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Onerous Contracts—
Cost of Fulfilling a Contract
Proposed amendments to 1AS 37

Comments to be received by 15 April 2019
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Professional registration
requirements:

\ 4

Attach copy of passport.

€

Attach personal photos.

)04

Attach copy of Identification.

Attach copy of scientific or
professional certificate

Pay SR 315 s registration charges in addition

to SR 525 as certification verification fees.

fellowship courses in accounting, auditing, Zakat and taxation for an aggregate
of 9 academic hours along with the passing of the professional examination to be
set by SOCPA. The Saudi Organization for Certified Public Accounts (SOCPA) has
provided through its website all details and conditions of admission without the
need to visit SOCPA or any of its branches.

National Benefit

The benefit of professional registration is not limited to SOCPA only, but it
extends to include the profession and the fatherland through control of the
accounting practice, discovery and exposure of fraud and providing more job op-
portunities for the Saudis by raising the Saudization rates. Professional registra-
tion professional is necessary to study the qualifications of expatriates operating
in the market, checking their certificates and qualifications, listing their numbers
and monitoring the reality of the profession. This would certainly help in identify-
ing the reality of the profession.

Part of the objectives of professional registration is ensuring the correctness of
certificates and that practitioners of the accounting and auditing profession are
qualified. That is why it is considered a condition and requirement for acquisition
of the work permit from the Ministry of Labor. The importance of this mechanism
is that it allows collection of complete information about the profession and
preparation of necessary plans for localization of the profession in light of the
needs of the market.

2019 - (88) >3l

Merits of professional
registration:

01

Free training courses.

02

Discount of specialized
courses.

03

Attendance of meet-
ings, symposiums and
workshops.

04

Acquisition of professional
and scientific publications
free of charge.

05

Discount at SOCAP associ-
ates and entities dealing
with SOCPA.



Admission for professional regis-
tration shall be for the holder of
one of the following certificates:

American Institute for

01 Certified Public Accountants

(AICPA).

Institute of Certified Public
Accountants in England 2
and Wales (ICAEW).

Canadian Institute for
03 Certified Accountants
(CICA).

Institute of Certified
Accountants in Australia 04
(Australia-CA).

0 5 Institute of Certified Ac-
countants in India (ICAl).

Institute of Management
Accountants (IMA) in the 06
US.A. (CMA).

Sensitive Profession

Accounting and auditing is a sensitive and important profession and a main pillar
on which the works of organizations stand. In a bid to know the reality of the
current accounting profession market, requirements of the labor market and

to monitor indicators of financial exposure, the Ministry of Labor and the Saudi
Organization for Certified Public Accounts (SOCPA) launched the (professional
registration) to check the scientific and professional certificates of expatriates
operating in the profession and to ensure the competence of any person working
in the Saudi market. This requires any expatriate operating in the accounting and
auditing business to register and join the membership of SCOPA.

Opportunity of Belonging

The Saudi Organization for Certified Public Accounts (SOCPA) offers those
exercising the profession in all and various economic sectors in the Kingdom the
opportunity to belong to an entity through membership as the case in all parts of
the world where there are professional bodies supported by the state for develop-
ment of the profession and broadening its membership in accordance with the
quality standards and requirements of the ethics and behavior of the profession.

Membership

SOCPA laid down strict conditions and restrictions to be met by accountants and
professionals wishing to obtain SOCPA membership especially the non-Saudis.
It is a must for an expatriate to be a holder of a bachelor’s or a higher degree

in accounting or a post-secondary diploma in accounting; or a graduate from
administrative science colleges with completion of minimum 15 academic hours
in accounting. Those who don't complete the 15 academic hours shall attend the
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Professional Registra-

tion Promoting the
Profession and ensuring
the Qualification

The Ministry of Labor and Social affairs is keen to raise the Saudization rate in the accounting sector and stimulate its
growth. For this reason, expatriate accounts were instructed to register themselves at the Saudi Organization for Cer-
tified Public Accounts (SOCPA) with effect from 1/1/1440H [11th September 2018]. In addition, practitioners of the ac-
counting profession and complementary or supportive jobs shall obtain SOCPA accreditation upon applying for change
of profession and issuance or renewal of work permits. This move is intended to stimulate the accounting sector for
localization and upgrade quality and competence of workers exercising this profession. The move also aims to bolster
the national economy through cooperation and partnership between the public and the private sectors to enable our
young men and women to benefit from the job opportunities in the various sectors including accounting.
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SOCPA signs Cooperation Agreements
with several Universities
in the field of Education and Training

