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The document of endorsement of IFRSs and IFRS for
SMEs for adoption in Saudi Arabia
According to the Saudi Organization for Certified
Public Accountants’ plan for transition to International
Standards
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Introduction:

According to the Saudi Organization for
Certified Public Accountants’(SOCPA) plan
for transition to IFRSs endorsed by its Board
during its meeting number ten, sixth session,
held on Saturday 26.03.1433 corresponding
to 18.02.2012, the decisions made by
SOCPA's Committees in relation to the
endorsement of the IFRS, shall be presented
in an appendix to each standard. The
appendix will include the text of the added or
amended paragraphs and a clear reference to
the cancelled ones. It will, also, include the
basis for conclusions and specific references
to the paragraphs affected by the
amendments.

According to the transition plan, SOCPA has
endorsed the pronouncements of the IASB
after subjecting them to a due process to
thoroughly examine the pronouncements
with the involvement of key constituents.
Additionally, and according to the agreement
with the IFRS Foundation, SOCPA has
translated the text of the standards.

This document includes the decisions to
endorse the following pronouncements:
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Conceptual Framework for Financial Sl 8l aalie JUa) (]
Reporting
IAS 1 Presentation of Financial Statements | adlall a3l gall (= e 1 (A sall dsilaall jlaa | 2
IAS 2 Inventories Osaal 12 Joall el Jxa | 3
IAS 7 Statement of Cash Flows sl ulaandl) dald 7 ol duladl ja | 4
IAS 8 Accounting Policies, Changes in | cuulaall Glubual) 18 (Jsall dpladll jlaa | 5
Accounting Estimates and Errors elad 5 dnalad) el ) & <l il
IAS 10 Events After the Reporting Period | 5% 2 CalasY! 210 el sl Jxa | 6
» Al
IAS 12 Income Taxes Jaall Q) pa i 12 (Al sl jlea | 7
IAS 16 Property, plant and equipment WYYy il jaal) 116 (sl dsulaall Jlaa | 8
) Cilanall
IAS 17 Leases DY) agie 117 Sl sl L | 9
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IAS 19 Employee benefits ala gall wdlia 119 Jsal) daslaal) jlas | 10

IAS 20 Accounting for Government Grants | ziell e dauladll 120 (A sall Asslaall jlaa | 11
and Disclosure of Government Assistance A sSal) sac bl (o Flady) 5 dua Sal)

IAS 21 The Effects of Changes in Foreign | & <l yuaill JUI 121 Jsall danlsall jlas | 12
Exchange Rates Jaia V) el Copea e

IAS 23 Borrowing costs ol B8Y) s 23t sall dsidaddl jles | 13

IAS 24 Related Party Disclosures e Glalady) 24 Joall Ldadl jea | 14
A8Nal) (53 Caylall

IAS 26 Accounting and reporting by | s &l dulaall 126 Al dsdadll jlaa | 15
retirement benefit plans o &) adlic Jalad 8 (10

IAS 27 Separate financial statements Al Ll 27 (Jsall sl e | 16
iliagidll

IAS 28 Investments in Associates and Joint | & < jlaiiny) 28 (Jdeall dsilsall jlaa | 17
Ventures A< yidall Gile g il g dlia 3 calinall

IAS 29 Financial Reporting in| & JWl &l 29 Jdsall dauladll jlea | 18
Hyperinflationary Economies ) adail) ld by

IAS 32 Financial Instruments: Presentation | :adlall <l Y1 232 s sl jles | 19
oo

IAS 33 Earnings Per Share penall Aany 133 sl Zanladl) s | 20

IAS 34 Interim Financial Reporting Sl el 234 el dalsall s | 21
“ sV

IAS 36 Impairment of Assets dad A b 36 Jsall Luladdl jlas | 22
JsaY!

IAS 37 Provisions, Contingent Liabilities | clawaiall 37 el dauladdl s | 23
and Contingent Assets diaall J geal) s dlaiaall culal 311

IAS 38 Intangible assets o dsa¥l 38 sl dwlad)l jlea | 24
s salall

IAS 40 Investment Property Gl 240 sl dsudsall e | 25
Ayl

IAS 41 Agriculture dc) )l 4] Al Adadl jea | 26

IFRS 1 First-time Adoption of International | suleall Budai ;1 Ml o @l Jsall jlall | 27
Financial Reporting Standards 30 oY () Ly jaill 4 )

IFRS 2 Share-based payment Seaddl 2 Al sl Jdeall el | 28
agal) Gl

IFRS 3 Business combinations eI aani 13 )y @ill Jsall el | 29

IFRS 4 Insurance Contracts Cpalil) 3 gie 4 Sl sl Jeall jleddl | 30
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IFRS 5 Non-current Assets Held for Sale | & J ¥l :5 Sl sl Joall el | 37
and Discontinued Operations e Gllaally el Ly lagiagll 4 5luidll
B yaiuall

IFRS 6 Exploration for and Evaluation of | slisiul :6 ALl &l Jdeall ledll | 32
Mineral Resources g 585 9 Anianall 3 ) gall

IFRS 7 Financial Instruments: Disclosure | <l Y1 -7 Sl oEll Jeall jlaall | 33
Cilalady) -4l

IFRS 8 Operating Segments Gleladl -8 Al sl Jsall el | 34

IFRS 9 Financial Instruments Alall ) 521 29 Ml &l ol el | 35

IFRS 10 Consolidated financial statements | 4dlall a3 g8l 110 (el o ysill Jsall jleall | 36
3aa gall

IFRS 11 Joint arrangements b Al 211 S sl Jeall el | 37
A8 jidall

IFRS 12 Disclosure of interests in other | ge zladyl :12 Al o sill Jsall jleall | 38
entities oAl cliia 4 Jawaall

IFRS 13 Fair Value Measurement Al il 113 Jla) pall Jeall el | 39
dala

IFRS 14 Regulatory Deferral Accounts ablaall 114 Al el Jsall jleall | 40
dpadati Lo Aa al)

IFRS 15 Revenue from Contracts with | (e 2l 0¥ 115 Jwll @il Joall el | 41
Customers £ Sanll aa 2 5l

IFRIC 1 Changes in  Existing | <l 5V & <l il 11 (IFRIC ) s | 42
Decommissioning, Restoration and Similar | layl Al ) saleYl s &) YL Al
Liabilities dglinal) el Y

IFRIC 2 Members’ Shares in Co-operative | & slac¥l agul 2 (IFRIC ) _sui| 43
Entities and Similar Instruments Aeliadl i 9ol 5 A glatll il

IFRIC 4 Determining whether an | L < 5 O 13 L waas 4 (IFRIC ) auds | 44
Arrangement contains a Lease Dl die e (g gl

IFRIC 5 Rights to Interests arising from | 4l awas 4 358l 5 (IFRIC ) LS | 45
Decommissioning, Restoration and | Al ) salely A Gabia e
Environmental Rehabilitation Funds sl Z3lay s alay)

IFRIC 6 Liabilities arising from | ge 23Ul @l 31 :6 (IFRIC ) Lassi | 46
Participating in a Specific Market—Waste | 3 jea¥l cillss sadas Gow A A8 L
Electrical and Electronic Equipment A5 IV 5 4l e

IFRIC 7 Applying The Restatement |3ae) Jas Buki ;7 (IFRIC ) il | 47

Approach under 1AS 29 Financial
Reporting in Hyperinflationary Economies

ol Awdaall e s a Rl
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sl 3 by & Wy &li"29

" @u\
IFRIC 10 - Interim Financial Reporting and | Js¥! Judl 58l 110 (IFRIC ) s | 48
Impairment L gl
IFRIC 12 Service Concession | deaall Sl Sl 55012 (IFRIC ) eesdi | 49
Arrangements ¥OAP|
IFRIC 14 The limit on a defined benefit | iz Jual e 2all 114 (IFRIC ) s | 50
asset, minimum funding requirements and | Jygaill (0 0¥ aadl bl aaas
their interaction Lagin Jaladl)
IFRIC 16 Hedges of Net Investment in a | ilal sl (16 (IFRIC ) _wwds | 51
Foreign Operation Lual dglee Al
IFRIC 17 - Distributions of Non-cash | ,& Jswal Clayys 117 (IFRIC ) s | 52
Assets to owners lall e 48
IFRIC 19  Extinguishing  Financial | adll clal 3NV elida) 119 (IFRIC ) st | 53
Liabilities with Equity Instruments ALl (3 gia ol ol
IFRIC 20 Stripping Costs in the Production | dadall 45 «all<s :20 (IFRIC ) _audi | 54
Phase of a Surface Mine anie e L) dls e 8 4l il 1 4 Al
b
IFRIC 21 Levies psa 21 (IFRIC ) Lwusi | 55
SIC 10 Government Assistance-No Specific | pi= -4 Sall sacluall 10 (SIC ) _uewdi | 56
Relation to Operating Activities Ale sl iYL saas Ale d5a s
SIC 15 Operating Leases-Incentives -l el agie 115 (SIC ) e | 57
380 sall
SIC 25 Income Taxes-Changes in the Tax | <l il -Jaall i) . 125 (SIC ) s | 58
Status of an Entity or its Shareholders Lgagesd Aland g sLiiall oy puall pua ) 8
SIC 27 Evaluating the Substance of | il 3 lalaall ja a2 85:27 (SIC ) pwsdi | 59
Transactions Involving the Legal Form of a Ol adal 5 glal) gl aals
Lease
SIC 29 Service Concession Arrangements: | deaall Slial &l 53 :29 (SIC ) _pesd | 60
Disclosures Olaliady) rdalall
SIC 32 Intangible assets- Web site costs Ssgaldll e Jsa¥) 132 (SIC ) i | 61
3 AN 8 sall RIS
IFRS for SMEs 8 peall cliiall )y sl Joall jleall | 62
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The statement of the endorsement of the pronouncements of

the International Accounting Standards Board (IASB) for

adoption in Saudi Arabia

o Plall adaell gl Al Caaie)
Al il Hulea g L) ddlaall julas
o Balall caaliall L el ¢l il g 4] gal)
2 Y ae dd grdl Ay al) ASLaall 8 (Bndail]
c&s,_ﬁ;j\ A Lﬁ Lg_”d;\ )L&A]\ C'_UQJ:C\S\ ke
SYCEONICHINI R PR PG - P S

A gl Ay al) ASLaal) 8 (Gadaill doa) )

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed the
international accounting and financial
reporting standards and related
interpretations issued by IASB for the
adoption in Saudi Arabia, taking in
consideration the modifications mentioned
in this document. These modifications form
integrated parts of the standards as adopted
in Saudi Arabia.

Important points to be considered in

reading this document.

1. The modifications (if any) in general are
either an endorsement of an alternative
allowed by the standards, additional
disclosure, or a recognition of a Saudi
specific factor

2. The additions are introduced to the
version of the pronouncements as of 1
January 2016.

3. The modifications appear as strike
through for deleted texts and as
underlined for the added texts.

4. When an IFRS or an IAS is mentioned
in any paragraph, it will mean to be the
standard as it is endorsed for adoption in
Saudi  Arabia unless  otherwise
mentioned.

5. The word “IFRSs” is read whenever it
appears to mean °‘IFRSs that are
endorsed in Saudi Arabia and other
standards and pronouncements
endorsed by SOCPA’. The “endorsed”
standards are IFRSs as issued by IASB
in_addition to the requirements and
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disclosures added to some standards by
SOCPA. The ‘“other standards and
pronouncements” are those standards
and technical releases that are endorsed
by SOCPA for subjects not covered by
IFRSs such as the subject of Zakat.

Following is the detailed recommendations
for endorsements of IFRS and modification
thereto (if any).

Claliady) s cilllaiall ) 2ilayl sl
Gy yulaall Glli mnd Rl gl )
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S sl e O SN Cpadaall 250 el
algall Huleall Leadaas Y @m\}d&,}ﬁ gl

315)3\ &‘}A.a‘}A d.\A

ey sleie Y Abuaiill Al L Lad g
(L5 () Leale sl @3haall 5 440 gl

63 (e 7 Aadall



~

Py -
’\SOCPA

d g eulld lgll
oigilall Guuulbhell

Al A aalia ) Y
The Conceptual Framework for Financial Reporting
Cdbail) i) 8 1AA7 el Alal) 8l asalia jUal Cpud gAY Cpaalaall 493 grd) dipgd) Cadais )
:45Y)

The Conceptual Framework for Financial Reporting is endorsed, taking in consideration

the following modifications:
Modification on specific paragraphs:

s A e Adiaall il

First modification (addition to the objective
number3):

This objective is expanded to add to the factors
affecting investment decision regarding the
availability of information about the nature and
kind of the entity’s operation and its financial
instruments, and information about kind of
financing cost and investment return. This factor
is added because it reflects the needs of the users
in Saudi environment who are conscious with the
compliance of the entities’ operations according
to their cultural values.

Accordingly, the OB3 should be read as follows:

OB3 Decisions by existing and potential investors
about buying, selling or holding equity and debt
instruments depend on the returns that they expect
from an investment in those instruments, for
example dividends, principal and interest
payments or market price increases. In an
investment  environment  where  special
consideration is directed towards the nature and

:(3 pdy ciagd) ) Adll) Jg¥) Jpaadl

Gasa Al Y 13 (e CEN Cargl) w53
e iV ddleiall ol al Mas ol se
Ll sal 5 slisal) cililas dapla e Cilaslaa i 53
S sl e Claglras clgel il 5 ALl
13 ddlc) iy leiaY) Nlse s Jysalll
o Al s Aala (uSay Y Jaladl
cliiall cllee 38 5 cpaigall 200 graadl Al
AAE agad xe

(MMAAM JU::} % Sl t_h@J‘ Bc\ﬁ é 4,.\39}
JPATRPAN

O atiuall ladasy Al &l ) 8l el 3caaa
gl sl eyl Jsa o shainal 5 ) sallal)
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Qi 8 L) e iy Al Xl gall
oY) Alas Ji du e ol syl
e ol sl Bl g el aliall Cilada
@b A A ) bl by sl
Ll sal ¢ alinal cililae dagdal Lala Lilaial

kind of the entity’s operation and its financial
instruments, the investment decision is largely
dependent on the availability of information about
the nature and kind of such transactions and
financial instruments. For example, both bonds
and Sukuk accomplish the same purpose to the
entity, i.e., investment opportunity or financing
medium. However, the investors’ decisions in an
environment such as the one in Saudi Arabia are
directly affected by the availability of detailed
information about the different kind of financial
instruments and their periodic return or cost. Such
investors may restrain from investing in particular

Mainy (5 b)) (8 clgel sil 5 ALal)
Jindaph (o Slaslae A58 e 8 S5 pea
b el il Al ol o815 O lalaal) 038
ot Sally il @iad (Jhdl o
s ol Ay laliind dmyd) sliiall i 2l
& O pafiaall Gl 8 G D g (Aol sad
ISy A 400 gand) A yal) ASLaall A Jia A
b g5l o dduali clagha Ash b
Leale By sall 2 gall i Ll g Al ol 5aY)
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Qe 3l b il o)y ia desd Jalak
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entities because of the types of financial
instrument they are dealing in, no matter how high
their return or how low their risk. Similarly,
decisions by existing and potential lenders and
other creditors about providing or settling loans
and other forms of credit depend on the principal
and interest payments or other returns that they
expect. Investors’, lenders’ and other creditors’
expectations about returns depend on their
assessment of the amount, timing and uncertainty
of (the prospects for) future net cash inflows to the
entity. Consequently, existing and potential
investors, lenders and other creditors need
information to help them assess the prospects for
future net cash inflows to an entity.

I ) aaiad (Jiallyy Amidie Jhliag
Ol Gy AV Gy G i siall La2as,
Cas Al Apgad 5l i Jsa slainally agia
dial iy e Glaity) e gAY JISEY)
L 528 5y S (5 LAY gl Sl silall 5 LY
Ol 5 (ppnia j2all 5 patinaall Clad i adliad
(i 55 el b o o dilsall e G AY)
sLinall A130al) At dil cia) _dla
(il \eln (ciladsill) S s daa;
O8Nl e Aally Ospaiuall Zliag
Sl slaa () O slainal 5 agie G salladl 05 AY)
Glal) Sla e Glad gl s e aaaelud

el AL al) ALl 4pasl

Second modification: emphasis on the nature
factor in assessing the materiality of an item
(Criteria number11).

In an investment environment where special
consideration _is  directed  towards  the
correspondence of the entity’s operation with the
cultural values of the investors, the investment
decision is largely dependent on the availability of
information about the nature and Kkind of such
transactions and financial instruments. This will
affect the way the materiality is being assessed for
reporting some types of transactions. This is
emphasized more in the investments and finance
transactions. To emphasize this, a phrase is added
to QC11 to be read as follows:

QC11 Information is material if omitting it or
misstating it could influence decisions that users
make on the basis of financial information about a
specific reporting entity. In other words,
materiality is an entity-specific aspect of
relevance based on the nature or magnitude, or
both, of the items to which the information relates
in the context of an individual entity’s financial
report. The nature of an item as a factor in
determining its materiality to warrant a separate
disclosure is of an extra importance in the context
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of reporting in _an environment where special
consideration is directed towards the nature and
Kind of the entity’s operation and its financial
instruments. For example, regarding the nature of
an item that warrants separate disclosure, interest
amount charged to the profit and loss of the period
is a result of different treatments and transaction
such as conventional borrowing, murabaha
financing, finance lease, and other application of
time value of money. These different types of
interests warrant separate disclosure because of
direct effect on investors who are concerned about
the nature and kind of the entity’s operation and
its financial instruments. Consequently, the Board
cannot specify a uniform quantitative threshold
for materiality or predetermine what could be
material in a particular situation.

