IASB without any
modifications.
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IFRS 14 Regulatory Deferral Accounts
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IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB without any
modifications.

"edleatl an 3gdall (e 31¥1" V0 Sy paall Jgadl sleakl :Ggas ¥l
IFRS 15 Revenue from Contracts with Customers
o sobiall "eShantl ae sganll cpe 1" V0 JUI ppdnld Joudlsleall cneoledly paa el A3 gl Al ceis
Jaoas éi;}.& Cro g0 LeS cAleald Adgudl plall wdxo
IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the 1ASB
without any modifications.

"l s9ae" VU Uy pdild Jodl sleall g My gal>
IFRS 16 Leases
bkl udma oo pabiall "ylms¥l 39de” VU I yayanld Joad! sleal! csoloelly cnns ol B39l Al Sieis!
bl alllaie oo T3zt ¥ e 3o Loy ly8) e dad (319 colinf Ll HLad ! cdlysant! jLae! § Js¥ pe cdolmall Aol
Asgaudl dnyall aSLel! 3 Gedatl| da 9]
IFRS 16 Leases is endorsed for endorsement taking in consideration tHe followiné modification:
Modification on specific paragraphs. alyaall e dls all i

60A (Additional paragraph) (8,38 2aLx)) 1.

(60A)_To fulfil the requirement of paragraph | z..b .o ~Losyl s &l (o8 5,250 e gaims) 1.
59(a) which requires disclosure of the nature of )
the lessee's leasing activities, the contractual
terms, for each party to lease contract, at | Ju¥ &Sl dalaill Hlel uae 3 byl (ST 2ublagll cllal)
minimum_in _relation to ownership, DaSiC | ; ¢\ jii ciissy aue cnolilly dilesny Goclodll diiloms
maintenance, guarantee and insurance of the ;
leased asset, and the ownership transfer (229 0l) s liuell
arrangements (if any) shall be disclosed.

oo 7 Lol ol use cam o liad b Aol e sede Al 4

Reason for the addition: 8Ly cuw

A new paragraph numbered (60A) is added t0 | wllaill e 7 Lad¥l LAY U3y (I1.) 08 Biyur 3,48 ciaysl
require disclosure of cqntractu_al terms for ea_ch ol L 2l Al ¥l e 3 il ST Ablasl
party to lease contract in relation to ownership, ] ) )
basic maintenance, guarantee and insurance of | &S Jas lussy e oreldlly dilosny dwladl diilisms
the leased asset and the ownership transfer | i,z bt Azl BLSY1 sda g (Szg o)) 2 liuel)
arrangements (if any). This additional disclosure
is to meet the information needs of the users of
financial statements in Saudi environment to s25lly 2 liadl e S (e le¥l aaal
assess the contractual effects of the lease on both
the lessee and lessor.

Ll HUY) e C3panll Zysgad] Ayall aSLell Ay § 2JU

94A (Additional paragraph) (8,43 13Ln)) 1ot

94A To fulfil the requirement of paragraph
92(a) which requires the disclosure of the
nature of the lessor's leasing activities,

SOCPA &y Oneolzelly cpam el Aysgad) dsg !



(a) contractual terms, for each party to

lease contract in relation to
ownership, basic  maintenance,
guarantee, and insurance of the

leased asset and the ownership
transfer arrangements (if any); and
(b) contractual effects of termination of
the contract because of the force
majeure _and whether lessee is
required to pay the subsequent lease

payments
shall be disclosed.

Reason for the addition:

A new paragraph numbered (94A) is added to
require the lessor to disclose contractual terms,
for each party to finance lease contract that
relate  to ownership, basic maintenance,
guarantee, and insurance of the leased asset and
the ownership transfer arrangements (if any) and
the contractual effects of termination of the
contract and the accumulated refundable rent
upon termination. This additional disclosure is
required to provide the users of financial
statements in Saudi environment with the
information necessary to assess the contractual
effects of the finance lease contract on both the
lessee and lessor.

Lopb e zlad)l clbh ol (DAY 5,540 cdlaie guaml 9¢
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102B (Additional paragraph)

102B  An entity shall disclose:

how a lease liability was
calculated as required by the
Standard for sale and leaseback
contracts in which lease payments

(5,25 A3Laf) ) - ¥

s Lee 7 Lad¥l SLAILN de cmy Y L Y

Slall obdbaat g el wde alill Gluds) 3aS
Led 0985 (&1 yleiiad) Solel of poll s9dn) 3lan, Loygd
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vary _ according _ to asSet | Ll salel o aud! s9dm 3lan Lad o5kl 5> of
erformance. Jios L8 159 (580 S it Jle ¥l culads Led 00655 I

that the lessor’s right in sale and
leaseback contracts in which
lease payments vary according to
asset performance is a percentage