The Saudi Organization for Certified Public Accounts (SOCPA) has signed
cooperation agreements with a number of universities in the fields of educa-
tion and training, improvement of the educational process and providing of
comprehensive training and educational environment that keep pace with
the educational developments. SOCPA shall extend its professional exper-
tise to the universities to develop the accounting program to suit the labor
market and professional requirements in accordance with the International
Financial Reporting Standards in force in Saudi Arabia. SOCPA shall examine
the suitability of the academic and training programs and shall elevate the
knowledge and professional standards of accountants in the field of educa-
tion and training, research work and studies, scientific research, writing,
translation, plans and projects, consultations and professional guidance.
The agreements included a number of universities. SOCPA, represented

by the Secretary-General Dr. Ahmed Abdullah Al-Maghamis signed with
Princess Noura bint Abdul Rehman University represented by Vice-Dean for
Academic Support and Student Services Dr. Faiza Al-Faiz; and with Tabuk
University represented by H.E. Dr. Abdullah Mufrih Al-Ziyabi, Rector of the
University, as well as with Taiba University represented by Dr. Abdul Aziz Ga-
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balan Al-Sarani, Rector of the University, during the international conference
and exhibition for higher education held in Riyadh on 11th April 2019.

Two memorandums of understanding were signed on the sidelines of

the social meeting of the SOCPA members held in Jeddah on 23rd April
2019 with Taif University represented by the Vice-Dean for Academic and
Development Affairs Dr. Abdul Rehman Al-Asmari along with Al-Mustagbal
University represented by Dr. Ali Al-Saif, Rector of the University.

The Saudi Organization for Certified Public Accounts (SOCPA) is expected
to sign during the next period numerous similar agreements with other
universities. This comes as part of its strategy to upgrade the profession of
accounting to meet the labor market requirements.

It is worth mentioning that SOCPA supplied the universities with five trans-
lated references in accounting and auditing which have been approved for
teaching in the accounting sections of several universities.

SOCPA is also in the process of translating a number of specialized books
which will be provided to the universities in the next period.



SOCPA and Bankruptcy Commission sign
a Memorandum of
Understanding for Strategic Cooperation

The Secretary-General of the Saudi Organiza-
tion for Certified Public Accounts (SOCPA) and
member of the Bankruptcy Committee Dr. Ahmed
Abdullah Al-Maghamis highlighted the impor-
tance of the Bankruptcy Law since it tackles the

faltering and bankruptcy of economic projects.
He said in his word at the opening ceremony of
the 1st conference for settlement of bankruptcy
cases recently held in Riyadh that “The release of
a number of regulations is intended to facilitate
the dealers and litigants” citing the role of the

committee in formulating the rules and regula-
tions referred by the Bankruptcy Law to the
committee.

A memorandum of understanding was signed
on Monday 24/8/1440H corresponding to
29/04/2019 between the bankruptcy committee
and the Saudi Organization for Certified Public
Accounts (SOCPA) on the sidelines of the 1st
conference for settlement of bankruptcy cases.
The agreement was signed for SOCPA side by
SOCPA Secretary-General Dr. Ahmed Abdullah Al-
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Maghamis and for the committee by its Secretary-
General Mr. Majed Abdul Rehman Al-Rasheed.
The conclusion of this memorandum comes as

a desire for constructive cooperation between
the committee and SOCPA in areas of mutual
concern. The purpose is to promote awareness of
the provisions of the Law and to streamline the
pertinent activities.

The Minister of Finance Dr. Majed Al-Qasabi,
honored SOCPA for its effective participation in
the conference and an accompanying exhibition
that reflect SOCPA activities and programs as well
as achievements realized during the last period.
The conference featured an elite of local and
international speakers and aimed to show the
positive economic impact of the Bankruptcy Law
as well as building the potentials of specialists
and promoting the awareness among the busi-
ness community. The conference also reviewed
the local and international judicial precedents
and practices and discussed the economic
impact of the Bankruptcy Law, financial re-
organization, role of courts in bankruptcy cases,
and jurisdiction of the bankruptcy committee.
The workshops of the conference discussed the
practical applications of financial reorganization
and liquidation procedures.