Clln ) ol denk Jele ) 5 LAYL,
ials e dleadl 2l b Ol laliad)
Lo Lgie Adlida O alaa g ilallra (e it JAA
O il o Le lgia s Al g B e U 58
ool el e b L Lgia s ol 5o
ol s Y1 ikl oo 71U g L iy
s ki) £ 1 ) o3 5 3 saill Ayie 30 dadl)
eiadl o bl WLl St Lalad)
L L ol slaidll Cililee dagday Sigal
\AAUALA\AAMU\USM\J‘L;LAD} L@.&:\}a\}
<G — any o sf el 4paa U Tas ga LaS

e i ga (B daund Apanl 13 6 8 L

ML) ad) gl G2 et T (sl Llaall Jlaa Ll
IAS 1 Presentation of Financial Statements
G2 1 Aol Dalaall jlma cpi giBY Cppanalaall L3 grd) Aigl) Cisaic)
) A0y et Laey)
The IAS 1 Presentation of Financial Statements is endorsed, taking in consideration the

RO R RIRIPA]

following modifications:
First: General clarification:

sdale Claua ¢ YJi

The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in

°JL"‘°J\JC"JM d)au,q aJL\s c_m‘)‘g\.,a.u\
MRl Al 8 cliY) YA et el e

income statement’. The phrase ‘components of
profit or loss’ means whenever it appears
‘components of statement of income’. The
phrase ‘profit or loss’ means whenever it
appears either ‘income statement’ Or ‘net
income’ depending in the context. For example,
this phrase means ‘net income in paragraph 7 in
the context of defining profit or loss, while it
means ‘income statement’ in the context of
defining ‘reclassification adjustments’. The

LA.I.J\ "c‘)\.uaj\ }\ ?‘)M k_\LI}SA" 3)\.}.‘: quu}
j @)&\" EJL.K: Lf""} MJAAl A Qg

SAla g "JAal LalEn o) cha g laif "5 luall
038 i JUial s lnd (andl a0
G at Bl B R e 7 58l 35 lall
Bl Ll & i s 0B ldld) 0
sale) i Gy jad Gl b Jaa Al
s Jmall 8l el o3a a5 285 M il
182 82 «281 ¢I81 ¢I38 <110 «8 ¢7) <l adll
<106 <102 <99 96 <95 93 <89 «88 87
(115
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above phrases appear in paragraphs 7, 8,10A,
38A, 81A, 81B, 82, 82A, 87, 88, 89, 93, 95, 96,
99, 102, 106, 115).

This is because the terms “income statement”
and “net income” is used regularly in Saudi
environment.

"d&.ﬂ\ Lald" Clallaina ui J\.ﬂ&h ‘ﬂh}
ASladll Ay b lede ojlate JRAI iLat
A sl A )

Second: Modification on specific paragraphs:

&l yadl) u.\t— FAEQW] SOl ¢ Ll

5 (Modification):

Paragraph 5 is modified because there is a special
standard for presentation of financial statements
for non for profit entities in Saudi Arabia.

5 This Standard uses terminology that is suitable
for profit-oriented entities, including public
sector business entities. If entities with not-for-
profit activities in the private sector or the public
sector are allowed to apply this Standard, they
may need to amend the descriptions used for
particular line items in the financial statements
and for the financial statements themselves.

(Jnd) 5

oala Jlxe dga gl 5 LI 5 il s s
zoll Aol e ciliiall L) L0 gl i e
ASledl b

il il cilallaas Jlaall 138 a0k 5
Gliiall @l A Loy )l (Bsiad Caagiud Al
Flasdl xi s 13 el Uil g 4 sl
Cargind Y Aol Gl ) calinadl eliaal
alall g Uaill b i ¢ alal) g Uil 8 e )l (3
Jai of el B ald Glad) s Gl
w3l gl Aisee Aise 35l adRisall Caua )
st Alall 230 58 ariioaal) Coa sl 5 ALl

54 (addition):

The requirements of the subparagraph (n) is
extended to include presentation of the liabilities
for Zakat payable. This additional requirement is
added because Saudi companies are required to
pay Zakat. This subparagraph should be read as
following:

(n) liabilities for Zakat payable, as defined in
SOCPA standard on Zakat, and liabilities and
assets for current tax and, as defined in I1AS 12
Income Taxes ...

((Rdlxa)) 54

ol 5 il o3 (po () il e ) il
Ciad Aiaiuedl 38 5) ce cilal V) i se e
32 400 gadl) ISl o) A Callaiall 13 AL
osh LS il 138 Bel i iy 5 Adaiosal) 51830
Cay ) W8 5 diniasal) 31S 31 e clal 35V ()
Joaly el 3illy coagnadl S5 s
Taulaall e b e LS dllall g juall
= ,"diﬂ\ @\FH 12 QAJJ&\

78 (addition):

Additional items should be disclosed to provide
information to those investors in Saudi
environment whose investment decisions are
affected by the availability of information about
the nature and kinds of the entity’s transactions.
This paragraph should be read as follows:

78 The detail provided in sub-classifications
depends on the requirements of IFRSs and on the
size, nature and function of the amounts involved.

:(A8la)) 78

Ao gadd) Cilaladdl 26Y) jeabiall dila) a5

Al (B poadieall Glaglaa gl el

At Al g A Ll B pand)

Lee! gl g sland) COllas dauh e il glas

ol LS 5l o3 Bl o Alle

Ao Al Glaiaill 85 8 sall Jaaldil) aaiad 78
Sl sl Al el cilibie e
Agimall dlall dgda s daplay aaa o
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An entity also uses the factors set out in paragraph
58 to decide the basis of sub-classifications.
The disclosures vary for each item, for example:

(@) items of property, plant and equipment are
disaggregated into classes in accordance with IAS
16;

(b) receivables are disaggregated into amounts
receivable from trade customers, receivables
from related parties, prepayments and other
amounts. These balances should be sub-classified
more according to the nature of the finance
arrangements _and their _general terms (for

8 Baaaal) ol gl - Lol — sliiall aadis g
e Al canall bl 58 3l
QB G e ey JSI cilaliai) ¢ s

Cilanall 5 YY) 5l laall 5 g Jadi oy ()
16 s Al el L5 s &
) Cpinall (e Adaiiiall el Juadi o4y (@)
‘u:\:\JlA:A\ e anll (o A8aTia CJLM
Al @ld Gal ) e disiie @l
A flas dadia Ao gaaall alluall
daal 188 g calibuad) o3 Juadi cany LS

example, conventional finance, murabaha) with
sufficient disclosures that enable users to
differentiate  between  different  types of
receivables;

(c) inventories are disaggregated, in accordance
with IAS 2 Inventories, into classifications such
as merchandise, production supplies, materials,
work in progress and finished goods;

(d) provisions are disaggregated into provisions

for employee benefits and other items; and

(e) equity capital and reserves are disaggregated

into various classes, such as paid-in capital, share

premium and reserves.

(A _financial assets (including cash, receivables

and investments) are disaggregated into classes
according to their nature and general terms as
follows:

i.  Cash.

ii.  Cash equivalents, sub-classified into their
nature and general terms, with sufficient
disclosures that enable users to
differentiate between different types of
cash equivalents.

iii.  Term deposits, sub-classified into their
nature and general terms (for example,
conventional deposit _and murabaha
deposit), with sufficient disclosure that
enable users to differentiate between
different types of term deposits.

Cre Aail e saa i JEA) Jaw o)
o (A ye dogai cglEi Jyeal
e (il (Sai AdS Claliad)
Grinal Glbes plgl o G dl
Aaliadl)
Anlaall Jlaal 1885 ¢ 5 3l dpadi oy (=)
Jie cliioat b gy s0aal" 2 sl
ce&\ J\}d\} cctb}“ LLI\A@.A} c:tcb.'a..ﬂ\
AUl U5 cJal) s L)
Glaaia Jl dlaaidl Juadl o4 (1)
AT 3545 (il sal) piliad
&b bbbyl JW Gl Jeadi &b ()
¢ sl Jual Gl Jie e giia il
a5 aead) laal 35N
) gl e Zlai) daif S ()
G, (Cleiu¥l, ol diecals)
el LS Gl g Aalall Lo g 5 g Lglimplal
Al
lginphl G, dlade il CNMas i
4,_1315 L_IIALAS) = cAdalall \.@.ia)‘),fi}
C¥ ke G a8 (e (piianal) (S
Aaliaal) agl)
lginpdal Wiy dlaie Ja¥ gl i
1 s JUall dis o) daladl Leda g
Slalad] ga o(Rag) po gilss i
On Gl e Gudieaal) (S A4S
Akl JaY il
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iv.

Vi.

receivables, sub-classified into their
nature and general terms (for example,
conventional lending and murabaha
financing), with sufficient disclosures that
enable users to differentiate between
different types of receivables.

equity investments sub-classified into
direct _investments and investments in

liaphl Gy dlaie ddaiual bl
Jid) daw (lo) Adall Loy yds
Clabial] ae () yay 2l Sl )
O Gl (e (i) (S5 A4S

.~' ~!.~. S\ wee “ éjw\
S Alate cagnlY) 8 LY

portfolios and investment funds, with
more sub-classification into different
types of portfolios and funds (for example
conventional fund and Shariah compliant
fund according to the fund manager’s
classification), with sufficient disclosures
that enable users to differentiate between
different types of equity investments.

Disclosure of investments in bonds
separately of those in sukuks, with sub-
classification of each into their nature and

‘_A Q\JLA:L.»\} c'éﬁl,m ub\.ﬁh\
dg.\.as.\ pe 62\:\qu‘ LB..}JU.AAJ Ladlas
Gpaliall g Jadlaall el Aalisal) &) 65U
\ASJ 42\35\*5140 _)..3; égﬁl_h.a*s 4:\.2_1):;“\
c(é)iua]\ e (e )JLA\ u,_w.aﬁﬂ
Oe Opfiusal) (S0 S Glaliad) ax
A TR
Glaial 4 Gl il e ~lady)

general terms, with sufficient disclosures
that enable users to differentiate between
different types of bonds and sukuks.

(q) financial liabilities (including bank overdraft

and payables) are disaggregated into classes

according to their nature and general terms as

follows:

bank overdrafts are disaggregated into
classes according to their nature and
general terms (for example conventional
and tawarruq), with sufficient disclosures
that enable users to differentiate between
different types of bank overdrafts. This
disclosure should be provided regardless
whether or not bank overdrafts are treated
as_part of managing cash and cash

K Juadi o Siall e
o Aalall Lo gyl g Lgtinlal a5 Lgia
O (i)l (Sai A4S Claliad)
Glaiadl Al o) Y (B &l

&Sl

Vi

) el 1Y) e Alad) Juadi 24 ()

O silall s o piSal) e Cad) diacaia)
Liandal Wy (s AY) Al culal 33V

feh S Al Ll g 5
Uinde i€l o cndl cillaa
o) Adall Ledas pdis Limnd cua
e (G5 ol s JEdl Jaw
O (il (S8 K Claliad)
Glo cndl Al o) oY1y B il
Alady) 1 b caayy L Ch iS4l
G cndl pe Jabadl 8 s
all 3ol gea 4l Je (agiSall

equivalents. :

payables, sub-classified into their nature sl Sl
and general terms  (for _example, | & Alade claull daly Al
conventional borrowing and tawarrug; | daw (Jde) Aaladl Ledag iy Lginuh
vendors _on _conventional basis or | s cadi s Ay &g Jal
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murabaha), with sufficient disclosures
that enable users to differentiate between
different types of payables.

iii.  Disclosure of bonds separately from
sukuks, with sub-classification of each
into their nature and general terms, with
sufficient disclosures that enable users to
differentiate between different types of
bonds and sukuks.

ool e et (s 3y
48 cilaliad) ae (Aaal yo ol (sl
g1y G G ) e (ppdiaaall (S
oilall cillal dalia )

oe Dl Gl e Fladyl i
Gy i JS1 Jualdi ae o Sall
claliad) ae dalall Leda g i 5 Lginnlal
Op AN e pudiva) (Sa5 A4S
& Sall g calaiadl dabiadl o1 65Y)

82 (addition):

The requirement of presenting revenue is
expanded to require entity to present revenue into
three categories: revenue from main operations,
finance revenue (if it is not its main operation)
and other revenues. This requirement is added
because it reflects the current practice of Saudi
companies that distinguish between revenue from
main operations and other revenues. Additionally,
it fulfills the information needs of those investors
whose investment decisions are affected by their
understanding of the nature of the entity’s
operations and types of its revenues. The
paragraph should be read as follows:

82 In addition to items required by other IFRSs,
the profit—orloss—section—or—the statement of
income profit-ertess shall include line items that
present the following amounts for the period:

(a) revenue presenting separately interest revenue
calculated using the effective interest method;
and presenting other financing revenue and other
revenues separately;

(@aa) gains and losses arising from the
derecognition of financial assets measured at
amortised cost;

(b) finance costs;

(ba) impairment losses (including reversals of
impairment losses or impairment gains)
determined in accordance with Section 5.5 of
IFRS 9;

(c) share of the profit or loss of associates and
joint ventures

accounted for using the equity method;

:(Adla)) 82
s 8 bl Y e e ke ) caliay
ENE A Y Gase casas oJa)
ahill e @bl dladie Gle gena
A Jasalll (S5 1)) Al saill bl ¥ s )l
oA Yy oLl s ) Jalial)
alie ) Lol alaal Jiag 43y allatal) 3o déls) cadi
Y O G Al (e ASLaall 8 0 sadinall 4o
ALl gAY AN e s A N AN e
A ) paltinall e slaa 5 438 ey )
Cllee drplal agagdy 4laiin) agil )8
allaie Layf Caliay LS Lglal ) o) il 5 slial)
238 3¢} 8 AT adle o 5 il Aaldll SIS ) 4 o
ek LS 3 )
bl i gy 4 sthaall 35l Y ALY 82
Ganay o g s DAY el sl 40 50l
3l ol o, AailE 5l 3 jluddl ol o yll il
-l 2000 alall (g a3 ) Alisal) 3 gl
Clal Y Jeadie e ae Y ()
Ggladl) saldll A5yl daudiaddl )4l
aaby el la) Y (e JST Jiadia (i e g
Gl Yl o AY sl sl
s AY
Gl elad) e A3l yilal) s calsal ()
i) AL Adaal) Al J guad)
sl llSs ()
oSe Jaii) dagdll 8 sl ylaa (1 Q)
Lol culSa o Aadll 8 dasaell LA
e 5-5 audll g saaaall (Redl A
9 Al sl Jall jlmall
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(ca) if a financial asset is reclassified so that it is
measured at fair

value through profit or loss, any gain or loss
arising from a difference between the previous
amortised cost of financial asset and its fair value
at the reclassification date (as defined in IFRS 9);
(cb) if a financial asset is reclassified out of the
fair value through other comprehensive income
measurement category so that it is measured at
fair value through profit or loss, any cumulative
gain or loss previously recognised in other
comprehensive income that is reclassified to
profit or loss;

(d) tax expense and Zakat;

(e) [deleted]

(ea) a single amount for the total of discontinued
operations (see IFRS 5).

(f—i) [deleted]

AJ.\.A)S\ Qw\ 'BJL.»'; ji o Ue u.u.a.m (C)
Alaall s (3 AS jid) e 5 pall
MSLJ\ (58 48y, e\mh 4

u.atii k_\.\;.i LALA L.Ld\ u.um.a .J.Lc\ \J\ (\ C)
a5zl YA (e Alalal) dedlly
wéﬁ\&&iﬁﬁjm&)iw&&i
s Aalal) A.m.xa) Sl (gl aluall
Dbzl L_‘,Au)c LaS) Caail) sale) C_u_)\_a
((9) Sl sl sl

& Aifle A8 jia ylud ol ulSa gl (@ )
sale) aiy DAY dal3ll Jaall 8 i)
sale) die b bl ff )l ) Lgdiias
DLl 28 o dal AY o Jual Casisd
LAY el J2al JA e Alalal) daglly
S ol DDA (e Aalall Al (il Gy
__'&JL»A';J\

Bl 5 Ay puall a5 e (9)

[283a] ()

o Shlaall g ganal 2aly i (1 -a)

Gl ol Vel lad) lail) 5 il

(5

[£83] (&-5)

97A (additional paragraph):

A new paragraph is added after paragraph 97 to
require detail disclosure about the entity’s
revenue to enable users differentiate between
different types from each source presented in the
income statement and to fulfill the information
needs of those investors whose investment
decisions are affected by their understanding of
the nature of the entity’s revenues and return on
its investments. This paragraph should be read as
follows:

97A An entity shall disclose details about its
revenues as follows:

i.  Revenue from main operations sub-
classified into major types of activities
with sufficient disclosures that enable
users to differentiate between different
types of revenue from main operations.