Gileo o ¥ ¢ poliad)l Lo Lianaall oY) oo T
A8l ;égiam
Jie e il ad w8 Al Al oS Al

of the future performance of the
leased asset, not an amount
specified at the time of
contracting.

the amount of recognized gains
and unrecognized gains from the
sale contract.
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Reason for the addition:

Additional disclosures are required for sale and
leaseback transactions, since the accounting for
such a contract as required by the Standard
results in a specific liability being recognized
that represents a complement arithmetic for the
accounting recognition, not a contracted amount
specified at the time of recognition. This is
because users in the KSA are interested to know
the contractual effects of a lease on a lessee.

ALY e
Balely aedl Dlbas oliy ALl clolad] sdes LAl
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Cnalidl 3gac™ VY &;ul,f,a.w g,.d!,g.xll :oj.aeﬁl, St
IFRS 17 Insurance Contracts

el gl e pabiall "ol 3gae™ 1Y JUI yyaald Joudl sleal! cremlally canmpold Ausgaidl il ciotoie
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Ausgaiad) B yall AL § Bedatd] Aa ol

IFRS 17 Insurance Contracts is endorsed for endorsement taking in consideration the following

modification:
Modification on specific paragraphs.

alyaall e 2s Ll eaadl]

133 (Additional paragraph and a related title)

A paragraph and a related title are added after
paragraph 132 as follows:

Disclosures related to entities that enter into
transactions of cooperative or Takaful
insurance or reinsurance:

133 In case that the entity applies principles of

(L rlo 0l i 5, 2La]) VYT

LoS VY'Y 0By Byl 8,48 A3Lislg VY'Y (@8, 5,841 day olgie d8L)
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cooperative _or Takaful insurance or
reinsurance that is based on the separation
between insurance __ operations __ and
shareholders' operations, it shall disclose
that fact and disclose:

a. Assets, liabilities, income, expenses
and other components of
comprehensive income of insurance
operations in a manner that distinguish
them from those of shareholders'
operations;

The contractual capacity of the entity
and the insured (for example, statement
in the policy that the entity is a manager
of insurance operation, agent or
mudhareb, or that the entity itself is the

insurer);
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c. Nature of contracts transferred from | seaall e 2l of dcgoml LoSLl sedall e ~Lad¥l  .a
COMbINAt0m, 12t 5 oo that | S22 58 61 sl ol
of contracts entered by the entity; £ g o Mool Stgel ol g o]

d. Financial guarantee contracts (if the | zbe¥lomd il a2 SlsSe (rolall dde fponi 13
entity chooses to treat them as | wlles of cnelddl cilibany Lalad vy ciligSLl clls e
insurance contracts, as permitted by cealad)
IFRS 17), and whether they are oims o ALyl ASLAL Ll e rlad¥l
contracts for insurance operations or ) ]
shareholders' operations; Call Slebes G Gleall 0 V1 085,340 3 L) L)

e. Contracts that constitute a group or oreeabad] Slloco
series of contracts, that might be | slo¥ cleas; daball Ludladll olwdll oo zladdl
necessary to deal with as a Whole as Per | 11} iull cldee mils e 38,401 comis Loagaon
paragraph 9 of IFRS 17; . i . .

f. if an insurance contract includes non- | S i W€ paony S e
insurance components, the entity shall | Jz 2ubae ol A6 apu, :(3Ull Ao aslal
disclose such components and whether | & slsl B8l> ol cllee 55 26518 (3 89 neS
they relate to insurance operations or AL el e > Lad¥l e (Qailall (e
shlfilreholders' opera}tions; ; el mlilee oo Tudlall Lol ne ALadyl L

g. Allocation 0 iscretionary | . . . )
participation features (referred o in | S-S 2ias ey Sk Lusd Croabeel] Slifoss
paragraph 71), if any, to insurance | 2 sl s :JU Jew de) onolall wldec il
operations and shareholders' | owldl olblee J cnealadl Sllae (w0 s (5,8
operations; cranled) Sllae 55 of woslsful of solailul 34aSy

h. Contractual arrangements related to el il ot 2 LYl o <(sall Lo
management services and its fees, the | T ) ]
entity's share in_insurance operation | 2= Gl ol Sale) sphe Bapb e ZLaddl g
surplus_ (for _example, agent fees | cxeldllsole) tilons ouds o8, e Sl 13) Log 38,401
deducted after transferring a percentage 05 4l el e of ¢ dolatll cpoltll el e
from the surplus to the policy holders'
fund, agent fees or mudharaba that is
considered an expense of the insurance
operation, or performance bonus as a
percentage of the surplus) and amounts
related thereto;

i. Contractual arrangements between
insurance operations and shareholders'
operations related to the bases upon
which deficit in_insurance operations
shall be treated (for example, providing
finance or gardh hasan (interest-free
loan) from shareholders to the
insurance operations and the way it
shall be amortized or repaid, or bearing
such deficit by shareholders) and the
amount of deficit; and

|. Nature of reinsurance contracts entered
into by the entity and whether they are
concluded with entities that provide
reinsurance Services on cooperative
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insurance basis or conventional trading
bases.
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Reason for the addition:

To assist users of financial statements in
assessing the extent to which an entity complies
to cooperative insurance principles, and in taking
their decisions accordingly.

"AdW 03l 9all § 7 Lad¥ly o padl™ VA JUI s yaild Joudljleall :og Mg Sl
SYYY/V/Y § T 1 Bgiad | o yaid) Sl o Tobeie ! ) o3 Asolmadd Joudl jleall e sleall fia oy B gus)
(See¥) oty 7 Lol po Ll 3 my
IFRS 18 Presentation and Disclosure in Financial Statements

(IFRS 18 will supersede IAS 1 starting from the annual reporting periods beginning on or
after 1/1/2027. Early application is permitted)

"AW 3l all § 7 Lad¥ly (ol VA Uy yild Joudl sleall Crelelly cnne |peld o9l Al Siaie!
¥ Sl jlae¥l §1as
The IFRS 18 Presentation and Disclosure in Financial Statements is endorsed, taking in

consideration the following modifications:
First: General clarification:

tale Sl gs Yo

The phrases ‘through profit and loss’ and
“statement of financial performance” mean
whenever they appear ‘through recognition in
income statement’ and ‘“income statement”,
respectively. The phrase ‘components of profit or
loss’ means whenever it appears ‘components of
statement of income’. The phrase ‘profit or loss’
means whenever it appears either ‘income
statement’ or ‘net income’ depending on the
context. For example, this phrase means “net
income” in Appendix A Defined terms in the
context of defining profit or loss, while it means
‘income statement’ in the same Appendix in the
context of defining ‘reclassification
adjustments’.

This is because the terms “income statement”
and “net income” are used regularly in Saudi
environment.
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Second: Modification on specific paragraphs:

ralyaall e als ol cdbaaatt Ll

6 (Modification):

6 This Standard uses terminology that is
suitable for profit-oriented entities,
including public sector business entities.
If entities with not-for-profit activities in
the private sector or the public sector are
allowed to apply this Standard, they may
need to amend the descriptions used for
particular line items in the financial
statements and for the financial
statements themselves.

Reason for the modification:

This paragraph is modified since there are special
standards for presentation of financial statements
for non-profit entities and public sector entities
in Saudi Arabia which may be required by the
regulator to apply this Standard.

H(Jsuas)
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47, 48, 67, 69, 71, 75, 103, 118, B29 and B97
(Addition)

47

the Zakat and income taxes

(d) Zakat and
category (see paragraph 67); and

48 Paragraphs 52-68 set out requirements
for classifying income and expenses in
the operating, investing, financing, Zakat
and income taxes and discontinued
operations categories. In addition,
paragraphs B65-B76 set out
requirements on how foreign exchange
differences, the gain or loss on the net
monetary position, and gains and losses
on derivatives and designated hedging
instruments are classified in the
categories.

67 An entity shall classify in the Zakat and
income taxes category Zakat expense and
tax expense or tax income that is
included in the statement of profit or loss
applying 1AS 12 Income Taxes and the
national Standard of Zakat (Revised),
and any related foreign exchange

differences (see paragraphs B65-B68).

69.
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71

75

103

118

B29

(b) profit or loss before financing and
Zakat and income taxes (see
paragraph 71), subject to paragraph
73; and

Profit or loss before financing and Zakat
and income taxes comprises:

(@ amounts required by this Standard,
namely: ...(iv) Zakat expense and
income tax expense or income; and

(a)

(g) liabilities for accrued Zakat as
defined by the national Standard of
Zakat (Revised) and liabilities and
assets for current tax, as defined in
IAS 12;

(a)