Accounting Standards Committee en-
dorses International Standard for Fi-
nancial Report No. 17

The Saudi Organization for Certified Public Ac-
countants (SOPCA, represented by the Account-
ing Standards Committee, has approved the
international standard for financial report No.
(17) in the “insurance contracts” after adding
a number of necessary disclosures to help the
users of financial statements to evaluate the
commitment of companies with the principles
of cooperative insurance in Saudi Arabia and
take their economic decisions accordingly. Such
disclosures are deemed as inseparable part of
the applicable standard requirements in Saudi
Arabia. SOPCA has also endorsed international
interpretation No. (23) concerning “remedies
of income tax" as issued by the International
Council.

Pursuant to the approval of the international
standard of financial report No. (17) “insurance
contracts”, the required disclosures shall be as
follows:

[1]: Addition of a title after paragraph (132) of
the standard that reads as follows:

Disclosures related to the establishments that
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practice tontine or cooperative insurance or ton-
tine or cooperative reinsurance

[2]: Addition of the following disclosures in a
new paragraph numbered (133) that reads as
follows:

“(133) If the company applies the principles of
tontine or cooperative insurance or tontine or
cooperative reinsurance based on separation
between the insurance operations and stock-
holder operations, such fact shall be disclosed
as follows:

a.Disclose assets, commitments, income and
expenses as well as the other comprehensive
income elements in a way that distinguishes the
insurance operations with regard to the stock-
holder operations.

b.Disclose the contractual capacity between the
company and the insured (for example: avail-
ability of a text in the document stating that
the company is the manager of the insurance
operations - agent - speculator or that it is the

insurer).

c.Disclose the nature of contracts transferred by
insurance companies or through the compilation
of business which differ from the nature of the
contracts in which the company is involved.
d.Disclose financial guarantee contracts (if the
company chooses to treat them as insurance
contracts as the standard allows) and whether
they are contracts for insurance operations or
stockholder operations.

e.Disclose the contracts forming a group or a se-
ries of contracts which the standard determines
in paragraph (9) that it is necessary to deal with
such group or series of contracts as a whole.

f.If the insurance contract includes non-insur-
ance components, such components shall be
disclosed as related to the insurance operations
or the stockholder operations.

g.Disclose merits of optional participation if
any (as referred in paragraph No. 71 of the stan-
dard) between the insurance operations and the
stockholder operations.

h.Disclose the contractual arrangements related
to the administrative services and its fees, and
the company share of insurance operations sur-
plus (for example: agency fees deducted after
transfer of a portion of the surplus for document
holders, agency fees or transaction listed in the
insurance operations, performance incentive of
the portion of the surplus) with disclosure of
such amounts,

i.Disclose the contractual arrangements be-
tween the insurance operations and the stock-
holder operations with regard to the basis of ad-
dressing the deficit in the insurance operations
account (for example: providing funding or loan
from stockholder operations to the insurance
operations and how to exhaust or retrieve it,
or donations from stockholder operations to
hear the deficit) with disclosure of the deficit
amount.

j.Disclose the nature of the reinsurance con-
tracts in which the company is engaged whether
with companies that render reinsurance servic-
es on the basis of cooperative insurance or on
grounds of traditional commercial basis.



Jgiulaall

SOPCA holds a workshop
to discuss Code of
Conduct & Ethics of Accounting Profession

The Saudi Organization for Certified Public Ac-
countants (SOPCA) hosted a workshop to give
highlights on the latest version of “Code of con-
duct and ethics of the accounting profession -
2018", The workshop was delivered by represen-
tatives from the International Ethics Standards
Council and lasted for two days in Riyadh in the
presence of representatives from Gulf profes-
sional entities, government departments and
chartered accountants.