(3% 43La) 197

Ll 1Y 97 a8 5,8l e 3aaa 5,8 Adl) o3
L peall i) ¥ &) il e dilia) Claliad)
u.uu.us.d\ UJM\USAJJAJ\MD&
w_o. ‘; u}f.d\ aaliad) g_,m)m &\}4\
S35 Angil) peagdy A iyl pedl )8
oda 3¢ )3 (:33 ale L) Hlafii) 2 se g 3Ll
k";:' LS 3 yaal

L) ) e Jaadilly sliiall maads o) (any 197
At Ayl i) e Sl
ae sliall A ) daal) cwa
e (i)l (Sai A4S Clalad)
Clal e Aaaal) o) oY) (B al

A ) i) e
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ii.  Disclosure of finance revenue or interest
revenue (if it is not the main revenue),
from conventional time deposit and
lending and bonds separately from other
sources, such as those arise from finance
lease, murabaha, and application of time
value of money, ...etc., with sufficient
disclosures that enable users to
differentiate between different types of
finance revenues. An entity must disclose
interest revenue from conventional time
deposits and lending no matter how small
is this amount.

iii.  Other revenues and gains, sub-classified
into different types of revenues (for
example gains from selling financial
assets should be sub-classified into the
different types of financial assets
disposed), with sufficient disclosures that
enable users to differentiate between

S oAbl Gy e Al i

A sl (S Al W) X1l Sy

23035 e Al o(Blinall s 5l Ll

Ge L Aas Gl g A

el Jay) Jie g AV abadl

At ) dall ac) 8 (Guaa g (il yall

A S Glaliad) ae ¢ Al 5l

el Gn Gl (e Cpudied)

Adiad) Al el ol o dakiaa)

la)yy) e sl madi of aaag

Ll Al i g 5l 5 a8l M)y 8l
Leale IS

Uate (s AY) Cul&dly @,y i

ol ) odgd Al &) Y i

e nlSdl Joadi Jidl Juw o)

Joa¥) £ 51 rmny Bl J s o

Sai A8lS claliadl ae (el

gl O Gl (e Cpadiudl

different types of other revenues and | =Sdls Sl el ML;A:
gains. A
102 (addition): ) 102

Last line of the example is extended to include
reference of Zakat. This additional requirement is
added because Saudi companies are required to

sl QA b e AT 3 8IS 5 Al s
:\S)ﬂ\u\&})mh\ﬁs‘)ﬂmﬂg;cﬁ)sﬂ\é
c..JA 3;\}#@5‘5 d;.ﬂ\ K.AJ&&Q AJ.A;AJ\

pay Zakat and charged to the Income Statement. oy LS 5l

This subparagraph should be read as following: e

102 ...An example of a classification using the | 43, ;b alasinly Caiaill Qe b L 102

nature of expense method is as follows: ‘i gyl dayha

;roflt before zakat and tax | 4, Lyl 31 30 J )l
X

103 (addition) (48Lx)) 103

Last line of the example is extended to include
reference of Zakat. This additional requirement is
added because Saudi companies are required to
pay Zakat and charged to the Income Statement.
This subparagraph should be read as following:

3y gl Q) 3 sl AT 8518 5 Adlial
A8 5al) b jeme a0 B 2 Cua o3 3
o3 Bsl_ ot adde s JAdl) Aals e dlesdl)

;@L«SE)M\
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103 ...an example of a classification using the

44 Hha aladinly Coiaill JUia b Ly 103

function of expense method is as follows: (8 g paall A
Profit before zakat and tax | 4w =l Sl Jd =N
X X
105A (additional paragraph): (5% 48la)) 1105

A new paragraph is added after paragraph 105 to
require additional disclosure about finance cost.
The disclosure is required because it provide
important information to those investors whose
investment decisions are affected by the
availability of detailed information about the
different kinds of financing costs during a period.
The paragraph is read as follows:

105A An entity must disclose finance cost or

interest expense, sub-classified into different

types, such as those arise from finance lease,

borrowing, installment purchases and murabaha,

L sy 105 B, sofll a8 il
il dysaill IS Ja dilin) Dlaliad)
1 oY el g oy saill S gl gl e S
Ol 0 pttnall dage Cilaslaa i gy L)
bl Clo slae 8 55 4y el agll ) B i
5l DA a3 Jy salll CallSi ) il e

:@wﬁ)ﬁﬂ\oﬂﬁc\jeﬁ@s)
i gadl) S e 3l i f aay 1105
Ll (g B e Aadlill X)) g yna
Jisadll gl il e JOEL Claiag
«lad pdls ( Lgadll Syl (Jin s AY

and application of time value of money, ...etc.

with sufficient disclosures that enable users to

differentiate between different types of finance

costs. An entity must disclose interest expenses

from conventional borrowing and bonds no

matter how small is this amount.

po ol asaill dyia 3l dadll acl B ki
G oA (e il (S8 A8S ilaliad)
O n s Al saill il g padll daiadl) &) 53Y)
UAJ)QJ\UAL\‘SSS\QEJHUQBM‘MS

Leadie (IS Ui il g 4 Jad)

MOeSAal" 2 Al dsalaall jlaa Ll
IAS 2 Inventories

oalaa 0 Jalall (g Al 2 (A aal) Asulaall jlaa ¢y AN Cpadaall 450 grnd) gl Cadic)

Jaad Lﬁi)ﬁbdAJMLﬂS‘gijﬁ‘ doulaall ulaa
The 1AS 2 Inventories is endorsed as it was issued by the IASB without any
modifications.
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MR cildal) Aadldr 7 A sal) dpalaal) L sla)
IAS 7 Statement of Cash Flows
o 13A) MAAAL BTl AailB" 7 Aol dplaal) e G gl Cpalacall 430 gl dipgd) cuadic )

A0 edaail) jLaey)

The IAS 7 Statement of Cash Flows is endorsed, taking in consideration the following

modifications
Modification on specific paragraphs.

il A o Adaal) il

14(addition)

Sub-paragraph (f) is extended to include
reference of Zakat. This paragraph is read as
follows:

14 ... Examples of cash flows from operating
activities are:

(A=) 14
Jadil (5) Ao all 3all Y B ) Adl) cu
rob LS 5 il 524 Be) 8 a5 4dle 4 3IS3))
Al Adail) e o) i) Al o 14
(b Lo

(0

(@)... (J3 (il jual 4 318 51 il e iadll ()
(f) cash payments or refunds of zakat and | (el e (o ol e clgia 82 yiuall dlaal 5
income taxes unless they can be | doliiny) dalaYh —aaae JSG Leha
specifically identified with financing and Aok gatll g
investing activities; and (0)
(g ...
35 (addition): ((A8lx)) 35
Zakat is added to this paragraph to require | a je Ll yid¥ & &l sda ) 8lS3 ddl) &
presenting the Zakat paid. This paragraph is Al agle 5 Aaaiial) S 31 dand de dadl alludl
read as follows: ‘b LS 3 yaall oda 3¢) 3

35 Cash flows arising from taxes on income
and Zakat shall be separately disclosed and
shall be classified as cash flows from operating
activities unless they can be specifically
identified with financing and investing
activities.

dpaall sl e -Juaiie Sy maad) of ang 35
O s B Jaall o bl pall pe dsal)
OS ol Lo edpliall AdaisY) e il il Jle Caal
ke iVl - sase <G - Leday ) oSl (e

Ay ol

M elad¥) g Lpalaal) il palil) & i) g dsadaal) clabad) " 8 (Aol dpulaal) jlae Ll
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors
Bl ) g Aol cilulaud)" 8 (A sal) dpdaal) jlna G AN Caadaall 430 grud) Aingd) Cuadic)
Sadi ol e e ydea LaS o A gl Lpadaal) yulas pudaa oo abiall (MeladY) g dpalacal) il padil)
The 1AS 8 Accounting Policies, Changes in Accounting Estimates and Errors is endorsed
as it was issued by the IASB without any modifications.
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IAS 10 Events after the Reporting Period
RN 3 E ey G 10 Aeal dsulaall Jlma G gl Cpaalaall 43 gl Aiggd) Ciraic
JJaaad ‘_..g\ J...\é« Cra yda LasS cgi‘g.m :L\ula.d‘ ol (a0 JJLAM
The IAS 10 Events after the Reporting Period is endorsed as it was issued by the I1ASB
without any modifications.

MR Gl g 12 (A g Lpilaall L slailes
IAS 12 Income Taxes

e dball (MJAal Gl pat 12 Sl el jlma ¢ g Cpaalaall 430 grad) Al cisaic)
(ol gl g (i LaS (d gal) dslaall jlaa (ulaa

IAS 12 Income Taxes is endorsed as it was issued by the IASB without any modifications.
Joa Lid Ll < jdual LeS 1999 ale jabiall SIS 31 jlma ¢pe Adana ddiad 403 grad) Aigd) & jaual 14822
Ja a9 818 3 Cig nan Jand (B agin Lasd a2 Jla & Dlal (558a o A puall g B3 i G e
Adalis) s pal) 8

Note: SOCPA has issued a modified version of the Zakah Standard that was issued in
1999. It has also issued a technical release about the presentation of the effect of Zakah

and Tax on equity if each class of owners agree to bear Zakah or Tax expenses respective
to their interest in the company’s capital

Marall g Y gl Bl 16 (A gl Apalaal) jlma ;Lals
IAS 16 Property, plant and equipment

Melamally Y @l 16 Sl Aslaal) Jlaa G BN Cusalaall 40 gl diggl) cadic)
die i Al g coliaf Lgad) jldiall el Jliie¥) A 3AY) aa o gall Apulaal) julaa (ulaa oo jiliall

1430 grad) Ay pad) Aslaal) (A Gaudail) Al o) Jlsmall cilallaia (e 30 Y 8 0 L) 8
The IAS 16 Property, plant and equipment is endorsed taking in consideration the
following modification:

Modification on specific paragraphs. < 88 Jo Addaad) cdanil)

42A (addition) A new paragraph is added after
paragraph 42 to require the use of the service of
an independent and qualified person to perform
the valuation when the entity chooses the
revaluation model for an entire class of the
property, plant and equipment.

The requirement is added to increase the
confidence in financial statement since the
valuation profession in Saudi Arabia is an

Sig 42 5 sl aay 3 ysd Caliad (43\.,.4\) 142
Jolie add Glead NRESA P u\ Lol yidy
G'J}q.\ nLuu.A\ t_ul_\;\ \JJ ajs.ﬂ\ d\.a.c\_w ds’a}o}
YV @l el ol e dadl gl sale)

Clazall
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emerging profession. This additional paragraph
should be read as follows:

42A If the entity chooses the revaluation model
for an entire class of property, plant and
equipment, the valuation shall be performed by
a_qualified valuer who is independent of the
entity and holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the

cAallall &30 gall 8 4G Bl ) ga Jadadll 13 s
G oada) ed) wsll Jleel of dalay
038 B¢l i ali agde 5 ALELN (el (e 223 ASLadll

ol LS Agla) 5 sl
Cpe Rl oy gl 3ale ) 3 gad slinall e ylaa) 13) 142

o gy ) 408 clmall g Y5l el il
oesiil) Jueels alall Jase padd o gl dlany

property, plant and equipment being valued.

O 5 4l g L) e JOELY) Ria 4 i 60

The name and qualification of the valuer is
required to be disclosed.

GA‘C\J.J;EJ.\;‘L}AX} A Q\J}L@u)ﬁmw
AT 505 Al (o Zladll o Ol 5 ¢ L

77 (modification) the subparagraph (b) is
modified to be consisted with the added
paragraph above (42A) which requires the use
of the service of an independent and authorized
valuer when the entity chooses the revaluation
model. The paragraph should be read as
follows:

77 If items of property, plant and equipment are
stated at revalued amounts, the following
shall be disclosed in addition to the
disclosures required by IFRS 13:

(a) the effective date of the revaluation;

(h) whether an independent valuer was
velvedthe name and qualification of the
independent valuer;

(c) [deleted]

(d) [deleted]

(e) for each revalued class of property, plant
and equipment, the carrying amount that
would have been recognised had the
assets been carried under the cost model;
and

(f) the revaluation surplus, indicating the
change for the period and any restrictions
on the distribution of the balance to
shareholders.

G Al 5 5l e () il Jaso (do) 77
u\uja 31 A \4235}0)@\43@\ s il e
Ll o IS a8l sale) 23 s slinall @jlaal 13)
:&,}L@S'&ﬂ\ Y Bs) 8
L;" (DY C.AAS.I u\ (WRE N 4.1\3 c(.ujs.\s\ aJL::\ QJL\A.\
Dbzl a4 gl cilaliady) ) ddlayL
13 lall gl
6.1‘55.\1\ oJLc\ Uh)"“ C"UL‘ (\)

743)@}«) Jatol) (’,A.\AS'” J

[232] (g)
[=22](3)
ael Clarall g VY5 ol jlall 438 JSI(6)

uaﬁhu&gh}\ cg)ﬁﬂ\ él.ud\ c\.g.‘u‘gﬁ
_dﬂ\caw%ﬂdyy\ﬁ@ﬂ

gi}seﬁu)ﬁj\@#%}w\zmgum (3)
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79A (addition) An new paragraph is added after
paragraph 79 to require detail disclosure about
the cost of testing and trial operation of the
entity’s assets.

The paragraph is added because of the
materiality of such costs in some industry in
Saudi Arabia such as oil and gas, which are not
currently addressed appropriately in the
standard. This additional paragraph should be
read as follows:

79A Referring to paragraph 17 (e), the entity
shall disclose the following:

a) the nature of testing and pre
commissioning activities,

b) the cost of testing and pre
commissioning activities that has been
capitalized during the period,

C) revenue netted against the cost of
testing and pre commissioning
activities

d) the excess of revenue generated, if any,
from such activities over their cost
during the period, and

e) the reasons of any delay in performing

Gllyy 79 5,8l 2y 58 Glad (All) 179
O Gl e Gj;uas: Chaéj Lol yidy
Bw‘ d)m;y 6-{.}\);.\” M\)

Call<all oda (Jial Apnl) AsaaY) AdLal) s3a s g
L pal) ASLeall gy et Al Cileliall (any &
s 3l g Jaailly Adlaiall cile Liall Jia 40 gad)
38l o3a Bel i atiadle 5 Joall jlxall Leallay Y

ol LS ALyl

dalaiall ()17 58l bl J) s ,LaYG 179
sl ‘_As (TN 4.\13 ‘_)\_.\3';‘}.“ t_e:\l& Alm.n_).a
(b lac ~liadl)

Aaial et Jasil) i sy el |
aliiall Cag ylal

S o oadl) Jarsll g LY s o
A 58 9 Lgilens )

calls hlaa Leas ad (_,_ﬂ\ Q\J\_)..g:)“ .z
5 5 DA ol

e adll Jae i) }i oY Glal pl aaild o
A 58 O 4l e

e S -2 N YEN P I PV

testing and pre commissioning
activities beyond the planned date.

MY agie 1 17 (Al pdaall e slauls
IAS 17 Leases
O sdball ¢l agie 17 Al Ldaall jlaa (i i Cpdaall 43 grd) iyl Cidais )
i3 die aed Al g coliaf Lgad) jldiall cdlpantl) jLie¥) 8 YY) ae o Jdoall dpulaall julaa Gulaa
140 grad) Ay pad) Alaal) (A Gadail) Al o) Jlmall il e 0 Y 850

IAS 17 Leases is endorsed taking in consideration the following modifications:

Modification on specific paragraphs.

il A e Adaal) il

(31)(e)(iv) (Addition) A subparagraph is added
to this paragraph to require disclosure about
contractual terms, for each party to lease
contract that relate to ownership, basic

S e o i (@) (A6
o CL.AS}[\ .L\JLIAY cﬂh} B)ﬁﬂ\ Y L_al_\Ualo
Sl e b ciph JS Al il
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maintenance, guarantee, and insurance of the
leased asset and the ownership transfer
arrangements (if any).
This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment to assess
the contractual effect of the lease on both of the
lessee and lessor. This additional paragraph is
read as follows:
31 ...
(a)...
©
...
(iv) the contractual terms, for each party
to lease contract, that relate to
ownership, basic maintenance,
guarantee and insurance of the leased
asset, and the ownership transfer
arrangements (if any).

Tl aiilia s jalical Jal) A8l dalaial)
(S5 )
8 Adlall 2 gl endiiuse Aala AaLiaYl 038 o
QA e Gopaill Bun gad) A el ASLadl) iy
asall s oalinal e JS e gyl sal 4,8l
ol LaS 8 jaall o3a 3ol 8 ST agle
|
()
(=)
(1)
die 4 oyl JSU Aailadl) cibllaiall (4)
Qiliay Jay) ASla ddleid)l ey
Gl s ade el g ailaca s Ay
(a5 ) bl 481 i

(47) Subparagraphs are added to this paragraph
to required disclosure about contractual terms,
for each party to lease contract that relate to
ownership, basic maintenance, guarantee, and
insurance of the leased asset and the ownership
transfer arrangements (if any) and the
contractual effect of termination of the contract
and the accumulated refundable rent upon
termination.

This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment to assess
the contractual effect of the lease on both the
lessee and lessor. This additional paragraph is
read as follows:

47...

(a)...

(g) contractual terms, for each party to lease
contract that relate to ownership, basic
maintenance, guarantee, and insurance of the
leased asset and the ownership transfer
arrangements (if any). The amount of basic
maintenance (if any) shall be disclosed

S A i @ Gl (Alal) (B-3)(47)
o Zlady) Ll iy ellyy bl o il
eyl e 4 Gyl JSU dailadll bl
alaca s Al ailia s Ja¥) 480y ddleid)
Of) alivall dAslall J& il yig agle cpalill
3 aY) ey caiall jendl Zpalaill Y5 (chaa g

) Gend Jla 0l (et oS il

(s ALl i sl candiine dala ALaY) 038 Canu g
OB e ol A gad) Ay jall dASlaal) Ay
asalls oaliadl e IS el sl dusdladl)

:@wﬁﬂ\aﬁﬁe\ﬁg@r_)

.47

()

e i iyl JO Ll clllidl ()
Al alilia y Joal) ASla dalaiall jlayy)
Al Ju ciliyis adde cpdilly aslacas
oo ozl pn (Dans of) bl
s 5 o ) Abuall
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Jual) caliy Sl sudl Zailadll BV ()
sl iy alivad) (565 5 a0 5 8L s gall
Aaa O 5 laY) sy ey Y
Jia 35 Gatua &S jad) 55081 Hlaie (L)
(S i) Gl 3a) Sl i

(h) contractual effect of termination of the
contract because of the force majeure and
whether lessee is required to pay the subsequent
lease payments

(i) the accumulated
termination _ (the

ownership).

refundable rent upon
accumulate  right to

oY agie 16 Al Sl Jgal jlaal) dlade) 43 )5 s & al ;A
Note: IFRS 16 "Leases" is not yet endorsed by SOCPA.