(e) profit or loss before Zakat and
income taxes; and

Paragraph 47 requires an entity to
classify income and expenses included in
the statement of profit or loss in one of
five categories. The operating category
comprises all income and expenses
included in the statement of profit or loss
that are not classified in the other
categories (see paragraph 52). Income
and expenses classified in the
discontinued  operations  category
applying paragraph 68 are not subject to
the requirements for classifying items of
income and expense in the categories
listed in paragraphs 47(a)—(d). Income
and expenses classified in the Zakat and
income taxes category applying
paragraph 67 are not subject to the
requirements for classifying items of
income and expense in the categories
listed in paragraphs 47(a)—(c).
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B97  Other current liabilities are not settled as
part of the normal operating cycle, but
are due for settlement within 12 months
after the reporting period or held
primarily for the purpose of trading.
Examples are some financial liabilities
that meet the definition of held for
trading in IFRS 9, bank overdrafts, and
the current portion of non-current
financial liabilities, dividends payable,
Zakat and income taxes and other non-
trade payables. Financial liabilities that
provide financing on a long-term basis
(that is, are not part of the working
capital used in the entity’s normal
operating cycle) and are not due for
settlement within 12 months after the
reporting period are non-current
liabilities, subject to paragraphs B99—
B103.

Reason for the addition:

This requirement is added because Saudi
companies are required to pay Zakat and to
present its expense as an entity’s expense for the
period according to the national Standard of
Zakat (Revised).
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B111 (addition):

B111 Assets, liabilities and items of equity that
might have sufficiently dissimilar
characteristics that presentation in the
statement of financial position is
necessary to provide a useful structured
summary or disclosure in the notes is
necessary  to provide material
information include:

(@) property, plant and equipment
disaggregated into classes in

accordance with 1AS 16;

(b) receivables disaggregated into
amounts receivable from trade
customers, amounts receivable
from related parties, prepayments
and other amounts. These balances
should be sub-classified more
according to the nature of the

finance arrangements and their
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(©)

(d)

(€)

()

(@)

general terms (for example,
conventional finance, murabaha)
with sufficient disclosures that

enable users to differentiate
between  different  types  of
receivables;

inventories disaggregated,

applying IAS 2, into items such as
merchandise, production supplies,
materials, work in progress and
finished goods;

trade payables disaggregated,
applying IAS 7, to provide
separately the amounts of those
payables that are part of supplier
finance arrangements;

provisions disaggregated
according to their nature, such as,
provisions for employee benefits,
decommissioning liabilities, or
other items; and

equity capital and reserves
disaggregated into various classes,
such as paid-in capital, share
premium and reserves:;

financial assets (including cash,

SOCPA

receivables and investments) are
disaggregated into classes
according to their nature and
general terms as follows:

(i) Cash;

(i) Cash  equivalents, sub-
classified into their nature
and general terms, with

sufficient disclosures that
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enable users to differentiate
between different types of
cash equivalents;

(i) Term deposits, sub-
classified into their nature
and general terms (for
example, conventional
deposit murabaha
deposit), with sufficient
disclosures that enable

users to differentiate

and

) Aalisll sl Jmas ae oyletivl

Goolive JUN i (Le) guoliually Lasdlzll

2o (Bodinall s e yoball caiaililas,

Soddl e cpaaiadl (Sad 48K s Lad)

claiadl 3 ol e zladdl i

oo JSJ Jimss po loSiall (ve Jatuly

o lad] ae deladl Llag, do Laadat (ade

Ol Oanr ell Zoagad) 2l



(h)

between different types of
term deposits;

receivables, sub-classified
into their nature and general
terms (for example,
conventional lending and
murabaha_financing), with
sufficient disclosures that
enable users to differentiate
between different types of
receivables;

(iv)

sub-
direct

(V) equity _investments
classified into

investments and
investments in _portfolios
and investment funds, with
more sub-classification into
different types of portfolios
and funds (for example

conventional fund and
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Shariah _compliant _ fund
according to the fund
manager’s _ classification),
with sufficient disclosures
that enable users to
differentiate between
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different types of equity
investments; and

Disclosure of investments
in bonds separately of those
in__ sukuks, with sub-
classification of each into
their nature and general

(vi)

terms, with  sufficient
disclosures that enable
users  to differentiate

between different types of
bonds and sukuks; and

financial liabilities (including bank

SOCPA

overdraft and payables) are
disaggregated into classes
according to their nature and
general terms as follows:

(i) Bank overdrafts are
disaggregated into classes
according to their nature
and general terms (for
example conventional and
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tawarruq), with sufficient

disclosures that enable
users  to  differentiate
between different types of
bank  overdrafts.  This
disclosure  should be
provided regardless
whether _or _not bank

overdrafts are treated as
part of managing cash and
cash equivalents;

(ii) payables, sub-classified
into their nature and general
terms (for example,
conventional borrowing
and tawarruq; vendors on
conventional  basis  or
murabaha), with sufficient
disclosures that enable
users to  differentiate

between different types of
payables; and

Disclosure of bonds
separately from  sukuks,
with sub-classification of
each into their nature and
general terms, with
sufficient disclosures that
enable users to differentiate
between different types of
bonds and sukuks.