The workshop was opened by SOPCA Director
General Dr. Ahmed Abdullah Al-Maghamis who
welcomed the participants and extended his ap-
preciation to the International Ethics Standards
Council for their participation and for choosing
the Kingdom of Saudi Arabia as venue for this
workshop. The event reflects the level of im-
provement to which the auditing and accounting
profession has reached in the Kingdom and the
role being played by SOPCA to develop the stan-
dards and regulations related to this profession.
For his part, Mr. Ken Siong, the Vice President of
the International Ethics Standards Council gave
a demonstration on the new version of the busi-
ness code and the strategic plan of the council.
Mr. Ahmed Al-Shingeeti, member of the Code
of Conduct and Ethics of Accounting Profession
shed light on the plan set for transformation to

the international code of conduct in the Kingdom
in lien with the local environment and regulations
in Saudi Arabia. This was preceded by a demon-
stration about the Saudi Organization for Certi-
fied Public Accountants (SOPCA) and its activities
introduced by Mr. Khalid Bahjat, member of the
committee.

Members of the International Council, which is
concerned with the improvement of ethics stan-
dards for professional accountants and which en-
courages adoption of the international ethics of
the profession, expressed their sincere thanks to
SOPCA for hosting this workshop and for exert-
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ing all efforts in order to make the success of this

event possible.

It is worth mentioning that the Saudi Organiza-
tion for Certified Public Accountants (SOPCA) is
actively engaged with numerous international
groups and committees concerned with account-
ing including the annual meeting for interna-
tional formulators of standards, annual meeting
of standard formulators in Asia and Oceania and
the international consultation group for Islamic
financial transactions. SOPCA intends to achieve,
behind such participations, to achieve its aimed
financial reporting standards in Saudi Arabia.



ETHICS

TABLE 1. WHO IS A STAKEHOLDER?

Any group or individual that can affect or s alfected by tha
achievement of an organization’s objectives is a stakeholder.

Examples imchade:

Chwmers Media Emvironmentalists
Ermaloyess Suppliers Regularors
Vedunteers Customes Doroes

Spocial interest grouss Compatitors Giernments
Consumar advocates Irvnstors Financiers

create value within an
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SUPPORTING EXTERNAL
RELATIONSHIPS

The external environmenl
necessitales changes in the
way executives think abwount
their orgamizations and

The essence of
the stakcholder approach
is that exvcutives must
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political processcs. and
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B Lo ddeal edlectively
with external groups
Executives in organica
tions with a stakeholder
apprioach 1o strategic man
menit find they have an
expanded semse of leader
ship. The Boundarics are
broadened o deal with dif
ferent abjectives and io
cmphasize the human =i
The CEOVS job is to mana
aned protect the organiva
tion's resources, the most
valuable asset of any com
pany. Additionally, CROs
will encounier pressure o
bBecome imvelved with the
changing external environ
ment. Uniderstanding
“what the organization
stands for” can canse 3

Bk
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ETHICS
HELPLINE

Far clarification of how the
IMA Statement of Ethical
Professional Practice
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: rmind st
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STRONG ETHICS BENEFITS
ALL STAKEHOLDERS

[he principles of stakeholder theory can lead 1o a stronger,
more resiliont ethical culture and can deliver results thai
benetit all, BY JOLENE LAMPTON, CPA, CFE, CGMA, AND CURTIS C.
VERSCHOOR, CMA, CPA

THICS AFFECTS EVERY INDWIDUAL, from
business owners, excecutives, and

and competitors, The study and
praciice of cthics helps us develop
skills to articulate our own values
and gives us tools o evaluate the
values and behaviors of others  all

of which impacts how we as individoals develop
relationships and interact with others, The same
applies o a company. A stronger ethical environment
leads 1o better interactions with those inside and oul
side the organization. And better interactions lead o

bBetter results. As such, ethics has a close connection

e stakeholder theory
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Most successtul ovberattac ks imvolve a person who
unknowingly assists in the attack. which alten s achicved

throueh a simple mewse click. Training should explain
what cyvbercriminals target, ine depth do’s and don'is,
impacts, and the s1aff s role in provention, detection, and
controls, It kil also cover hasics such as network
access, email protecols, frequency and strength of pass
word changes, and controls o sysems access. This train
el 10 ke haregsh, casy T umdlerstand, and IR 1ul

Thee first 24 bowrs alter a breach are the most critical
Actions need o be taken immediately once the breach is
discovered so that the damage can be contained. Clobae]
regulations require netice to regalators and those affected
within 72 howrs of discovery. Here are several steps toocon
siler in cnsuring vour organization is preparcd o mect
such a demand.