Ml gal) aBlia” 19 A gal) dpulaall s i dle
IAS 19 Employee benefits
& dball il gal) adlia" 19 Joal) dplaal) jlama (gAY Cualaall L grd) Aigd) Caaic)
)8 die aai Al g colial L) jLdiall el jle¥) 8 JAY) aa o dgal) dpulaal) sulaa (ulaa
A gl Ay al) Aslaal) b (gaaatl) Al ) Slaall il e 325 Y 5 5
The IAS 19 Employee benefits is endorsed taking in consideration the following

modifications:
Modification on specific paragraphs.

< A8 Jo Addaad) cdanil)

8 (addition) Definition of “The return on plan
assets” is expanded to include the reference of
zakat. The revised paragraph should be read as
follows:
The return on plan assets is interest, dividends
and other income derived from the plan assets,
together with realised and unrealised gains or
losses on the plan assets, less:
(@) any costs of managing plan assets; and
(b) any zakat and tax payable by the plan
itself, other than tax included in the
actuarial assumptions used to measure
the present value of the defined benefit
obligation.

Jswal o Sl oy jad w5 (3] 8
8l 8 A adle 5 BISHI ) 5 LAY Jedad Madadl)

& LS B)ﬁﬂ\ XYY
Gl j gy el sa Lhil Jpaf Lo ailed
e Adadl) J paal (e Al il Y d-;fs\jcujy\
Slo dadl je g dsEadd)l LAl § ccd&all

adadl) d).u.ai SJ‘J}[ LJ.\J& Lﬁ‘ (\)
i e o) Dl Ay pay 385 Gl (@)
o Aamdll Ayl GOy gy akal

il Ll deddiud) Al SY) ciloal gay)
B3] Aadiall of Y A

130 (addition) Paragraph 130 is expanded to
include the reference of zakat. The
revised paragraph should be read as
follows:

130 In determining the return on plan assets,

an entity deducts the costs of managing the

adde 5 BISN s LEY) ddlaa) i (2ila)) 130
b LS 5l oda el 35

z ok dhall Jsal e 2ladl masd 2ie 130
38y ly dadll Jgal 3la) adls slaiall
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plan assets and any zakat and tax payable
by the plan itself, other than tax included
in the actuarial assumptions used to
measure the defined benefit obligation
(paragraph 76). Other administration costs
are not deducted from the return on plan
assets.

A (Lgild Adaddl Jd (e daud) daal g Ay pag
L) 5SY) il Y] 5 diecadll Ayl
(76 5 _5ll) 3aaxall daiiall o) 5l Guldl dardinedl
e Gl e s AY BhY Gl ks Y

Adadll J sl

142A (addition) A paragraph is added after
paragraph 142 to require an entity to provide
disclosure about the components of the assets of
the employee defined benefit plan.

This disclosure is required because of its effect
on investors’ decision in the Saudi
environment. This additional paragraph should
be read as follows:

142A The entity shall provide disclosure about
the components of the assets of the employee
defined benefit plan in the same manner as
required by the additional paragraph 78(f) of
IAS 1, which is added by SOCPA for the

142 o8, 3l aay 5,8 il (Alal) 1142
Jsal @l Sa oo slinal Zlad) Jal iy olld
) sl iy 3araall (ppilh gall ailie alad
A (5) 78 Bl 8 2,5l Al J ) e
Ol Gualadll 450 gl el Ll
oo gLt YL Alaiall 5 ] 8 (gl Al jlane
Al J geal) Sl

gl oo Clagledl il g AlaY) Cag
Alaall o yatineadl 5l 8 e Al J sea)
ol LS Ailia) 5 ) oda 3e) i i afle

J gl il Sa e ~ladl) slinadl e can 1142
i) O gLl ity ool (puils gal) adlic Jadad

detailed disclosure of financial assets.

& (5) 78 38N B 2yl ) Jpa) e
o8l Cpnlaall Ly gand) Al Lgtilal
oo zladlddliall g o] a8 ) oall duslaall e

A J gt Jaalss

Mda gSal) Bacluall (8 Tlal¥) g dsa gSal) riall (o dplaall 20 (Al Lplaal) jlma ; yde ol
IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
4 gSall miall ¢ dpulaall™ 20 (A9l dadaall L i 638N Cpalacall 403 gradd) dingd) Ciralic
eyl A AAY) ae Al Aulaall julea pulaa ge palall (MdagSal) Sasluall Ge LY g
(b Gl Al gl jlmall cldhiia ca 3% ¥ 8 e W1 ais a3 Al g colia) Lgad) jldiall cdaadl)
) ) A gl Ay ) dstaal)
IAS 20 Accounting for Government Grants and Disclosure of Government Assistance is

endorsed taking in consideration the following modification:

Modification on specific paragraphs.

< 88 Jo Addaal) cdanil)

(23A) (addition) A new paragraph is added
after paragraph 23 to require the entity to
measure the fair value of government grants
where no active market on the basis of a
valuation by an independent valuer who holds

23 oy sl aey 38 Galad (i) (123)
e sSall iall Aalal) Al Luld ayy of Ll jid

48 gl ade Gk o A (s Led ud (A
w”, QM}A ‘Udj} 6§Lu.mj:“ | oe d\)ﬁ.u» Y ddia
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a recognised and relevant professional | adse 8 das b i 4pal g A8Ne Dl L o yina
qualification and has recent experience in the | i (o a5 5 jay A A siaal) J a4 53
location and category of the granted assets . -
being valued.

The requirement is added to increase the | . . T : a1
. ;i . ; . \95]\‘5.4.33.\.;“4.9.1"3\_1 9.%4‘.1.33_13\ AT QT
confidence in the valuation of its assets since | © § — y —

the valuation profession in Saudi Arabia is an Juee) Gl dalty s el suay sliiall oy 585 4 L)
emerging  profession.  This  additional | 4de 5 223U eall (e 223 4SLaall 8 Sigall g sadl)
paragraph should be read as follows: ol LS Al 3 jaall oda Bl 8 o
23A An entity is required to measure the fair i
value of non-monetary grants that have Nno | e duc Sall miall oy siill dulens o siy ol s 123
active market on the basis of a valuation b\_/ AN | il (el ppd Ao (3 g Lgd () 30 A0l
independent valuer who holds a recognised | ;" L 4,0, il (o35 4 i jine i U8 5o 40

and relevant professional qualification and has T 913 . .z
. . . &FE‘%M‘J}.\AY\M&}J)P}A‘;@&
recent experience in the location and type of A ey Al e 2 Lad) A oy clans i

the granted assets being valued. The name and
gualification of the valuer is to be disclosed.

A3 3a 5 dan) o Zlaldl) o

"iial) Coladl G gl & i paal) T 27 (el salaall s : pde AU
IAS 21 The Effects of Changes in Foreign Exchange Rates
Cdlanl) i o el Al yaail) JETT 27 (A gal) dplacal) (i gAY Cpalacall 430 grad) Al Ciaaic )
S o) e e jtea LS gl Apadaal) julae (udaa oo jalal) (MAsaY)
The IAS 21 Effects of Changes in Foreign Exchange Rates is endorsed as it was issued by the
IASB without any modifications.

"kl Y ST 23 (A gal) dplaal) Jlra : pde U
IAS 23 Borrowing costs
O sdball ¢ Gl By At 23 A gall dsulaall jlira ¢ o38N Cpamadaall 43 gradd) gl Ciaaic )
i3 die aed Al g coliaf Lgal) Ldiall cdlpaatl) jlie¥) B 3AY) aa ¢ doal) dpulaall julas Galaa
A grad) Ay o) ASlaal) (B Gl A o) jlamal) cilallaia (ha 35 Y £ 5
The 1AS 23 Borrowing costs is endorsed taking in consideration the following

modification:
Modification on specific paragraphs. < 88 Jo Addaal) cdanil)
6 (addition) ) sl i sl s s S ) aliay (Ailal) 6

Adding finance cost resulting from | colales e AUl Callall dalal) 3 el | 8
murabahah, tawarrug and other Shariah | el cMalae (e Wy s GBosidlly daal )
compliant finance transactions to the Ay 8 e 4 sl
components of finance cost listed in

63 (e 25 Aadiall




~

Py -
’\SOCPA

d g eulld lgll
oigilall Guuulbhell

paragraph 6. The paragraph should be read as
follows:
Borrowing costs may include:
(@) interest expense calculated using the
effective interest method as described
in IFRS 9;
(b) [deleted]
(c) [deleted]
(d) finance charges in respect of finance
leases recognised in accordance with
IAS 17 Leases; and
(e) exchange differences arising from
foreign currency borrowings to the
extent that they are regarded as an
adjustment to interest costs.
(Hfinance  charges  resulted  from
Murabaha, Tawarrug and other Shariah
compliant finance transactions.

Note: The cross reference in sub
paragraph (d) will be changed when
IFRS 16 Leases is endorsed, which is
not yet endorsed by SOCPA at the
time of publishing this document.

Ll clllad laiay) AlaY) ol cuag
o LS 5yl o34 Be) 8 A5 dgle 5 Agladll
ol JBY) il et o (S 6
4y Hh aladiuly Gl 3230 Ca g yan ()
= iniash s WS L;,A\ salall Jama
9 lall o sl Jsall bzl
[edea] S
[=2=](7)
DYl agie Gl Led Josadll clel (9)
sl Alaall jlmal 185 458RD L sail)
oY) asaet 17
Gl yi8) e AUl dleall Jals (558 (s)
CallSal Saat aad 3 aally dpial dlee
_silall
Al yall agie e Al Jisadll sl (5)
4sd) giall Jysatll 258 Ga Wb e 5 9)5ill
A il ae
ALY A daa sall LAY il aliw :ABadl
A gl jlaal) slaie) ol Lasis (3) el
Lipgd) oadiad al Gy M eyl agic" 16 (Al
Adel oda o) R s

26 (addition)

In addition to the disclosure requirements in
paragraph 26 (a), the entity shall disclose
separately the finance costs according to their
sources (eg. Conventional borrowing,
tawarrug, etc.).

This additional disclosure is required because
of the importance of distinguishing between
different finance costs to the investor’s
decisions in Saudi environment. This
paragraph should be read as follows:
26 An entity shall disclose:
(@ the amount of borrowing costs
capitalised during the period, separately

(4dlal) 26
38l 8 32l Flady) cllhie ) caleay
oe latYl dalialy () cpodiadly duslad)
G 8yl IS Lgilew ) al Al o sl IS
sieas ey Alaie g salll GalISE e Zlail
AlE (o 5 B JEall Jas o) ade A3, all
(oo
Rl alioall daad] Callatial) J2a d8lia) Chadg
ade 5 (Josaill S abias o o il agagr
&L&Sb‘)ﬂ” XYY Ec\‘)ﬁ#
0o gl Ol sliall e 2026
IS Al il Gl BV Callss il ()
Al Jy saill jme uny Alada ¢ yill
Gulss mg B JUdl duw o) 4ie

categorized according the source of
finance (eqg. Conventional borrowing,

tawarrug); and

(o8
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(b) the capitalisation rate used t0 | —adl<3 il pasil a5l Al Jara(e)
determine the amount of borrowing costs Al 1 Al sl ) Y
eligible for capitalisation

MBIl o3 ikl e Cilalady) 24 Al dpulaal) jlaa ;b gl
IAS 24 Related Party Disclosures
@3 ikl ge clalady)" 24 Al Aulaall jlea i g8l Guaalaall 459 gl dipgdl Ciraic
oLia) Lgad) JLiial) Jpaal) e V) A 34 aa (MABMal)
The IAS 24 Related Party Disclosures is endorsed taking in consideration the following

modification
Modification on specific paragraphs.

< A Jo Addaal) cdanil)

9 (modification of definition):

the definition of Close members of the family
of a person is modified to reflect the
definition suitable of the Saudi environment.
This definition should be read as follows.
Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity and include
those who are considered close members of
the family according to the law or the
prevailing Customary norms _in the
environment where the entity operates. In the
case of Saudi Arabia, the following are
considered close members of the family of a
person:

(a) that person’s children and spouse ef
domestic partner;

(b) children of that person’s spouseS oF
domestic partner; and

(c) parents, grandparents, brothers and sisters,
grandchildren and other dependants of that
person or that person’s spouse ordemestic

partner.

(Gt daed) 9

s )0 Omjall B ) eliaef Cay pad Jaaws oy
Al il iy patl) pe By Sy 9 5l
éd)\)j\ u.u’_d\ Jaa Bc\‘)&(ﬁ;‘\_\lﬂ:) A gl
&Lﬁs‘)\_\mﬂwhm\ 'S‘)ﬁﬂ\

clac pd  asd SJ..«:/‘Q,,J' U5 pa clac/
Ay g il ol el s i ol @dshy 8 0l 5 uY)
\A;UJM} sLial) & a@_’)uabu ‘; uai.ﬁﬂ\
) 8 3200 A jal) ae) 8l i oy 5l b yaiay
o Osishe A A1 agdl sLiid) Led Jexs
L el ASLadll Ay 8y Al o) sl
3 sl 3l a0 oLl (5 5 sSAal o) @Y1 amy 40 el
A8 Nall (63 [t i) e u jia
QM‘%}JJM\JSJJY}\(\)
S Jdadi 7oy gy padd il
(8 5

a8 WLl paddl) dlld 55 WYl (@)
(el all

GUAT Y Y1 oY 5l 53 530 5 slaa¥ g cuall oll ()
e vy AT add gl ol @ag) sl pasil)
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"o lEil) ablie abed B e N 5 dpdaall’ 26 (g Lpmlaal) Jlaa z pde (uald
IAS 26 Accounting and reporting by retirement benefit plans
habid g (e Rl g sl 26 (sl palaall jlira G 3N Cpanalaall 4 gl gl ciaaic)
L) ldal) cdpaaill eyl B 3AY) aa o Joall dnalaall julaa Gulaa Go alall (Mac ) adlia
o3 ) A o) Ahaal) B gadail) L) g1 lamal) cilallatia e T30 Y £ 3 W )81 die dad Al g colia
The 1AS 26 Accounting and reporting by retirement benefit plans is endorsed taking in
consideration the following modification:

Modification on specific paragraphs. il Al e Adiaal il
35 (addition) (Alz)) 35
Paragraph  35(b)(viii) is expanded 10 | (w)dse jalls sl A5 30 )s Lay) ddlaa) cua
include the reference of zakat. The revised ol LaS 5l o3a 36l a1 adle 5 (8)
paragraph should be read as follows: ) 35
35 (\)
@ @
(b) ... (1)
(®. .. : ol slE
(viii) zakat and taxes on income; Rl e il all 3SSN (8)

36A (addition) A paragraph is added after | <lldg 3648 ) 5 jaall 2ay 3 8 bzl (ddlzal) 36
paragraph 36 to require disclosure about @il hhd Gl 3l J FYON RS iy Lol iy
the assets and liability of the retirement 78 O yail) 8 3 ) sl Zlady) (o glad ity ac &)

ber_lefit_ plan. _ _ . it s o) gl Legilal 5l ()5 ()
This disclosure is required because of its il €] 8 ) L5l gl Jme 1 (o 3l
effect on participants’ decisions in the il Y1 L d}"&‘ m QQ‘C\:AY\;

Saudi environment. This additional A - T
I Jiad adliall ddad bl 13 Al
paragraph should be read as follows: Ysal Jiai o Jymal ilS 135 A

36A The report of a retirement benefit plan | "= )L:iﬁ o ‘U‘&" S e "J‘-‘-“E
shall contain disclosure about the assets ) (st g olas) Cnel ha j‘*—'*"'. #0 o= 48
and liability of the retirement benefitplan | £'5 o= Slashaadl 580 g8 Adla¥) Qg

in the same manner as required by the Gl Gl Al Gl 3 Al J sa)
additional paragraphs 78(f) and (q) of 38l oda 3¢l B AT agle g Adadl) B (S jidall
IAS1, which are added by SOCPA for the (o LS Al

detailed disclosure of financial assets and | acliill dadie ddad 5 3E eal ol 136
liabilities. If the plan assets represent assets | xalic Jalad culal 3l 5 J goal <l Sa e #Liadl)
invested with an insurance company, the 78 il 3 3 ) ol ~ladY) o glusl iy ac Ll
entity shall provide disclosure about the ppdnall 23 gl Aingl) Legiilal ol (3) 5 ()

nature of the insurance (commercial or Zaleiall 5 ] 2 ol oal) dsdmall e 1 a0
cooperative). S AN B O] Sl e Lyl

36B (addition) A paragraph is added after \%5*"‘ ‘J“““ f‘ﬂ"“” A‘j““ d«"*"‘ “‘“5 ‘%‘{ ,%Ld\
paragraph 36 to require detail disclosure ‘—’BL“‘SJ' Jﬁf}‘ ‘-‘*-‘3 ‘Uﬁ“‘}-’ ‘fst“ o o e
about the investment return of the (b s ) il 138 danda (e 4dlS
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retirement benefit plan categorized iy 36 A8 )5 8l ey s y8 bt (Aila)) 236
according the nature of the investments <l ladiial @l ) e Juadilly Flady) ol iy
(eg. Dividends, interests on conventional DY) daglal a8y dliaie acl@l) ailie Lalad
time deposits and bonds, return on _sukuk C‘-.ui (i) Jae o) lal ) sdgd (Biadl)
and murabahah). The entity shall disclose | T, ole 315 Al wilay o s cagd
interest on conventional time deposits and sl e Al N ool "
. . . ‘(k_i _)Ac_i.ﬁjejs.h)cc )S.;aejr—.\.a}c
bonds, irrespective of its amount. 3 At ) .
@JJJ\ e J.\\jsl\ u\.ﬁ\_):\j oe CL.AB‘}[\ T W

This additional disclosure is required RS P o
because of its effect on participants’ Ledee S Ll el Lol bl

decisions in the Saudi environment. This

additional paragraph should be read as Glaglaall oda duaal 5o CULLY) o o

follows: J sl dagday oyl B il gl ddadll b & jisall
36B The report of a retirement benefit plan | .51 ) dbas s dallall Leilal 3ill 5 adliall ddas
shall contain detailed disclosure about the o LS Al 5 jaall oda 3e) 8 AT agle

investment return of the retirement benefit | sclill dasic 3ol )& el o iy 36
plan categorized according the nature of adlia Jalad ol jlafind 2 se e Juadill ~Lady)
the investments (eg. Dividends, interests on sl) (finall leiinY) daglal U8y dliaie aclal)
conventional time deposits and bonds, Lo 3 g aend ZU o JU Jue o) il sl
return on sukuk an(_i mura_bahah). The o Sm e 3l e i e i b il aila s
interest on conventional time deposits and - - - -
bonds and similar instruments must be gl oy pn ol g iy o e
S calaind) ol a8la gl e 23 sall il ) e Jeial)

disclosed separately irrespective of its = ;
amount. Lol S L) Adilaal) Ol o) e s e

Miladiall 4dlad) adl 81" 27 (A eal) dpadaall jlima ;e Gudba
IAS 27 Separate Financial Statements
Alall "dladiall lall adl il 27 (A gal) dsadaall jlima Cpd I Cpalacall 433 graad) Aingd) cisaic)
(il 6] i e e LaS ol gal) dpiaal) e (udaa 0
The IAS 27 Separate financial statements is endorsed as it was issued by the IASB without
any modifications.