(iii)

Reason for the addition:

New items are added to the required disclosures
to provide information to those investors in Saudi
environment whose investment decisions are
affected by the availability of information about
the nature and kinds of the entity’s transactions.
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76A (additional paragraph):
76A  An entity shall disclose details about the
following:

(a) Disclosure of finance income or
interest income from conventional
time deposit and lending and bonds
separately from other sources, such
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as_those arise from finance lease,
murabaha, and application of time
value of money, ...etc., with
sufficient disclosures that enable
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users to differentiate  between
different types of finance income.
An_entity shall disclose interest
income from conventional deposits
and loans no matter how small this
amount is.

Other gains, sub-classified into
different types of these gains (for
example gains from selling financial
assets should be sub-classified into
the different types of financial assets
disposed), with sufficient
disclosures that enable users to
differentiate between different types

of these gains.

(b)

Reason for the addition:

A new paragraph is added after paragraph 76 to
require detail disclosure about the entity’s
revenue to enable users differentiate between
different types of income and gains presented in
the income statement and to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
revenues and return on its investments.
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85A (additional paragraph):

85A  An entity shall disclose finance cost or
interest expense, arising from
conventional loans and bonds separately
from other finance costs such as finance
lease, Murabaha, and application of time
value of money, ...etc. along with
sufficient disclosures that enable users to
differentiate between different types of
finance costs. An entity shall disclose
interest expenses from conventional
borrowing and bonds no matter how
small this amount is.

Reason for the addition:

A new paragraph is added after paragraph 85 to
require additional disclosure about finance costs.
This disclosure is required to fulfill the
information needs of those investors whose
investment decisions are affected by their
understanding of the kinds of finance costs
incurred during the period.
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(Beas) Balatlls 7 Lol g ey Ll 03 sy o Y2 YV/ /Y § T G0 pa il I AGT Sleall i Bk i 592s)
IFRS 19 Subsidiaries without Public Accountability: Disclosures
(An entity may elect to apply this Standard for reporting periods beginning on or after 1
January 2027. Earlier application is permitted)
Weluall s ¥ @1 Aagbedl SLadli™ V4 U1y yanld Joudl sbeadl rmoloelly cnnapoll 23 gaud! 2ied! csieis !
Sl biad) Blail ae «Jouad gl Ae oo siie LS cAulall 2dsull yulall dma oo s3lall "l Lad¥l tdalall
bkl i Bedas die Aadall sia Laiasas (A1 adgall pulakl (e sue § 2Lyl
IFRS 19 Subsidiaries without Public Accountability: Disclosures is endorsed as it was issued by

the IASB without any modifications, taking into consideration additional disclosure
requirements that have been included in this Document of Endorsement.
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IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
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il g (e suiso oS Almall 2ol pulall (udzme o sobiall Maaslal] Aelad] clel Y1 2daY

IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is endorsed
as it was issued by the IASB without any modifications.
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IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments
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IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments is endorsed as it was
issued by the IASB without any modifications.
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IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds
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IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental
Rehabilitation Funds is endorsed taking in consideration the following modification:

Modification on specific paragraphs. &l yaall e s all il

(13A) (Additional paragraph) (8,88 a3Lx)) VY

13A  An _entity that participates in @ | ol oSl Lt Godio 3 4S,Lall sLadll auas o cum 1YY
decommissioning, restoration and environmental

SOCPA ot Oneolzelly cpam el Aysgad) dsg !



rehabilitation fund shall provide the disclosures
of the nature of investment that are required by
other standards relevant to investments (i., €.,
IFRS 7 and IFRS 12).

Reason for the addition:

A new paragraph is added to require the entity
that participates in a decommissioning,
restoration and environmental rehabilitation fund
to provide the disclosures of the nature of
investment that are required by other standards
relevant to investments (i., e., IFRS 7 and IFRS
12). This additional disclosure is required to
provide the users of financial statements in Saudi
environment with information about the nature

Sl LadW| ALY all> (J) diolels adoll Ayl oilalil Allae
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of the entity’s investments in order to help them
to assess the extent to which the entity’s
operations are complied with Shariah.
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IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment
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IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment is endorsed as it was issued by the IASB without any modifications.
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IFRIC 7 Approach under 1AS 29 Financial Reporting in Hyperinflationary Economies
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IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies is

endorsed as it was issued by the IASB without any modifications.
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IFRIC 10 Interim Financial Reporting and Impairment
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The IFRIC 10 Interim Financial Reporting and Impairment is endorsed as it was issued by the
IASB without any modifications.
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IFRIC 12 Service Concession Arrangements
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IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the IASB without
any modifications.
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IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction
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The IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction is endorsed as it was issued by the IASB without any modifications.