1. Control the breach. Scck o isolate and contain the
Bereac b as qpueick v as possibile, You meay necd oo shur doswn
andd remove compuiers, seevers, and devices from vour
network. You may necd to shot down vour entire network
Professional cyvber remediation companics specialize in
digital breach response, and they can help vou seoune your
swatems and networks gquickly, Most of these organizations
require agrecments o e in place ahead of time. Recond in
detail the date and time of the data security incident, the
personnel who discovered the hreach, the matuere of the
bereac by, the pvpes ol daca stolen, amd all the emplovees who
had access to the affected systems

2. Contact your Insurance company. (ne of The mos
impartant investments in risk mitigation is w have cyber
insurance, When conbacling vour insurance company
abaaut the incident, have an outline of evenis and any
kmewn exposures readily available for reference. Your
agent can provide guidance and suppor for coverage con
firmation, available suppon services, and necessary steps
o e rakem, They mav also provide access o their counsel
specializimge incdata secunoy incidens, 1T vowr Company

cdacsmT have cyvher insurance, its highly recommaended
that v contact vour arganization’s agent and inguire
Al appropriate Covern
3. Contact legal counsel. Legal counscl is anather key
resource throughout a breach, They mecd to be proactively
provwvided with any new or updated information regarnding
the incident. Counsel will act as privacy and compliance
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e s Do shape the scourity incident response and iden
tily the risk ol litggation amd fines, They will provicde signil
fcant input onany communications and determine the
need o notily affected individuoals and organications,
including customers, vendors, the media, card issuers,
pavient autharization and handling companmes, and law
cnforcement. They alse will rescarch domestic and inter
national Lws, global dara re wioms, and subseguent
resquire e nts to emsure all Dducury responsibalices ane

Tulfilled Active comimurication with stakebeldors will he
Koy with the legal team providing an advisory role in thal
domain in onler to protect your orzanization and any indi
viduals potentially affected. Legal counscl may also man
age the offering of nonmonctary remoediation for your
CUSLeTs,

4. Manage your communlcations. The imponance of
commumication in swccessfully managing a data breach
can't be overstated . Communcation providoes the avenue
for your arganization o establish responsibilioy and cane
forr those who've Been affecred. All communicats
to b il transparcent, and concise, The CECY cominmuind
cations: public relations lead, and legal counsel should
work cohesively in this role from the start. The various
channels of communication as well as the audicnces 1o
whoem the communications tcam will be speaking noeed o
b idemified (for example, customers, sharcholders, and
the board of dircctorsh Al statements should be consistent
m eoverimg what has ocourred, whats being done, and
whvan the curstaneing risks are Your Compan

RERITREL

Wn LTINS O

munications plan should be tailored oo meel these needs,
Al cmiployees shold reler meguaests far imlarmation to e
COIMITRERICA LIS [,

Towlay™s commumnications and commerce ane dependent
on the world's digital infrastructare, where cyvberattacks
are hevond commuonplace. Thespite the effons of an organi
sation to protect digital assets, breaches do ocour, How a
company responds can be just as important as the ellors to
preevient one, Planning abead, allecaring the proper

resonrces, and defining roles will coeate the patk tea
tirmely and well executed response, which can save vour

COMpany s wepulation SF

Sean Hare. CAE. CGEIT, 12 WP of IT and Operations &t INA. He can be
1 sharedimanalorg.
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Technology

TECH PRACTICES

SECURITY BREACHES:
ARE YOU READY?

BY SEAN HARE, CAE, CGEIT

~v . plan for and respond
to a cybersecurity breach

vhersecuriny 15 the ag
ks and rechnigues o pr
avatlahility, integney, an
tialiry of an organization’s informa
tion. [t emphasizes muhiple lavers
ol salvguards and contrals using
both technology and protocols fo
ensure a reasonable defense against
attacks ard avobd an actual breach
from cocurring. Even with valiant
defensive elforts, the number of

v berattacks is sk ros Ketrge am all

forms, Consicdering the material

aned financeal gans, artacks wall

conlinue ooescalate

Cybercriminals dont have oo foaol everyone or
find every network valrerability. They just need
s person or find one acoess point. 11
v re compromised, vou Tace the Boss of your
[RFLIT nal information, and, in the ae
of individual privacy rights, vouw may lose their
trust and damage vour company s reputation
With somuch at risk, will your arganication by
riadly when a breach dees seoar?