MAS jidal) cile g pdiall g A I clddall & il lafiiad) 1 28 (Al Asulaall jlaa : jde gl
IAS 28 Investments in Associates and Joint Ventures
a3l cliial) B ol JLaSEud) 28 (A oall dudaall L ¢ o38N Cppaaidaall 433 grd) dingd) ciraic)
el Lf‘ 2 (ra da lasS cgi‘gd.“ a..\um.“ oalaa (e e alall c";\SJM\ e g pdiall g
The IAS 28 Investments in Associates and Joint Ventures is endorsed as it was issued by
the IASB without any modifications.
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" zalad) adiadl) il clibai®y) B L) 8 20 el o) jlma ; jdie ol
IAS 29 Financial Reporting in Hyperinflationary Economies
CllaiBY) A Ala) S 29 eall dsalaall jlma G gl Cpndaall 430 grd) Apgd) Ciaic)
JJaand Lf‘ J...L.Q Cra a LaS cgi‘gd.“ a.zh.ub.d‘ ol (a0 jalall "Gal.ﬂ‘ @&«'Aﬂ\ <)
IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued
by the IASB without any modifications.

"ol dAlal g1 32 (Al Aol L pde s
IAS 32 Financial Instruments: Presentation
Akl " el sddlal) < ga¥1" 32 A gall dsadaall jlma (e 3N Cpaalacall 43 gl dsgd) Cadaic )
W8 e a1 g coliaf Lgad) JLiall cdbpanll e 3 3AY) g o gl dpulaall yulae Gudaa 0
Ao gl g o) ASlaal) b (bt dal o) Jlaall cilitlaia ¢ha 305 Y £ 52
IAS 32 Financial Instruments: Presentation is endorsed taking in consideration the

following modification:
Modification on specific paragraphs.

< 88 Jo el cdanil)

2 The objective of the standard stated in
paragraph 2 cover how the entity classifies
interest, dividends, losses and gains related
to financial instruments. Since some of the
Shariah compliant financial instruments
that are in substance covered by this
standard result in finance return and cost,
the phrase “finance return and cost” is
added to this paragraph. This paragraph
should be read as follows:

2 The objective of this Standard is to
establish principles for presenting financial
instruments as liabilities or equity and for
offsetting financial assets and financial
liabilities. It applies to the classification of
financial instruments, from the perspective
of the issuer, into financial assets, financial
liabilities and equity instruments; the
classification of related interest, finance
return and cost, dividends, losses and gains;
and the circumstances in which financial
assets and financial liabilities should be
offset.

LS aryadl )2 a8 580 el o 52
Al Sl g yiladldl g il § gill g 20) g8l Cayial
LI @l Y mny (o Cua s ALl @l YL ALl
las ani Wy g 3 A ) ey i) e 481 gial)
(Jasad S ) dilge L) Lo iy o el 12
I " sal) IS g il se B e Al wly o sud
rob LS 5 aall o2 T agle 5 Cangll 3 53

sl el jay s Ll 138 e Cargdl 2
AL Gsia o bl ) Je Al gl
s s Aalldl el 3N 5 AL J gal) G Aalidll
Dshie el @) il e G
<l gal g dalla culal 33l 5 cAdle J gasal L) e ¢ jaadll
CallSi s Wl se sl sl s ey dSle s
13 aulSall s ilaall s LY Clay 353y oy sall
O Aaliall Lt cny Al aVWY ey didal)
bl il BN g ALl J s
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Mageal) a1 33 A gl dpulaal) L 19 e
IAS 33 Earnings Per Share

e (8 sl M pgaad) A 51 33 (1 5l) Dpaall e (o D Crmatanall 4 gaaad) Aisgl) cinatic
Y £ L8 die aad il g ool L) sLdal) el jlie¥) B 1Y) aa o el dpulaall sulaa

Ao gl A o) ASLaal) B (gl Lial o) jlaal) cildhaia (e 30
The IAS 33 Earnings Per Share is endorsed taking in consideration the following
modification:
Modification on specific paragraphs. il Al e Adaal) il

13 (addition): ((A8lx))13
Zakat is added to this paragraph as it is an | <l g yae aafls jliclys jadll s ) 6lS 3l ddl) a1
expense to the entity. This paragraph is read b LS 5l o Be ) 8 o agle 5 sl
as follows: Aeny dalall 3l 5 la 5l sy 2aad de 13
13 All items of income and expense | .. .5 e ot V1 alaal Bl aend)
attrlbutabl_e to ordinary equity ho_lders of_the 1 5Ll kel g1 Aleny Aslal i adlls
parent entity that are recognized in a period, h el G R I
including tax and Zakat expenses and | .7’ s 't_ifjfﬁ B \@ .1_, ) i N g \’
dividends on preference shares classified as | “£-=e 35eell ped) e ﬂ = *{f”%
liabilities are included in the determination (1 sl Bpmlaall Jgma i) il 3100 il Ao
of profit or loss for the period attributable to
ordinary equity holders of the parent entity
(see IAS 1).

") Alall ST 34 (A gal) Apalaall Jlma 109 piadl g (gl
IAS 34 Interim Financial Reporting
O sball " A Al ST 34 Al dpulaall jlma G 688N Cpdaall 403 grd) ddngd) Ciadie )
(Jaasl o) g (a i LaS o gal) dpddaal) pplra Galaa
The 1AS 34 Interim Financial Reporting is endorsed as it was issued by the IASB without any
modifications.

") dagd b gugd)" 36 (9 Apmilaal) Jlma 10y g pad) g AU
IAS 36 Impairment of Assets
lall (" gl Aad a5l 36 (sl Lnalaall Jlima (i gL Caalacall 433 grad) Al ciraic)
(il gl 3 e s LaS ) dpaal) pplaa (udaa o8
IAS 36 Impairment of Assets is endorsed as it was issued by the IASB without any
modifications.
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Malaiaall J gl g Adaiaal) cilal 3 g Claadal™ 37 (Aol dnulaall jlaa 3¢y g pdad) g Culls
IAS 37 Provisions, Contingent Liabilities and Contingent Assets
Aladiaal) cilal JiY) g Claaiiall” 37 (A gall dsulaall jlima G gl Cpaatacall 430 graad) dingd) ciralic)
L) Jldiall cdpansl) e ¥) B AAY) aa o gal) Apulaad) pulae (ulaa oo abiall "Alaiaall J ga¥) g
1A grd) A o) AStaall B gadal) L) gl) lanal) ciladlatia ha 30 Y £ 5a L) B) ie aad A1) g <ol
IAS 37 Provisions, Contingent Liabilities and Contingent Assets is endorsed taking in

consideration the following modification:
Modification on specific paragraphs.

<l JAdl o Adiaal) cdbamil)

(55A) (Addition) A new paragraph is added
after paragraph 55 to require disclosure about
the nature of the business of the third party that
are required to pay part or all of the expenditure
required to settle a provision (for example
cooperative insurance, commercial insurance,
financial guarantee).

This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment in order
to help them to assess the extent of compliance
of entity operation with Shariah. This additional
paragraph is read as follows:

55A An entity shall disclose the nature of
business of the other party that is required to
pay part or all of the expenditure required to
settle a provision (for example cooperative
insurance, commercial insurance, financial
guarantee).

L) 5i5Y 555 588l a3 538 Caliad (Ailal) (155)
o lall G Calall Jlee dagls e 2 liad)
i &y gl Ao O ClEE (mny o S wdy
Opli st omeli QA i o) e
(08 Jlaa g las

AL 0 Al andiove Aala ALY 038 g
o2 Jidl A0) gadl) R_u)sd\ ASladll 4y 8
G5 2 e oSall b pgiaelad] e sledl
03 a;\)s(a.u%ﬁx:) _WM\@DM\ t_a\,_ﬂa::
b LS ddlzay) 5 il

Al Ca ) Jlee | dxgahs e ~ladV) 2ay 155
A gl Ao M) GGl (mmy o) IS pday o il
(3925 (el () s o) (e pannida
(e Jlaa o5 e (el

(60A) This standard requires recognition for the
increase in the amount of the provision because
of the time value of money as borrowing cost.
Since IAS 23 does not require detailed
disclosure about the components of the finance
cost included in the profit or loss, as additional
paragraph is added to this standard to require
disclosure of the amount added to the finance
cost recognized in the profit or loss that
represent the increase in the amount of the
provision because of time value of money.
Also, the face value of the provision, if
predetermined, shall be disclosed.

This additional disclosure is required to provide
necessary information to the financial

33 O Daslaall Sl i 53 (28L2)) (160)
Gl sy oo Al aadall ded (8
Baulad) Jlme of a5 s RS L ey
Clbisa e Fladil a3h ¥ 23 &8, Jsal
il G lal) i 8 Al g sall) CallSs
O glad¥l ol U Ll 13gd 3 538 ddlia) o1
o Cafiall sl €S LY Cliaall glaal
saadall dlie 53030 Jiaall 5 jledll 5 = )
el (o Flad) pe (Bl 5 50 Oe AUl

JBadae S 1Y) anadall Ay
aallad) é\)ﬂ\ GAJSL.M aala 3\3\.».'4&\ odd g
oo Glaslaal 0 gl Ay jall ASladll Ay Lg
LY el Jisedll Gl el a
?S;“ e@_:_\chmj ¢3Adaq CuilS \A\ Clhaaiall
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statements users in Saudi environment about | 4l 5 Axy i) ae sl Cllee (381 5 50 o
the components of finance cost and face value rok LS Adlay) 5l oda Be) 8 o1
of provisions, if predetermined, in order to help | _asal 30 Jiay (3 alid) (e ~Ladyl caas 160
them to assess the extent of compliance of entity | - 1l ca )l 5 0 e daill W
operation with Shariah. This additional 5 il 5 )l gl e 28 el (a3 pain

paragraph is read as follows: ey dedll - Lady)  Loay
60A An entity is required to disclose the amount | = . = Bfm us< \5\“ k'_‘.*}“

added to the finance cost recognized in the
profit or loss that represent the increase in the
amount of the provision because of time value
of money. Also, the face value of the provision,
if predetermined, shall be disclosed.

" galall & J a1 38 (gl dpalaall Jlma 1y dall g al
IAS 38 Intangible assets
sball (i galal) e J a1 38 (Aol dplaall e (i gAY Cplacall 3 grd) Aipgd) Ciraic)
e ) s (e e LaS (gl dpulaal) pulaa ulaa 08
The IAS 38 Intangible assets is endorsed as it was issued by the IASB without any
modifications.

M L) i " 40 Al dpilaall jlma sy padl g uald
IAS 40 Investment Property
dball (A L) @l ) 40 (A gl dsalaall jlma (i gl Gaadacall 43 grd) diagd) caraic)
W )8 ie Al g coliaf Lgad) JLiall cidlpantll e ) 3 AAY) g o A gl dplaall yulas Gudaa 0
Ao grad) A pal) Alaal) b (gdatl) A ol jlamal) it ¢pa 320 Y § 52
IAS 40 Investment Property is endorsed taking in consideration the following
modification:
Modification on specific paragraphs. il A e Adaal) il
32 (modification) paragraph 32 is modified to | ey Cuay 32 o8 5 38l Jaas (Jaand) 32
the entity is required to measure the fair value | 3, i1 Lol el Aalal) Ll Luss of slasd)
of investment property on the basis of a | ;lawll o JDELY) Ada 48 5 e ala3Tl
valuation b_y an independent valuer who holds aaly ABe il ey o yine duiga A e 4l
a recognised and relevant professional
qualification and has recent experience in the
location and category of the investment
roperty being valued. - o e e
'Fl)'hig a?j/ditior? is to increase the financial | «® ) p sl (eiiive 45 25 Al s
statements users trust in the entity valuation of | Swe! & daalia s i Ll Ll lal sLial o) o&
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its investment property. This paragraph is read
as follows:

32 This Standard requires all entities to
measure the fair value of investment property,
for the purpose of either measurement (if the
entity uses the fair value model) or disclosure
(if it uses the cost model). For the purpose of
preparation of the annual financial statements,
an entity is required encouraged—but—net
required; to measure the fair value of
investment property on the basis of a valuation
by an independent valuer who holds a
recognised and relevant  professional
qualification and has recent experience in the
location and category of the investment
property being valued. The name and
qualification of the valuer shall be disclosed.

agle 5 23U el o 227 ASLaall 8 igall o il

o LS 5 yaall oda 5ol i T
asfi o) cliiall maen (e Jlmal) 13 il 32
(Aaladl Laill 23 g andins sliinall cilS 13f) (ulsdl)
(A pisar aadiad CulS 1Y) Zlady) ;j
ol g 40ld oy gl U 8 gl Slae ) () Y
Aol o e dlae e Ky slanal)
U8 e arsi el e o laiind) laall datal)
S35 4 S yina (ige J e 4pal (e (pali pud
Dlall Chbay aBge A Aps 3 pd aly Ala

ladyl u\ Qa0 g ¢cdan g8 A 9531\ gJLnSSuY\
A a9 4 2

75 (modification) paragraph 75(e) is modified
to be aligned with the modification of
paragraph 32, which requires the
entity to measure the fair value of
investment property on the basis of a
valuation by an independent valuer.
This paragraph is read as follows:

75 An entity shall disclose:

(a) ...
(e)

the name and qualification
of the independent valuer.

o pe il () Lol bjall Jaaad 3 () 75
s el (32) A sal o daaal duawdl
astl pmd clead aladiin) sl e b i)
B&\ﬁeﬁﬁ‘gﬁsj %JLASMY\ Ll Hlae H}S.\S Jela
;&L«SEQ&\ 08
;&mc_mﬁoisW\Lg;gﬁzs

..(H

s Al (_‘5)

8210 dlaladl diaaell ad aviod Al
o = =
.
?

£ . 2.
- oA a 3 P

AT oy el el ok o Linll

75A (addition) A new paragraph is added after
paragraph 75 to require separate disclosure of
the amount of the investment properties held
for rental income, for capital appreciation and
for those that the entity held for a currently
undetermined future use.

This addition because of the effect of such
information on the users’ decisions in Saudi
Arabia, especially its effect on future cash

T lad YL Adaall 175 8 55 58 Cilial (A8la)) 175
Bamall Ay jlin¥) Gl )l il e Jeatia JS0
c\.«ﬁ.a...é tlﬁ‘)y \JLES.'\\ L@.}L&M\ ‘ﬂlﬁj 4‘)1;,3:‘)1

ohinall Lgaladtinl Wlla daaty &1 Al elli

i e claglaal) el 55 ga ALY s
el e b il dalay o dSlaall 8 oyl
G R N P PN C PR WA P WA I B
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flows and on the calculation of Zakat due. This | LS 4dlay) 3 jsall oda 3¢) B &5 anle 5 Adatiudl
additional paragraph is read as follows: AT

75A An entity shall disclose separately the o o
amount of investment properties held for rental IS e Jiie JS plad)) sLiial e oy 175

income, for capital appreciation and for those s ¢ ol Baxall 4 jLatinl) Gl laall alie (4
that the entity held for a currently | glioY 1 )Ustl Ley adfinall & jlafind) &l sl
undetermined future use. a8l o)l 8 BLiial) daad Nl Al ellig clgtiadd
- iieal) Lgalaiind ALl

a3 41 (sl Lslaall Jlsma g pdiall g il
IAS 41 Agriculture
oalaa (8 Jaball (MAs) 31 41 (el dsalaadl sl G gAY Cuaadacall 43 ged) Lingl) Ciadic)
Y £ )8 e sl g coliaf Lgad) Ll cdaatl) LieY) B AAY) aa o deal) ol julaa
A3 graal) A ja) Alaal) B gkt A gl jlmall cillaia cya 3
IAS 41 Agriculture is endorsed taking in consideration the following modification:

First: General modifications: sdale e Yl
Replacing all examples that are lads s die dualic dlialy day Hall dallad) ABeY) Jaxs
contradictory to Shariah with suitable i ¢ (43l el ol i a5 8 ol
examples (para. 3, 4). For example, as in DN Jlia aladin) & o4 5 _jal) & Q) Janas
paragraph 4, example of pigs and their el Jlia g clgilatias o 3Uall e Yoo Liladie g
products is replaced with cattle and its Leilatia s cinl) il (e Yo cleilatia s (5 31
products. Similarly, the example of vines
and its products is replaced with olive
trees and their products

"8 e Jo¥ (Alall Sl At gal) plaal) (ki 1 Alal) oSS Agall lmall 1y pdall g gl
IFRS 1 First-time Adoption of International Financial Reporting Standards
AR A gal) peal) aadad 1 (Alall g 0L A gal) Jlmall (i o3RI Cpaniaall 43 gral) Al et
L) il cdlpanit) eV & 3AY) aa o Aol Lnadaal) ymlaa (ulaa Ge palal) ("8 pa J Y ALall
Ao ) A o) Alaall B gadail) Al g1 jlmal) cilullatia pa T30 Y £ 0 W ) 81 die aad Al g colia)
IFRS 1 First-time Adoption of International Financial Reporting Standards is endorsed
taking in consideration the following modification:

Modification on specific paragraphs. < 88 Jo Addaal) cdanil)
11 (modification) the options in para. 11 are | 2 slaall lgauih Al &l LEAY) ans o5 (Jaaed) 11
limited in relation only to the recognition of Ll 8l il dadd yaid Lad (11) 85 8l
revaluation surplus of property, plant and
63 (e 35 Aadall
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equipment, where such difference must be
recognized in revaluation surplus within
equity and then treated according to I1AS16
requirements.