"] Ao letiu! lal cilbgzmll” 1T (IFRIC) Joud| tandid 0 gunaielly S
IFRIC 16 Hedges of Net Investment in a Foreign Operation
] Ales §sletiu! had Slbgmid” V1 (IFRIC) Joul ] cpsoloelly cenarpald 390l 2! Ssaie!
a6l A (s LeS Rnlmall Adoud] palall pulzea oy sabiall
IFRIC 16 Hedges of Net Investment in a Foreign Operation is endorsed as it was issued by the
IASB without any modifications.
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IFRIC 17 Distributions of Non-Cash Assets to Owners
SN e Bpudid) ab Jeuadl Silagses" VY (IFRIC) Joud! il nloelly o fpall 4090 udl Al S|
Jaal 1 A2 (50 50 LeS cAaolmall 2edol pulall Gulzmas cye ysliall
The IFRIC 17 Distributions of Non-Cash Assets to Owners is endorsed as it was issued by the
IASB without any modifications.
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IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
plusials ZIWI SLelAYI (e paliddl” 14 (IFRIC) Joud! puwdidl] cmanloelly cnnspell Asgadl Al oieis!
TR Y] éi;}i‘- e LS caulmall ddondl yulall udome oo yaliall MASILT Fgd lgal
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments is endorsed as it was issued
by the IASB without any modifications.
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IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine
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IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was issued
by the IASB without any modifications.
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IFRIC 21 Levies
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IFRIC 21 Levies is endorsed as it was issued by the IASB without any modifications.
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IFRIC Interpretation 22 Uncertainty over Income Tax Treatments
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IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration is endorsed
as it was issued by the IASB without any modifications.
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IFRIC Interpretation 23 Foreign Currency Transactions and Advance Consideration
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IFRIC Interpretation 23 Uncertainty over Income Tax Treatments is endorsed as it was issued by
the IASB without any modifications.
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SIC 10 Government Assistance-No Specific Relation to Operating Activities
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SIC 10 Government Assistance-No Specific Relation to Operating Activities is endorsed as it was
issued by the IASB without any modifications.
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SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders
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SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is endorsed as
it was issued by the IASB without any modifications.
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SIC 29 Service Concession Arrangements: Disclosures
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SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the 1ASB

without any modifications.
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SIC 32 Intangible assets- Web site costs
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The SIC 32 Intangible assets- Web site costs is endorsed as it was issued by the IASB without

any modifications.
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IFRS for SMEs
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The IFRS for SMEs is endorsed taking in consideration the following modifications

First: General modification:

siale caas Ny

1. The word “IFRS for SMEs” is read whenever it
appears to mean ‘IFRS for SMEs as adopted in
Saudi Arabia and other standards and
pronouncements endorsed by SOCPA. The
“endorsed” standard is the IFRS for SMEs as
issued by IASB in addition to the requirements
and disclosures added to some sections by
SOCPA. The “other standards and
pronouncements” are those standards and
technical releases that are endorsed by SOCPA for
subjects not covered by the IFRS such as the
subject of Zakat.
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2. The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components of
profit or loss’ means whenever it appears
‘statement of income’. The phrase ‘profit or loss’
means whenever it appears either ‘statement of
income’ Or ‘net income’, as required by the
context.
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Second: Modifications to specific paragraphs:

relyaall e als alf el Lol

Section 3: Financial Statement Presentation:

AW @3 a1l oy oY 0 el

3.9 (Modification) (dpaas) 2
3.9 When management is aware, i_n Making its | .Sl ane el condtld Leha! i (3)lsy! wlad Lo 3.y
assessment, of material uncertainties related to | ; , Jy 3 Ko a5 8 cagpls of il Ailaie cgpmns
events or conditions that cast significant doubt sl e e sLaal
upon the entity’s ability to continue as a going | & &= 0! Pl e b &5 SLALS oladl e 5
concern, the entity shall disclose those Bﬁrﬁ&‘ﬂ#“w‘ﬂmﬁ"&m N
uncertalntles When—an—erm{y—dees—net—ppepape
shal#dﬁelese—mat—faet—tegether—m%h—the-basw—en 5 il Lakal) I sl Lol saall oyl potome-5ldebermind

hv the entitv is not reaarded as-a coin Losled slue! Lole g 3Ladll (Je ladata umy of dawgilly
concern- When an entity prepares its financial | csbel de JW pal” jlal ladg Zusatl) bl (de 3JU
statements on a liquidation basis, it shall diSCloSe | "~Las¥ls (s ,aldle whally =l oldlaiey resld! i atll
that the financial statements are prepared based on "Lsgadl 2 pall 21U § cazall
the “Liquidation Basis Financial Reporting i
Standard: Principles and Requirements for

Recognition, Measurement, Presentation and

Disclosure” as endorsed in the KSA.

st

Reason for modification:

Since  SOCPA has endorsed a standard for
preparing financial statements on the liquidation
basis, if an entity is unable to continue as a going
concern, it shall prepare its financial statements as
required by the “Liquidation Basis Financial
Reporting Standard: Principles and Requirements
for Recognition, Measurement, Presentation and
Disclosure” as endorsed in the KSA.