105 a sirmplbe gueesiion o ask, bl II':.I'ﬂu,r
organization isn't prepared in advance to deal
with a breach, it will probably fail in its response

TEwe i 1 car Be monumental . crippling

s P

Bt Beramed andd reputation, You need o have a
plan with a sclected team that can respond in
minutes so that the threat can be appropriately
managed tea successiul resolution. The fduct
ary, legal, and regulatory responsibilitics go
bevond combating the intrusion and controlling
the clarmagge.

\oresponsible organication needs o have a
specific proventative planin place to minimize
o pany compeenics that provide

risk There a

Ironar arl elentity thelt prode 4 prrnl
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cvherseouriny pro
el alses indcluade the following

1. Contracts and poliches. Ensure tf
anbzation’s third pamy contracis, oo
ol insurance policies are centrally
sated, contredled, and secured because legal
counscel may need swill aceess, These documents
shouled be regularly sent to the legal team so that
urmation en fle. Per
form regular audits of the contracieal agre
e, e reviesw them Do Lovguage, dates, andd

U=, 4

it alwavs Bas the latest

everall completeness

2. Data-related vendors. A\nnu
hord prartes entrosted sk vour com
ata are appropriately compliant in their
syatems and processes (e, PO LTRSS, SO 5080
il sesomb For optimal performance,
» physical access to their internal controls
a centers. These reguirements can by
contractually mandated with language provided
by wour organication

3. Security tests. Your company musi run
regular peses to ensure that the proper aned maost

uly cernify

upy 1o date network security is appdicd and o

iwlentily any vulneralilitees, This can be managed

1 resnimg and netwark
il phan Bty of

in the form ol penel

auaclits, 05 recommienid S0t T
pertormes by independent third parties and than
cach laver of testing has measured results and
recommoendations for improverments. Also
require that thind party data carriers provide
appropriate updates, audits, and planned tests to
ensure that they're mecting cxceedingly high
Lata profection and cvbersecurity standards

4, Training. Even with the bost ovberscourity
v, prople are stll the Best resource in
preventing breaches Training may be the e

o

el

il because ol provvides awan

impariant m



Editorial

C—

By: Dr. Ahmed Abdullah Al-Maghamis

Secretary General

Professional Registration..
Development and Localization

Undoubtedly, accounting is a sensitive profession that requires high degree of quality and precision to
lessen occupational hazards. Equally, accounting represents a main pillar on which organizations rely par-
ticularly the economic ones.

We at the Saudi Organization for Certified Public Accounts (SOCPA) had taken into account several aspects
that are essential for protection of the accounting profession and accountants against forgery, misinforma-
tion or fraud by all scientific means. One of the adopted methods is launching of professional registration
in cooperation with the Ministry of Labor to control the labor market particularly that the Kingdom with its
strong economy represents attracts many expatriates from the sisterly countries. Therefore, it is necessary
to verify the correctness of certificates as a prime target we focus on in professional registration. It is one of
the conditions and requirements for acquisition of a work permit from the Ministry of Labor.

SOCPA offers those exercising the profession in all and various economic sectors in the Kingdom the oppor-
tunity to belong to an entity through membership as the case in all parts of the world where there are pro-
fessional bodies supported by the state for development of the profession and broadening its membership
in accordance with the quality standards and requirements of the ethics and behavior of the profession.
Putting professional registration into effect shall effectively contribute to exposure of false certificates
submitted by expatriates seeking to obtain work permits or while they are on-the-job in some firms. This
would help tackle numerous abnormalities in the labor market. One of the benefits of professional regis-
tration is that it provided job opportunities for Saudi nationals and would raise job localization and fill the
vacuum caused by removal of many unqualified expatriates. Non-Saudis willing to work in the accounting
business must obtain a bachelor’s or a higher degree in accounting; or a post-secondary school diploma.
SOCPA membership is granted to all Saudis and non-Saudis operating in the accounting and auditing pro-
fession along with several features such as free training courses, discount on specialized courses, atten-
dance of seminars, symposiums and workshops organized by SOCPA as well as acquisition of professional
and scientific publications free of charge.

In conclusion, professional registration is necessary to study the qualifications of expatriates operating in
the market, checking their certificates and qualifications, listing their numbers and monitoring the reality
of the profession. This would be helpful in drawing the plans and strategies for development.
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