This modification is for the sake of
consistent subsequent treatment and not to
make such surplus available of immediate
distribution. This paragraph should be read
as follows:

11The accounting policies that an entity
uses in its opening IFRS statement of
financial position may differ from those that
it used for the same date using its previous
GAAP. The resulting adjustments arise
from events and transactions before the date
of transition to IFRSs. Therefore, an entity
shall recognise those adjustments directly in
retained earnings (or, if appropriate, another
category of equity) at the date of transition
to IFRSs. Specifically, if the entity choose
to use the revaluation model to measure a
class of property, plant and equipment in
accordance with IAS 16, the revaluation
surplus of property, plant and equipment
shall be recognized in the revaluation
surplus account in the equity, and then
treated according to 1AS 16 requirements.

Ay Gy clanall 5 YY1 5 <l Jliall oy 58 3ale ) e
O sl ol ) il b s (38 s il
e (3 5 Y 4 i poil) 2y s ASL) 5 s
(16) 4y s Tdad) e
Clallad) 3 Fd¥) el ALY ol i
g5l 6 5 il 038 Al e 5 (dind) Alaal
b L 5l o3 Ty aule 5 3 yila

lgaaiinst ) Aaudaall coluld) Calias 6 1
i  5asal) duali¥) el W 58 e daild 3 sliial)
i€ el e a5l 3 sall el
Asalaall Zgalial) aladiuly o ) (il Ladiivee
el Wit gilall L dle S8 A gl
SV il g ) 0 O lalase s sl e Al
slaidl Ao oy el Wyl A gall el
L b e S — Oaail) ol s o
Gsiad Jal Caia dluabia ¢lld (1) ¢ ) 3lasall

D R gl el () J sl e U 8 (S
dale) 3 gad sliial) Ch ) 13 cald (<o, )
b 5 Calanall 5 YY1 g ol il (e 38 pul il oy sl
oaild L) Cangy adld 16 (Jsall sl Sl
e oy sl sale) Laild s 8 4y o8l Bale)
(16) &) (sl Dol lms

D5A (addition) a new paragraph after (D5)
is added to require the use of the service of
an independent and qualified person to
perform the valuation when the entity
chooses the use of the fair value to measure
an item of its property, plant and equipment
or investment property to be its deemed cost
at the transition date.

The requirement is added to increase the
confidence in financial statement since the
valuation profession in Saudi Arabia is an
emerging profession. This additional
paragraph should be read as follows:

D5A If the entity chooses to use the fair
value to measure an item of its property,

Ll jisY ellh 5 (52) 58l 2ay 3 3 Calial (8lal) 150
Jecls Ja 505 Jiie (i ciladd aladinl 2 of
vie el dadll aladiin) slinall sl 1)) a sl
Ledloea f LT ol Ll jlie 350 a2y Gl J gl
1aed da yidal) AESHl W Hliie b Ay laiiny) L e
il

ddlall 23 g8l & S Al 1 e Jaaadl) 1 g
Aleall & Gad jall gl ol Jleed o dalag g
T:‘)ﬁﬂ\ oda 3¢l )3 # 4131::} AUl el e aad
b LS ALyl

v Aalal) Ladll aladial slisall cojlia) 13 150
Leilana ol Le3YT ol Ll jlie 35 (e 2y bl Jsail
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plant and equipment or investment property | 3¢l 4a yidall A< a jlie b 4 jldiny) il lie )
to be its deemed cost at the transition date, | ALall Ja 5e (i o siill dilexs a5y Of Gang 43l candl
the valuation shall be performed by a | ;liwdl ge JMELY) dia 48 355 ca il Jeely
qualified valuer who is independent of the aly ABe il Ly b yine drige M e 4nal
entity and holds a recognised and relevant | -y, e il de 4, fse B das bl
professional qualification and has recent G e I
experience in the location and category of et g ‘?J‘,;i)}u“m \u UMC;‘ T‘:M,S;)
the property, plant and equipment or A8 sa st Qo gl o Ol
investment property being valued. The
name and qualification of the valuer is
required to be disclosed.

" aguad) bl s cﬁ.ﬁ\" 2 (Alall Rl Jgall Jlmall 1y g dadl Cald
‘ IFRS 2 Share-based payment

Maged) uladl Ao adalit 2 lal) g 8 A gal) Jlmall (pd gl Guandaall 403 grd) digd) cusaic

Silia agdl gl A A &N Adal o o sl pa, jda LS gl dplaall e Gudaa ¢ jalal)

o Apulaall julaal) Lagad ¢ pulaal) (Ul gz A LialaS Lulba Gl cilasd g adus (e 4le Juaali e

I (gt Laiall ¢Sy Al cdlalaall laably (e (e W B Lag dpsaalanal) dallaall b g3
O il Ua)

The IFRS 2 Share-based payment is endorsed as it was issued by the 1ASB, with the

reminder that the ability of the entity to issue share capital in consideration of goods or

services received requires legal bases, which is outside the scope of accounting

standards.

"Je Y aaaadt 3 Alall N L al) jlmall 109 pdiadl g gl
‘ IFRS 3 Business combinations
slall ("l aaai 3 Alall gl deal jlaall Cpd il Cpalacall 493 grd) Aipgd) ciraie)
(S 6] i e pea LaS o gal) dpaal) slaa (udaa 0
The IFRS 3 Business combinations is endorsed as it was issued by the IASB without any
modifications.
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" el age 4 L) oIl N gal) a1y 62305
IFRS 4 Insurance Contracts
ulaa e Jaball M alil) 35801 4 Alall RN oAl jlamall ¢ 518N Cpmaalacall 43 grd) disgd) e )
5% Y £ Wl 8) e aad Al g ol L) jliiadl el Lo B Y ae o doal) Lualadd) julee
Ao gl A ) Aslaall (A (gadail) Al gl laal) cilthaia (e
IFRS 4 Insurance Contracts is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

il A e A3l sl

(44A)(Addition) A paragraph is added after
paragraph (44) to require an entity that conducts
its business according to cooperative insurance to
disclose certain information about its dealing with
the insurance operation.

This additional disclosure is required to provide
necessary information to the financial statements
users in Saudi environment to assess nature of the
business of cooperative insurance entities
investments in order to help them to assess the
extent of compliance of entity’s operations with
Shariah. This additional paragraph is read as
follows:

44A an entity that conducts its business according
to cooperative insurance shall disclose the
following:

a) Disclose the bases for the deduction of its
share from insurance operation surplus (For
example: Agent fees that deducted after
transferring a percentage from the surplus to
the policy shareholders fund; agent fees or
mudharaba that is considered an expense of
the insurance operation; or performance
bonus as a percentage of the surplus.

b) Disclose the bases for the treatment of deficit
in__insurance operation. For example,
providing finance or gardh hasan (interest-
free loan) from shareholders to the insurance
operations.

c) Disclose the company fees related to the
management of the insurance operation
separately from those fees related to the
operating activities of shareholders in the
statement of income of insurance operation.

(44) pd 5l 2ay 5 8 Cilias (i) (144)
el U5 Lellaed o jlad 3 sLiiall dlUadl
Gl Apme Claslan (o Fladlly (bl
omldll llae e alalad Ay

ALl 230 58l adiiise Aals A3LaY) 038 o
e Gl gl Ay el ASlaall Ay (A
pdac by Loy i gladll ol slaie Jee | dayla
Aag il HlSal e Lgil 5 g2e o oSall e
b LS Adliay) 5 jaall oda T agle

L Lellae Lol ) slinal) e g 144
el Lee Zladll 3 slatl) (il

(e Lgtamn A8 )80 Ul sl (e 2L ()
psm) il i o) Gl Gllee (aile
aad (il (10 daus Jis ) 2 2dai8 ANS
Jawd Ajme ol Ay apmy s
Sl el cillae a0 dail 8 Cag peadS
ol e Ay el

Sl 3 Saall dallas pund (e Zlaill (@)
1 o s JUa) Jpans o) cpalill lilee
Clad (padluddl Glua (0 Gua (a
(O] illas

3l dalaid) 4,80 Ol e Alad)) (7)
dalaiddl Yl e el ceddll clilee
Jao Adld 8 cpealedl Adsl) ddaily
Opalill ilee

Linal) 48,3l Ladlail) daall e ~Ladl (2)
pele Gasall p 4S5 oy Ol 4355 3

Ol Aas ) (8 pad 3 g iUl Jas o)
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d) Disclose in the policy the contractual oo 0 o) - el llaal a3,
position of the company (For example: (AN (el dgagaxe ol o jlae
statement in the policy that the company is a
manager of insurance operation; agent;
mudhareb; or absence of such statement in

the policy.

Cilbaland) g caonll gy Bliaal) A glaial) & JguaI" 5 Alall Sl doall jlaall 10 63N 5 gala
"3 paieuall e
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations
Liiaad) A glaiall & J 91" 5 Alall 85l A gall lumal) ¢y 58N Cpmanalacall 403 grd) disgd) Ciaaic)
Saaxi ol e (e pdia LaS (A gal) dulaal) julea Gudaa (8 Jalall ("5 jaial) e cilileall g caoll L
IFRS 5 Non-current Assets Held for Sale and Discontinued Operations is endorsed as it
was issued by the IASB without any modifications.

M Lgan gl g didnall 3 ) gall ELESTL 6 (Alall 83l A gall JLaal) 5y gD g AU
IFRS 6 Exploration for and Evaluation of Mineral Resources
dianal) 3 ) gall CLESILIT 6 (Alall A0 A gal) Jlmall (o 51N Chmaalanall 4y grad) Aingdl ciadic
a3 1 e ey LS () Al e Gudas (5 ol ¢ geay s g
IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued
by the IASB without any modifications.

"elalaly) Al el gy 7 ‘“,JLAS\ el ‘”,.Lg.m Dl 5y 6L g Gl
IFRS 7 Financial Instruments: Disclosure
(Melabiady) sAuilall ci ga¥I" 7 Alall o 5l 3 gal) Slaal) Gy o8N Cpaalacall 430 grad) dingd) caaic )
die i Al g ol L) JLdial) cdbaail) LieY) 8 3AY) aa (A oall Lpalaal) julas Gulaa oo ibiall
A grad) A pal) Aslaal) b (glail) Al ol Jlaal) cilithatia oy 505 Y £ 52 W1 R)
IFRS 7 Financial Instruments: Disclosure is endorsed taking in consideration the
following modification:
Modification on specific paragraphs. il A e Adaall il
42HA (addition) A new paragraph is added after | <l « 42 A 5 Ll (Adla)) i 42
paragraph 42H to require the entity to disclose | 5 w3l il 3l oo oLVl slind) Al

the contractual arrangements of its financial wen i e ‘
. . Leallss o) Lail Lo 40axS ¢ Aalladl ol g3
instruments and how their return or cost are | ¥ oS PSS TS R R s

calculated.
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This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity transactions in order to help them to
assess the extent of compliance of financial
instruments and their return and cost with
Shariah. This additional paragraph is read as
follows:

42HA An entity shall disclose the nature of the
contractual arrangements of investment account
and other financial instruments such as bonds,
sukuk and derivatives whether the entity is an

Gl glaall  yid gl Claliady) oda dilia) Cadiy
Lull b AL Ll eadiidd 3y gl
Dbl A liaY) agdl )8 E Gl 4 e
lee) gl s slaidl COllas danh e Ciloslaa
L o) B8 (e a8 agiaclil
o3 18 agle 5 Aayyall ae L&ISE 5l Lail e

ol LS ALy 3 jaall
dapb oo plady) slisdl e g | 742
ool liny) cblaal dadladll il fi)
Glgiiadl 5 & Kaall s claidl Jin 5 AY) 4l
d8lia) ol oY) il 3 jamn ol 3 paiine il o) g

investor _or__issuer of such _instruments.
Moreover, the entity shall disclose how the
return or cost of such instrument are calculated
(e.g., interest, rental income, full participation,
limited participation with upper or lower limit

s 448 ce Zlaiyl sliid) e cay olld )
o Lo L 2300 A ) (ST 35150
‘_,,AAS‘)LIM 423&.045_)\.&.« Ol IB) a0\ - UL
2l e (S o e f Catg A4S lia caasa Jlas

of the return, revolving Murabaha).

42HB (addition) A new paragraph is added after
the added paragraph 42HA to require the entity
to disclose separately the amount of debt
instrument issued, bought, transferred or sold
during the annual period.

This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment whose
decisions are affected by the availability of
information about the movement of debt in the
entity in order to help them to assess the extent
of compliance of financial instruments with
Shariah. This additional paragraph is read as
follows:

42HB An entity shall disclose separately the
amounts of investment in debt instruments (e.q.
bond, sukuk and receivables) bought,
transferred or sold during the annual period.

42HC (addition) A new paragraph is added after
the added paragraph 42HB to require the entity
to disclose in detail the financing amounts

J(3Raaha AAA\_)A

by e 742 a8 58 Cilial (Ailal) © #42
G e e Jhaiia Flaily i) Al
Uign Jiad il deLuall 5 o gaall 5 a3l yadial) d3lLal)
AL Al YA @iy g o AV e

Glaglea  pd gl Glaladyl odd ddlia) G
a8 Gl g geadl Al 3 ) el
Ol gl e Glaglas i ALYl
ae Sl sa¥) o3 (B35 (2 aisEi A agiacll
ol LS Al 5 sl oda 15 dgle 5 Ay y50)

oo o Juatia K& Flall) i @ 742
Hgadly ) miadl cpall clgal 8 )Ly
CpAY) e G Jia Al 6yl JIA de bl
Go A Al o Kally cladd) Jia

(el
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according to the type of contacts used to obtain
the finance.

This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity transactions in order to help them to
assess the extent of compliance of financial
instruments and their return and cost with
Shariah. This additional paragraph is read as
follows:

42HC In addition to the required disclosure in
IAS1 (additional paragraph 78F-G) An entity
shall disclose separately the amount of each of

Wb & 742 o8 5,8 Sl (Aibal) ¢ 42
oy a5l fie o Jratilly ZLadYl sLiial
R PP9%| KPR . REIVS g IR |

Glaglan gl Claliady) oda ddla) Cadig
OMalae Azl e Glaglea gL 4 laiiny)
038 (31 53 (52e a1 3 agiaclual Lo g3l 5 sliiiall
i agde § day il ae LealIST 5l Lol se gl oY)
ok LS ALy 5 jaall o3a

Jlra 8 g slhall cilaliadyl ) &) 2 742
S (5= 578 ) Adiadd) i Jadll) | A8 dpuladl)

the following type of finance contracts:

a- Conventional loan (direct monetary
finance)

b- Zero interest loan (gardh hasan).

c- Murabaha (sale or purchase on deferred
payment). Indicators evidencing that the
transaction is Murabaha include:

i. The commodity underlying
Murabaha is not from the identical
commodity such as shares and
metals traded in exchange markets.

ii. The commodity underlying
Murabaha is from type of goods
needed in the entity’s ordinary
operations.

d- Tawarrug (buying goods on deferred
payment which is not related to the
ordinary activities of the entity and are
bought for the purpose of cash sale to
third party). Indicators evidencing that
the transaction is Tawarrug include:

i. The commodity underlying Tawarruq
is from the identical commodity such
as shares and metals traded in
exchange markets.

ii. The commodity underlying Tawarrug
is from type of goods that are not

e g 5 IS o satl) il e ~lady) slina) e
daa e A5V 2 géall g gl

(e (38 Jy5a) (g2l i 3 ]
(s g B
edl oy (JaVb plus el i ol ) Aol 30 -
s b e da ye dlladd) () e ol La5al)
o e da el dae lldl 0 S5 O
ua\Mx\ 5 oapy) Jie dhaall AL
Jslal) (9 gl 8 AL glaidl)
Lea daglpall dae ol oS5 (i
Leiblee 4 5) jal sliial) anling
Llall ye 4 dal adu el pd) Gys -
oyl o 16 Lgay (i pad sLaiall ()l
abeal) o el yhgall aal ey (E
e B S
Lbaatll ALl e @bl (S5 O
& A gl alaall 5 agud) Jia
53t 5l s
Al 48 Jolais 3 g Ll o o 1

b
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related to the entity’s ordinary

operation.

e- Tawarrug with authorization of sale
(buying goods on deferred payment with
concurrent authorization of the seller to
resell to third party). Indicator of such
contract is the presence of the
authorization for resale with the contract.

f- Istisna’ finance (a finance contract where
the creditor bear the construction and
manufacturing work and the

plo o) ) caadh dSalb (58 3)5 -
Ciyh e e o) IS5 ae dadl
bl o Je cl pasal) aal ey (a5
zised dsag anllh JSalL e 3,5
Al yall 480 (Bale anlly JS 55
Jsaall 48 Jasty Jysad) s liainl dysai -
Sl pae A ey sl y clil) Jlac
daall (f el 550l aal ey (sl
o ALY (8 paill pliaiul disas

responsibility  for nonperformance).
Indicator of such contract is that the
contract is written as an Istisna’ contract
between two parties: the contractor and
the customer and not as purchase and sale
or loan and borrowing.

g- Future leasing finance (lease of assets
before its construction is complete).

h- Sale with lease back as a finance lease
(contract to sell and lease back where the

Ll s (plas piains) (b yha 35a s
Lia Jifa 5 Lim jia ol Ly Jidia g

Ji Jgmal 3)la)) Lldine b 5a 35 -

(ks Jus)

AAE)) b sai 3 jla) Dladiiu¥) e ) ae pn
2l )kl Bla) salels aw
atiual

o of (e odlel S35 Al e gl

lessee is the seller).