3.25 (Modification)

3.25 This Standard does not address presentation
of segment information, earnings per share, or
interim financial reports by a small or medium-
sized entity. An entity making such disclosures

shall  describe the basis for preparing and

presenting—the—nformation. follow the relevant
IFRSs endorsed by SOCPA.
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Reason for the modification:

Additional requirements to SMEs to apply
endorsed IFRS when they decide to make the
segment disclosures or earnings per share. This
additional requirement is added to preserve the
comparability regarding these disclosures.

HTNE | PRI
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Section 4: Statement of Financial Position:
4.11 (Addition)

4.11 An entity shall disclose, either in the
statement of financial position or in the notes,
the following subclassifications of the line
items presented:

(@) property, plant and equipment in
classifications appropriate to the entity;

(b) trade and other receivables showing
separately amounts due from related
parties, amounts due from other parties
and receivables arising from accrued
income not yet billed;. These accounts
shall be sub-classified according to the
nature of the finance arrangements

:L.}LU}S)M daild ¢ @08, eudll
(8La)) VV-¢
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giving rise to such accounts and their
general terms (for example, receivable
balances arising from conventional
finance, murabaha finance) with
sufficient disclosures that enable users
to differentiate between different types
of receivables.
inventories,  showing
amounts of inventories:
(i) held for sale in the ordinary
course of business;
(if) in the process of production for
(iii)

(©)

separately

such sale; and

in the form of materials or

supplies to be consumed in the

production process or in the

rendering of services.

trade and other payables, showing

separately amounts payable to trade

suppliers, payable to related parties,

deferred income and accruals;

(e) provisions for employee benefits and
other provisions; ané

() classes of equity, such as paid-in
capital, share premium, retained
earnings and items of income and
expense that, as required by this IFRS,
are recognised in other comprehensive

(d)
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income and presented separately in
equity-;

(g) financial assets (including cash and
investments) according to their nature

and general terms as follows:

Vi.

Cash.
Cash equivalents, sub-classified
according to their nature and

Lioate) &AW Joudl (e Zlad¥l Jomss o (5)
Aoladl Llog, o Laadad Lade (ol ladidly sl
b LS elldg

aadl A

Llogydig Lpacdat Ldg dinde cuadl c¥olas .Y
Cpdadiud] (Sad 48K Sl Lad| as (Alal

general terms, with sufficient
disclosures that enable users to
differentiate  between different
types of cash equivalents.

Term  deposits, sub-classified
according to their nature and
general terms (for example,
conventional deposit and
murabaha deposit), with sufficient
disclosure that enable users to
differentiate  between different
types of term deposits.
receivables, sub-classified
according to their nature and
general terms (for example,
conventional lending and
murabaha financing), with
sufficient disclosures that enable
users to differentiate between
different types of receivables
equity investments sub classified
into _direct _investments and
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investments in _portfolios and
investment funds, with more sub-
classification into different types
of portfolios and funds (for

Syl @alizell s 1331 o

Ml eloiadl § hledludl e zLad¥l 1
Lpadat ado Lo ST Jinds an oSiall e

example conventional fund and
Shariah compliant fund according
to the fund manager’s
classification), with sufficient
disclosures that enable users to
differentiate between different
types of equity investments.

Disclosure of investments in bonds
separately from those in sukuks,
with sub-classification of each
according to their nature and
general terms, with sufficient
disclosures that enable users to
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(h) financial liabilities (including bank
overdraft, payables and other financial
liabilities), disaggregated into classes
according to their nature and general
terms as follows:

i. bank overdrafts are disaggregated
into classes according to their
nature _and general terms (for
example conventional and
tawarruq), with sufficient
disclosures that enable users to
differentiate _between different
types of bank overdrafts. This
disclosure shall be provided
regardless whether or not bank
overdrafts are treated as part of

managing cash _and  cash
equivalents.

ii. payables are sub-classified
according to their nature and
general terms (for example,
conventional  borrowing  and

tawarrug; vendors on conventional
basis or murabaha), with sufficient
disclosures that enable users to

differentiate  between different
types of payables.
iii. Bonds shall be disclosed

separately from sukuks, with sub-
classification of each according to
nature and general terms, and with
sufficient disclosures that enable

users to differentiate between

different types of bonds and

sukuks.