42HD (addition) A new paragraph is added after
the added paragraph 42HC to require the entity
to disclose type of risks and cost arise from the
financial instrument that relates to the
ownership risk of the underlying assets
including any cost of basic maintenance, if there
any, and risk of the issuer profit or loss sharing,
or the presence of third party guarantee of all or
some of those risks.

This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment whose
decisions are affected by the availability of
information about some type of risks associated
with financial instrument that are assets based
instrument in order to help them to assess the
extent of compliance of financial instruments
with Shariah. This additional paragraph is read
as follows:

gaa Je aie K1 oadl) i e Zliady)

slind) Allaal <3 742 &85 58 bl 3 742
sle¥ly Wasaa s Hhladl )l e Zladil
Al jhlaay daleiall Gl slaY) e sal gl
Alpall clef @lly 3 Ly 5o Lebias ) J saa))
S o B AS adl Dhlaa g caa gy of Al
and palin Gl oyl dgag sl ¢ aaall 3 5lud

olladl

Glaglea  pd gl Glaladyl sda Adlia) G
<l ga¥) Hhlas e A sad) Ayl & O aTiuall
Leabats ¥ 05 e gl Sl asindll 9L

ool LS ALYl 5 il o3 § i agle 5 jsnal

g g Hhalaall o) gl e ~ladyl a2 742
So ) W sy e salgadl eleW)
lediad ) Jpa¥) A€l jlalaa ddleid) ¢ goal
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42HD An entity shall disclose types of risks and
cost arise from assets based financial
instruments that relates to the ownership risk of
the underlying assets including any cost of basic
maintenance, if there any, and risk of the issuer
profit or loss sharing, or the presence of third
party quarantee of all or some of those risks.

42HE (addition) A new paragraph is added after
the added paragraph 42HD to require the entity
to disclose information about compound
instrument (such as investment sukuk that
comprises leased tangible assets and Murabaha
financial assets) and the percentage of each
component.

This additional disclosure is required to provide
necessary information to the financial
statements users in Saudi environment whose
decisions are affected by the availability of
information about the nature and type of the
entity transactions in order to help them to
assess the extent of compliance of financial
instruments and their return and cost with
Shariah. This additional paragraph is read as
follows:

42HE An entity shall disclose the amount of its
compound financial instruments (such as
investment sukuk that comprise leased tangible
assets and Murabaha financial assets) and the
percentage of each component.

(a5 ) Al Blal) sl clld 4 Lo slaY)
}i c)w\'éj\.mi)i FJ@:LSJLMM JLL'AA}
bl and elia Gl Ga oyl dga s

slinall Adladl ca zA42 A8 b % Cilai o 742
Qi le) RS sall Al ) e Laaiyly
e Jsmal e A8 5e Hlinl & Ka 1 JEd)
JS A g (ila) e e 3k Alle Jgaal 5350 50

Al 818 s3a (e  Sa
Claglaa il cilalady) oia dil) cadi
aadl ) A )Si:ﬂdghl\ 00 gaul) :‘-‘:‘-‘”&UUM
Malae daph e Glaglea Hign 4 Laiiuy)
528 (38) 5 (53a ay s A agiac b Lee) il 5 3Ll
i agde § day il o LealISH 5l o) ge gl 5aY)

b LS Al 5 jaill o3

e oo Zlad)) sliidl e ci & 742
& Saa Jhal) Ju Je) A8 yall ddlal) @l 5aY)
Al J el 55 ya 50 die J gual G0 A ja el
313 o3 (he (5 58a JS Fawd g (el e e B e

A8

M La il cleUailin 8 Ml 0 gal) Slaall 5o BSEN 5 gl
IFRS 8 Operating Segments

sdbal) LRI e Uil § A gal) Adlall U lma (i gAY Cpaaalanall 43 srad) Ayl el

Ll éi)& Cra da LaS cgijﬁ\ doulaall julaa gulaa oo
The IFRS 8 Operating Segments is endorsed as it was issued by the IASB without any
modifications.
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AL ) g1 9 Alal) S A gal) jlaadl oo gD 5 puald
IFRS 9 Financial Instruments
Akl AL il g1 9 el S gal) jlmal) ¢ gAY Cpaadaall A grd) dsgd) cisaic)
e ) i (e e LaS o gl dlaal) e ulaa (8
IFRS 9 Financial Instruments is endorsed as it was issued by the IASB without any
modifications.

O3S (A58l Aplaall yuilea (ulanal g 9 a8 5 Alal) 83l A gal) jlmall el 1Y) (bl sdkiadla
Y LgiSay 5 <a2017/1/1 (o )58 Jlmall 130 (Gaakal o cilS ) dingl) Ciai g .02018/1/1 (e I A5
G (A R VA (N gl Galaall (ha B dbucal) ATy 39 By (3 5l Aopeslaall jma (ki €13 (e

29 ady (Aall Sl gl jlmall el 1Y) (Gaadall)
Note: The IFRS 9 is to be applied as of 1/1/2018 according to 1ASB. SOCPA is
encouraging companies to apply this Standard as of 1/1/2017. Alternatively, they can
apply the superseded Standard (i.e., IAS 39) as issued by IASB during the period
preceding the effective date of IFRS 9.

"5aa gal) ddlal) Al g8 10 Aal) 88 dgall jlaall 10y 68DAN g (il
IFRS 10 Consolidated financial statements
("3 gal) Axllal) ad) AN 10 Alal) EE0 gl Jlmal) Cpad g3AN Cpaalacall A grad) digd) cusdic
S ol i e sea LaS ot ) dpdaal) slaa (udaa o paball
The IFRS 10 Consolidated financial statements is endorsed as it was issued by the IASB
without any modifications.

MAS el St 11 Al I all Jlal) ;0 AN 5 al
IFRS 11 Joint arrangements
(MAS idal) il SN 1T a8 Alall sl A gal) Slaal) Cpd gD Gaadaall 433 grad) Al Cusaic|
Sodni sl e e e LaS o ol Lnadaal) julaa Gudaa 0o abiall
The IFRS 11 Joint arrangements is endorsed as it was issued by the IASB without any
modifications.
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"o sAl clide B pamal) e pladi) 12 (bl S5l A gal) L) 10 DN g call
IFRS 12 Disclosure of interests in other entities
P el e pladyl" 12 Alall Rl Al jleal) (il gAY Cuaalacall 40 grad) dingd) casaic
L) ldal) cdaail) jlie) & 34T aa o Joal) dpulaall pulaa gulasa oo aball Mg A cldie
Ao ) A o) Abaal) B gadail) i) g1 lamal) cilallatia cpa T30 Y £ 3 W )81 die dad Al g colia
The IFRS 12 Disclosure of interests in other entities is endorsed taking in consideration
the following modification:

Modification on specific paragraphs. il Al o Adiaal) il
B12(b)(vii) (addition): (Blal) (7) (@) 12 @
Zakat is added to this paragraph as it is an | cus (7) (@) dae all 3 jall ) S 3 ddlaa)
expense to the entity. This paragraph is read | ,aa s¢) i a5 ajde 5 sliiall i g jmn (e 8IS 30 223
as follows: o _ o oh LeS 5 il
B12  For each joint venture and associate Loanl 13 = Alia  liie o jidia g 5 e K 12¢

that is material to the reporting
- i sl | daze liiall — A
entity, an entity shall disclose: C o g )l Baea 4

(@), 0T T
(B)eeeerieanaann, ()
@)...... (9
(vii) post-tax and zakat profit =0
or loss from discontinued | 3S A= 3 Ll 5l = ,l(7)
operations. b paiuall e Slleal) pedy puall
B13(g) (addition): (Adla)) () 13«

Zakat is added to this paragraph as it is an | a3 Gus () 4ae &l 3 @l ) 31830 ddli)
expense to the entity. This paragraph is read | ,a 3. ;3 o agle 5 sliiall Cilig pan (e BS
as follows: ob LS 5 il
B13  In addition to the summarised ] N
financial information required by | 3o=idall Al Glashall ) AdLaYL 130
paragraph B12, an entity shall | O sbisall e Gaay (1200 380 i gay 4y sthadll
disclose for each joint venture that | sliiell — s daal 53— & il & 5 e S ead

is material to the reporting entity e ey 8l Baxse

the amount of: i
@), ()

(9) income tax expense Or iNCOMe | Cas yaa sy Jaall 4y pn Jad 5l iy e () (U)

and zakat expense. RS

B16(b) (addition): (Al (@) 16w

Zakat is added to this paragraph as it is an | a3 cua (@) due &l 3l ) 68 ) dila) e
expense to the entity. This paragraph is read | oaa 3¢l 3 a5 agle 5 sliial i yan Ge 3830
as follows: ook LS 5l
B16 An entity shall disclose, in aggregate, | _ ; 5y g — e o sLEL e ay 16w
the carrying amount of its interests in | ., " . 7 Do il alddl -
all individually immaterial joint = Sals gl el e
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ventures or associates that are
accounted for using the equity method.
An entity shall also disclose separately
the aggregate amount of its share of
those joint ventures’ or associates’:
post-tax / zakat profit or loss from
discontinued operations.

(a)
(b)

"‘:’-’-‘-“-‘S\ 2\:\&‘&\ A P AJ:\A)j\ NI }i i< i)
sty e ol a5 533 K
O — Ll — sl e caay s ASL) (3 58 A3y 5k
Lesaail anal) gl o — Joaiia JS — aail
NS “d-\ﬁ)j\ Qw\ J\ i< )"3 WA kL\LCJ =0 e
Q)

On B Lppall sy gl Sl ()
B il P lilanl)

B16A A new paragraph is added after
paragraph B16 to require the disclosure of
the name of other entities in which the entity
has interest.

This paragraph is added because the effect
of the additional disclosure on local
investors whom decisions are affected by
the nature of the entity investments. The
added paragraph should be read as follows:
B16A the entity shall disclose the names of
all _of its investees regardless of the
materiality of such investments.

L 1Y 1605 jaill any 3 a8 Ciliad (d8lzal) | 16
slind) ellia ll 5 JAY) lindl sleud (e 7Ll
e Laan

afisall e aledl o 5 Fladl) 13 ddla) Cass
sliiall ol el dagaday 4515 8 il Al sl
‘;JLAS"\:\QLAAY\ B)gﬂ\ 0l 3&\_)5#4,31:*9

dS ;LA...ui e fu.asi ui ELA.H.\AJ:“ | ‘_AL [SeE) il6£_1
Ll e Sl ks e jeiiaal) 6 &Y ciliia)
Ll lainsY) o3g] dpanill

B16B A new paragraph is added to require
additional disclosures about the investees if
they are not listed in Saudi stock market.
This paragraph is added because the
importance of the additional disclosure to
local investors who are may not be able to
obtain access to the financial statements of
the investees. The added paragraph should
be read as follows:

B16B If the investee is not an entity listed

Lijiay 116e sl ay 5,8 Gl G]6w
e AY claidl e 3l Gl gles o Zlady)

A sl (8 gl B da ol e
afiuall lalady) oda daal 48l oda cuns
Al 2if gl ) J e gl (e Sy Y 8 Al

3‘)351\ Y 3;\)3 # 4,)&5‘9 L@—)ﬂ )A-\u | Ll
- b LS ddlay)

Ay Led pafinuall A8, (S5 A1 1Y) ] 69

in Saudi stock market, the following shall
be disclosed:

a. the nature of its activities.

b. the detail of conventional financial
assets such as conventional time
deposits and bonds.

c. the detail of conventional financial
liabilities such as borrowing and
overdrafts from conventional banks and
bonds.

feh Lee Ll cang 4ld s ) (§ o)

Lebliidaph

A daY s sl e Ll L) J sal) o
laiad) 8 Gl Hlaiiuy) g ddoalss & gy

oas Al die el Al clel i =
Al @l e GapdSall o )
ol

sl e gl )yl e Flady) o
Calaind) g Aol asla gl «Jie duadail) Zullal)
Sl se A e Juaiie IS dgilie S U
o gl
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d. disclosure separately of interest income | <ulS Jall (e Lead jaiiiaal) 4 )00 CilS 1Y)
from conventional financial assets such | _J ga8 4S i - jlaiind 4S 5 — ol L)

as time deposits and bond no matter g (W iy Al ddalug —opals 4S5
how much its amount. Juw Je) g 1) Laial e Fladl)
e. If the investee is aflnanmgl institution b () i e — Ay il pe A i (Uil
(such as bank, investing, financing, a Jend 1 35

insurance and brokerage entities), the ; ; . -
; - - - ! | odel cila glaall 5 llee Sy Al 1)
entity must disclose its Shariah S o= = Db B 2o 13

compliant status if it is available (eg. Adgall o8 e gyl e (hpany
Shariah complaint, non Shariah S slaall 03 3 55 poe Sland
compliant) in the market where it
operates.

f. If it is impractical to provide all or part
of the above information, the entity
shall disclose this fact and reasons for
not providing such information.

MAlalal) Al (B 13 el S A gal) Jlamall 1y 6N 5 pald
IFRS 13 Fair Value Measurement
AN dagdll Guldt 13 Alal) Rl eal) jlamall G il Gualacall 4 grad) dipgd) Ciaais)
Sl sl e e e LaS o gl Lol julaa gudaa oo iliall
IFRS 13 Fair Value Measurement is endorsed as it was issued by the IASB without any
modifications.

Ml Gl dla gall cililuali™ 14 Al 85l gl bl 10 g Y)
‘ IFRS 14 Regulatory Deferral Accounts
Gl U gal) cililuad)™ 14 Al S5l A gall jlaall G 638 Gasadacall 43 grd) gl cisaic)
a3 ) 5 e LS (gl dpdaall ulaa Galaa (8 Jaball (Mgl
IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB without
any modifications.
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MeSlanl) aa 3 gial) (a3 Y1 15 Alal) S dgal) el s s Y s da
IFRS 15 Revenue from Contracts with Customers
e dgiad) e AN 15 Alal) SR deall Ll ¢ oS8 Gualacall 430 gl ddngd) e )
,dgdﬂ Lf‘ J...\é On a LaS “;J‘g.m R.,u.nla.d\ Jﬁb.a u.u.‘.LA s JAL«AS\ ‘"fvw\
IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the IASB
without any modifications.

O5Saen (o9 dpilanal) yslaa (palanal W g 15 a8 ) (Alall 00 A gal) lsmall (oal 1Y) (aakatl) :Aiadla
Vs LgiSay 5.02017/1/1 (o 1S Jlmeal) 138 bl o il ) diugd) Cialp 02018/1/1 (e I NS
Llaal) Jlmag 11 a8 dpabaall Jlma (g7) Laglaa Ja ¢pdll) Cpl gall dpalaal) (5 jbma (Gadai &lld (3
Y Badath) (e AN 3 AN A A gl alaall (e B jaleal) Lgdiudy Lagd Aaglil) cul il g (18 a2

A5 a8 Alall 8l el jlaall
Note: The IFRS 15 is to be applied as of 1/1/2018 according to 1ASB. SOCPA is
encouraging companies to apply this standard as of 1/1/2017. Alternatively, they can
apply the superseded standards (i.e., IAS 11 & 18) and related interpretations as issued
by IASB during the period preceding the effective date of IFRS 15.

() By 5 AN JYL Al el 3N A il 1 ] (IFRIC) (Al sl 10y g2 Y19 AU
M galial) cila) 3N 5 dulal Adlad)

IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
Aailal) cla) N (8 il st 1 1 (IFRIC) (5 bl (s 938N sl 430 grad) Al cusaic )
LaS ¢ A gl dpuilaall ymlaa (udaa (e abiall (Mdgyliiall cila) 3N g Aulual) A ) Baley) g A1 Y0

gl (e e
IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is
endorsed as it was issued by the IASB without any modifications.

il 91 g (A glacl) culiial) B plac ) agl " 2 (IFRIC) A9 aadil) 0y gy Y g ClS
na_e_.'W‘
IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments

o slasd) aguil” 2 (IFRIC) (Aol peadiill slaicly ¢yl g3 Cpapilaall 439 gradd) dipgd) cadaic )

sl s G sda WS (A gl dpulaall pulaa Galaa (8 aliall <M Agalial) < ga¥) g A gladl) ciliiall
g

IFRIC2 Members’ Shares in Co-operative Entities and Similar Instruments is endorsed as

it was issued by the IASB without any modifications.
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"ol de o g gk La quli 5 (S 13) e paai 4 (IFRIC) (Aol sl 10502 819 &l
IFRIC 4 Determining whether an Arrangement contains a Lease
Lo quii i S 13) Le 3aaS" 4 (IFRIC) (Aol neadiil) ¢y 38N Cpaalacall 430 gral) Al e )
Jnd o) g e siia LaS oA gal) dplaall julaa galaa (8 pabial) ¢ ey e e (g gkl
IFRIC 4 Determining whether an Arrangement contains a Lease is endorsed as it was
issued by the IASB without any modifications.

)Y @lia oo AEU awa B (358" 5 (IFRIC) ol sl 102 N1 g puald
M ) 3kaY) 5 Al Al ) Bale Y g
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds
08 ALl paaa B 34811 5 (IFRIC) (A5 ueadiil] (yad o8N (sl 430 grd) Lingl) i)
(ol Apulaal) pulaa gulaa ¢ jalal) Ml 23al) g Alal) Al ) Sale ) g )Y Gl
D) il ca 325 Y £ e i) sie aad A ol Lgd) Jldal) el ey A 1Y) aa
140 grd) 4y o) Aslaal) & gadaill dua) gl
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds is endorsed taking in consideration the following

modification:
Modification on specific paragraphs.