Reason for the addition:

Additional items are required be disclosed to
provide information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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(d) tax expense and Zakat excluding tax
allocated to items (e), (g) and (h) (see
paragraph 29.35).

Reason for the addition:
Zakat is added to subparagraph (d) as it is an
expense to companies in Saudi Arabia.
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5.12 (Additional paragraph)

5.12 An entity shall provide detailed disclosures
of:

i. Its finance income or interest income
arising from conventional deposits, loans
and bonds separately from other sources,
such as finance lease, murabaha, and
application of time value of money....
etc., along with sufficient disclosures that
enable users to differentiate between
different types of finance income or
interest income. An entity shall disclose
interest _income from conventional
deposits and loans no matter how small
this amount is.

ii. Other gains, sub-classified into different
types of gains (for example gains from
selling financial assets shall be sub-
classified into the different types of
financial assets disposed), with sufficient
disclosures that enable users to
differentiate between different types of
such other gains.

Reason for the addition:

A new paragraph is added after paragraph 5.11 to
require detail disclosure about the entity’s revenue
to enable users differentiate between different
types from each source presented in the income
statement.
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5.13 (Additional paragraph)

5.13 An entity shall disclose finance cost or
interest expense arising from conventional loans
and bonds, separately from costs of other types of
finance, such as finance lease, murabaha, and
application of time value of money, ...etc., with
sufficient disclosures that enable users to
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differentiate between different types of finance
expenses. An entity shall disclose interest
expenses _arising from conventional loans and
bonds no matter how small this amount is.
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Reason for the addition:

A new paragraph is added after the new paragraph
5.12 above to require additional disclosure about
finance cost. The disclosure is required because it
provide important information to those investors
whose investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
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Section 7: Statement of Cash Flows:
7.4 (Addition)

74 ...

@ ...

(e) cash payments or refunds of income tax or
Zakat, unless they can be specifically
identified with financing and investing
activities; and

Reason for the addition:

Zakat is added to this paragraph to require
presenting the Zakat paid because is one of the
payments made by Saudi companies.
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7.22 (Additional paragraph)

7.22 An entity shall disclose, if not disclosed
elsewhere in the financial statements, the details
of the amounts of interests and finance returns
received and paid and returns on_investments,
together with a description of the nature of each
related finance or investment.

Reason for the addition:

A new paragraph is added after paragraph 7.21 to
require disclosure about interests received and
paid on finance and returns on investments
segregated according to the nature of different
finance and investment arrangements. This
disclosure is required because it fulfills the
information needs of those users who are Shariah
conscious about the entity’s operations.
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Section 16: Investment Property
16.7A (Additional paragraph)

16. 7A For the purpose of preparation of the
annual financial statements, an entity shall
measure the fair value of investment property on
the basis of a valuation by an independent valuer
who holds a recognised and relevant professional
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gualification and has recent experience in the
location and category of the investment property
being valued. The name and gualification of such
a valuer shall be disclosed.

Reason for the addition:

A paragraph is added to section 16 so the entity is
required to measure the fair value of investment
property on the basis of a valuation by an
independent and qualified valuer. This addition is
to increase the financial statements users trust in
the entity valuation of its investment property.
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Section 17: Property, Plant and Equipment:
17.15E (Additional paragraph)

17.15E If the entity chooses the revaluation model
for _an entire class of property, plant and
equipment, the valuation shall be performed by a
gualified valuer who is independent of the entity
and holds a recognised and relevant professional

Slaalls ¥y olylaall :\Y @3, eudll
(8,49 adln]) Y 0- Y

Slylaadl Sl e 58 uedd) Bolel 7 3903 BLadll oylis | 131 8 0-\Y
Jlecl Jago pasd @oatll Aoy aody (o comyd cilually ¥
de cMage 4y SLadll e DAl Las dud 9475 eugadl

Slylaall dcgig 2890 L:Q Lo B 4y (A8Me ldg L, bas

gualification and has recent experience in the
location and category of the property, plant and
equipment being valued. The name and
gualification of such a valuer shall be disclosed.

Reason for the addition:

A new paragraph is added to section 17 with the
number (17.15E) to require the use of an
independent and qualified valuer when the entity
chooses the revaluation model for an entire class
of the property, plant and equipment. The
requirement is added to increase the confidence in
financial statement since the valuation profession
in Saudi Arabia is an emerging profession.
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