Al e A8 aal) bl

(13A) (Addition) A new paragraph is added to
require the entity that participate in
decommissioning, restoration and
environmental rehabilitation funds to provide
the disclosures required about the nature of
investment that are added to the other
standards relevant to investments (i., e., IFRS
7 and IFRS 12).

This additional disclosure is required to
provide necessary information to the financial
statements users in Saudi environment about
the nature of the entity investments in order to
help them to assess the extent of compliance of
entity operation with Shariah. This additional
paragraph is read as follows:

13A  An entity that participates in
decommissioning, restoration and
environmental rehabilitation funds is required

sliiall aafi ) dal 1Y 5 8 Caliad (d8ll) (113)
Alie Gl 2 Y G sSall HLafiiu (3 saia 84S HLill
eyl ailla ) aile)s adsall A5 bl
A G i) daph e Ayslhdl claladyl
@) Sl Aall ld juledd) ) gl
(12 &85 ¢7 @by (el sl A all el

8 Aallal) 23 gil) | ediivee dala ALY 13
dapl o Glaglral D0 gl Ay el ASlad) 4y
39 55 e o aSall 8 agine Lual sLiiall <l il
Eﬂ\aﬁﬁc\ﬁg@h}.@ﬂ\eﬁu}d\&w
(b LS bl

Gsdia 8 ASLad) slaidl a6 ol sy 113
8 sall ) 3] bl N Allaa l 2 Y o) Sl laiiay)
oo A shall cilaladyl Al adlls ) asale)
G el ) L) o8 Al LY dah

to provide the disclosures required about the
nature of investment that are added to the other
standards relevant to investments (i., e., IFRS
7 and IFRS 12).

Al El A gl ulaal) (o) Col iYL A8a)
(128,57 A8
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Badaa (3 g (B AS Ll e WAL el JNIM 6 (IFRIC) (Aol neaiil) 10y gaa ¥ g (il
" g RSN g Al g 3 g Y) il
IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical
and Electronic Equipment
4 jldal) o il el SN 6 (IFRIC) o 980 bt (31 Cppalanall 430 grad) gl i)
LaS (A gal) sl juilea Gudaa (o abiall < M1A0 5 S 5 Al gl 3 5 Y) il JBasaa (5 gm B
el gl e (e e
IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and
Electronic Equipment is endorsed as it was issued by the IASB without any
modifications.

Lulaal) Jlae o e gl pll 3ale) JAde (k" 7 (IFRIC) (s peadih) 102 Y1 5 ol
M ralad) adatl) ufd clalatdy) B ) 5101129 gall
IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies

oaall Bale) Jade (Guki" 7 (IFRIC) (Aol aedil) (i sl Cpanalaall 49 o) Lingl) i

ol 0 alall "1 ralad) adail) il cilabaiBy) 8 Alall 8511120 A gall dualaal) jlma o gag
L Lf‘ 2 O pda laS ‘g.b.m duudaall ilaa

IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies is

endorsed as it was issued by the IASB without any modifications.

"h gl g ‘”,J\g;\l\ ) &N 10 (IFRIC) (A sl amdil) Y g cpald
IFRIC 10 Interim Financial Reporting and Impairment
AV Al AT 10 (IFRIC) (Aol peadll (i 38N Cppnalanall L3 gl Aipgd) ciaaic
i3 ) i e e ol sl dpdaal) julas Galaa 08 alal) <M gagdl g
The IFRIC 10 Interim Financial Reporting and Impairment is endorsed as it was issued
by the IASB without any modifications.

Ml Aaadd) el <l 5" 12 (IFRIC) (oA 9l aeadiil) 105 52 4 9 sl
IFRIC 12 Service Concession Arrangements
dasdl) el a5 12 (IFRIC) (Aol pedil) i o8l Cpaaalaall 450 grad) ddpgd) ciraic)
Sai sl e e e LS (Al dpdaall yulaa (ulaa e aball < M'dalal)
IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the 1ASB
without any modifications.
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Sasail) (e SaY) aad) cilllata g daaa dadia Jual o aadi" 14 (IFRIC) s smeadil) 3¢y ganadd)
Mlagla Nl g
IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and their
interaction

3aas dadia Jual o i 14 (IFRIC) (Aol sl (i il Cpaaalaall 43 grd) dipgl) caic )

Ja LS cg-“g.ﬂ\ :\,\«AM\ o pudaa e alal) Mlagda JANX g Jagadl) (e ua'.ﬁ’\ aall clallaia g

St gl e e

The IFRIC 14 The limit on a defined benefit asset, minimum funding requirements and
their interaction is endorsed as it was issued by the IASB without any modifications.

"ipial Llee B et Alal cih ail)" 16 (IFRIC) (Aol ool 10y gesadlly gala
IFRIC 16 Hedges of Net Investment in a Foreign Operation
Blal clbaili" 16 (IFRIC) (Aol pedil) dlaiely G il asadaall 493 grd) dagd) ciraic)
St sl e e e LaS ¢ gl Lpadaall ylan pudaa oo ibiall dnial e A jLaliia)
IFRIC 16 Hedges of Net Investment in a Foreign Operation is endorsed as it was issued
by the IASB without any modifications.

M e dya8 b Jgual cilay st 17 (IFRIC) (Aol saesdl 1) gesadll g AU
IFRIC 17 Distributions of Non-Cash Assets to Owners
Laki e Jgual @l 35" 17 (IFRIC) (Aol eaiil) Cpn 3BN Cpppaalanall 43 graad) dipgl) ciaaic)
Soanl sl e e pda LS o Aol Lol pulaa Gudaa (o abiall (M e
The IFRIC 17 Distributions of Non-Cash Assets to Owners is endorsed as it was issued by
the IASB without any modifications.

MAStal) (3 g8 <l galy Adlal) cilal 3 skl 19 (IFRIC) (o5 ekl 10 guunadd) g Cull
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments
Lllall il 3N Wkl 19 (IFRIC) (Aol ekl i o8& Cpmlaall 450 grad) gl caraic)
Sl sl e e pda LaS o Aol Lnadaall julaa gudaa (e Jaball (MASlal) (3 g8 il galy
IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments is endorsed as it
was issued by the IASB without any modifications.
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Ua ja B A 30 i 4y Aual) 4adal) A ) QS 20 (IFRIC) (Aol saeadiil) 10y geaaddl g 2l
n~:k '?L.'AUAG&\J‘
IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

4 Al digdal) ) 3) Gl 20 (IFRIC) (Aol el (s 38N ¢pailaall 43 grad) gl cutaic

O da LaS (A gl Apulaall julea gulaa Ge palal) M adau anda (pe gUY) Ada ja B Al 1)
Jawd g b

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was

issued by the IASB without any modifications.

"agu " 21 (IFRIC) (A9 peadil) 10 prnadd] g (sl
IFRIC 21 Levies
oalaa o8 paball "o g 1" 21 (IFRIC) (o 9l) pasil) (i 38N Cppansbanall 43 grnad) dingd) iaaic
L ‘5\ 2 apda las gl doulaall julaa
IFRIC 21 Levies is endorsed as it was issued by the IASB without any modifications.

1529 a2 ~Aga gSal) Bacluall” 10 (SIC) Adileal) 4l gal) ) ypaudl) A jaeadli 10y gauadd) g udbas
naals il Ada iYL Basas ABNe
SIC 10 Government Assistance-No Specific Relation to Operating Activities

3aclucal) 10 (S1C) Aol 4 gal) il pacadil) Al yaaal ¢ gAY Cpanlaall 433 grd) dingd) Calic )

LS ¢ oal) Lol yulaa (ulaa ge abal) (MAadal) AndiYl aiaae ABe 390 g ase A gSall

Sl ) e e e

SIC 10 Government Assistance-No Specific Relation to Operating Activities is endorsed as
it was issued by the IASB without any modifications.

" 3R gad) - Aadil) gy g8 15 (SIC) Adilead) Al gall il jandll) Aiad a1y gunadd) g polis
SIC 15 Operating Leases-Incentives
Agie " 15 (SIC) Ahlad) 4 gal) o ppeadil) A jpadli 0 $IAY Cpmaalaall A gradd) Al Cuadic )
JJaaad Lﬁ‘ 2 (ra da LaS cg{g.ﬂ\ dudaall oulaa (udaa o jalal) 1 33) gal) -M\ Jay
SIC 15 Operating Leases-Incentives is endorsed as it was issued by the IASB without any
modifications.
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o il Al cuil gt 25 (SIC) Adsbaad) 438 gal) ol ppuadih) At jaaadli 10y guaddl g Gyl
"gagal ddaal o sLiiall i pal) aua gll
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders
il p&a" 25 (SIC) Adsbual) Al gal) il puadiil) Al jpadli ¢ o38N Cppacalaall 430 grad) dingd) s )
(o 9 Apalaal) ylaa Gudaa (8 aliall ¢"'lgageusd Aland gf SLALAL o pulal) aua g (B i ) - JAN
Saand ol e e jda as
SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is
endorsed as it was issued by the IASB without any modifications.

AU AN cOlalaall 2 2 ad 68" 27 (SIC) Adgbeal) Al gl ol pacaih) At padli 3¢y gosadd) g il
" lagy) dhal sl Jed

SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease
pas8i" 27 (SIC) Ahsbead) A3l gal) i ynaiil) A yeall (i gIAY) (Cpppnanall dga grnad) dingd) e
LaS (A gal) Lplaall yulaa Gudaa ¢ jaliall ¢ jlag) dBal gl &N 3R Al colalaall g2 g2
(Jaasl o) g (e yua
SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease is

endorsed as it was issued by the IASB without any modifications.

Meilalady) sdalall daadd) jloia) cilus 53" 209 (S1C) Alibaal) 43 gall ol ppaaiil) A yaaadii 1) gid)
SIC 29 Service Concession Arrangements: Disclosures
il A" 29 (SIC) Aibaad) A8 gal) il okl il s ¢yl $H8N Cppaadaall 40 gl Ligl) ialc
S g e (e pda LS gal) Anadaal) e Gulaa (8 alall Mcilalialy) ;Aalad) Aasdd) jlial
SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the
IASB without any modifications.

S A galall € Jga¥I" 32 (SIC) Aibaad) Al gl ) ppasdsl) Adand ppaads 1y sl g g2l
"I ASIY) 2 gall
SIC 32 Intangible assets- Web site costs
LS A galall y Jga¥I" 32 (SIC) (Aol neadiil) (pud gildl) Gaaidaall 43 grd) dagd) ciraic)
et gl (e phua LaS (A gal) unlaall e Galana o8 jaball ¢ g A @ gall
The SIC 32 Intangible assets- Web site costs is endorsed as it was issued by the 1ASB
without any modifications.
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axal) Ao gia g 3 iuall cilddall Al &5l Aol jleal) ;¢ giaddl g AU
IFRS for SMEs
Ao gia g 5 phual)l cildiall el o 85l Joall jlmal) el sil8 Cpsalaall 40 grd) dingl) ciaalic)
sodle | ABMal) i ylaall B Lgal] Jldial) cilpd el g AY) cidandl) Jlgie¥) 3 1341 anal)
The IFRS for SMEs is endorsed taking in consideration the following modifications

First: General modification:

sdale e Y gl

1.The word “IFRS for SMEs” is read whenever
it appears to mean ‘IFRS for SMEs as
adopted in Saudi Arabia and other standards
and pronouncements endorsed by SOCPA.
The “endorsed” standard is the IFRS for
SMEs as issued by IASB in addition to the
requirements and disclosures added to some
sections by SOCPA. The “other standards
and pronouncements” are those standards
and technical releases that are endorsed by
SOCPA for subjects not covered by the IFRS
such as the subject of Zakat.

Gl sl (Jsall el 35ke dai ]
Caa s Ll Manal) Adaus sia s 5 _paall ciliiall
liiall Ml 85l sl el 3 sy
ASledl) 3 ainall anall ddasigiay 5 umall
GOAY) eyl s yulaall s 40 grd) Ay )
Cpaladll dagand) Al e Badlal)
Dbl g aaiaall Jsall Jlaall 5 MG 51N
LS anall Ao giay 3 prall ciliiall Al
lalliall ) ALaYL ol Gudaall (e jaa
A3 AL and Rl Lgiilal Al ALY
Moy A8S0 eda Ao, L Uy el
saaini Lo sa 5 AYL Gl jlaaYly el
S e e O AN Gaanslaall 4a gad) Al
S g a5

2. The phrase ‘through profit and loss’ means
whenever it appears ‘through recognition in
income statement’. The phrase ‘components
of profit or loss” means whenever it appears
‘statement of income’. The phrase ‘profit or
loss’ means whenever it appears either
‘statement of income’ or ‘net income’
depending in the context.

ol DA G osjle oy il 2
(b LY A et (i g M8 ludll
ol i S 5 jle ity <"Jaal) Aails
JMJAAl A Qg LA.L!\ "3‘)\.»153\ )i
5 el "Ll gl g UM e
G "JRAN Ela" o Al Al W)

) sl

Second: Modification on specific paragraphs:

s 84 o Adiaall cdlait) oLal

Section 3: Financial Statement Presentation:
3.25 Additional requirements to SMEs to
apply endorsed IFRS when they decide to
make the segment disclosures or earnings per
share. This additional requirement is added to
preserve the comparability regarding these
disclosures. This paragraph should be read as
follows:

3.25 This IFRS does not address presentation
of segment information, earnings per share, or

allall a3l sl i je 138 ) ansdl)

Ao sia s 3 ppeall cliial ol Ll yid) &y 25-3
D08 Laie 3adiaall Adgall uladll Budaty asall
Ay o Apeladll Clagleddl e ~Ladyl slie
O A yaal) (ia] allaial) 13 Adla) Cadly  agad)
Y Be) 8 ?33 ale 5 a padll 12 uﬁ Claladyl
b LS 3 jadl)

Sl sl gl Ll s Jslin ¥ 25-3
}i ‘e@_uj‘ 4,3;.1) )i c:gs:\.laﬁ\ C_al.n}l,.d\ U e
5 ypraa Gl d.é % 2\,}5‘;\}“ @w\ J,j‘)lsﬂ\

63 (e 54 Aadall



j -
’\SOCPA

d g eulld lgll
oigilall Guuulbhell

interim financial reports by a small or
medium-sized entity. An entity making such
disclosures shalldeseribe-the-basisfor
preparing and presenting the information.
follow the relevant IFRSs endorsed by
SOCPA.

ejs.\@\l\”W\ésu;.\? e&l\‘\.ku}mj
d.aﬁ—é-\d‘:—-‘—@ul.ul—k_ﬂma—dl L_ﬂ.;haﬁy‘ Y
sadinall A8al) i3 Al 52l el L) ibagladl

(o ) Cpanaall 40 grall gl (e

Section 4: Statement of Financial Position:
4.11Additional items should be disclosed to
provide information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
This paragraph should be read as follows:
4.11 An entity shall disclose, either in the
statement of financial position or in the notes,
the following sub-classification of the line
items presented:

@@ property, plant and equipment in
classifications appropriate to the
entity.

(b) trade and other receivables showing
separately amounts due from related
parties, amounts due from other
parties, and receivables arising from
accrued income not yet billed. These
balances should be sub-classified more
according to the nature of the finance
arrangements and their general terms
(for example, conventional finance,

:%Aw\ _)SJA\ 408 ;4?3_) (u.nﬂ\
4 gllaall aladd A5V jualiall dilia) &3 1 ]-4
Al )8 i ) (g paiusall il glaa il ll
Gy 48,0l Cllee daphl agagdy 4y jladiiuY)
o3 B¢l B A adle 5 dpe Hill Loy puall pa Lol 55
LA..\ LS 3 yaall
i 8 L) ann of slaidl e 114
oo calabayl 4 o o Il Sl
el 25l D Ao al) cilagal
a5 yrall
Cligiaill 8 Gl s YY1 il ) (1)
slaid) s 3
Gl i) e Teaied) dldl (o)
hall daiia JSA- el Cusy aa e
Alaall 5 @Blall @y il kY e diatl)
Al oAl GlhY e daiud)
A Al Gaiual Jaall (e 485U diaidl)
o Juall Cny LS oy il Al jaal
e clin A Uy gl dapdal s clilaall
3aa ) JUal Jdow o) ddlall 4k iy

murabaha) with sufficient disclosures

(A e o sl s l85 ) gl (pe AaTl aiae

that enable users to differentiate
between different types of receivables.
() inventories, showing separately
amounts of inventories:
Q) held for sale in the ordinary
course of business.

(i) in the process of production for
such sale.
(i) in the form of materials or

supplies to be consumed in the
production process or in the
rendering of services.

G S e Cppsiioal) S0 AIS claliad] as
Al cpiadd) Glbles 1 6 o

~deatie - jeday Cusy o534 ()
109 Al @LP‘

Glanall 8 all a3 L Tasindll (1
e 3 (salall

Gl DR g1 Al e (2
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(d)

®©

®

()]

trade and other payables, showing
separately amounts payable to trade
suppliers, payable to related parties,
deferred income and accruals.
provisions for employee benefits and
other provisions.
classes of equity, such as paid-in
capital, share premium, retained
earnings and items of income and
expense that, as required by this IFRS,
are recognised in other comprehensive
income and presented separately in
equity.
financial assets  (including cash,
receivables and investments) are
disaggregated into classes according to
their nature _and general terms as
follows:
Cash.
Cash equivalents, sub-classified
into their nature and general terms,
with sufficient disclosures that
enable users to differentiate
between different types of cash
equivalents.
Term deposits, sub-classified into
their nature and general terms (for
example, conventional deposit and
murabaha deposit), with sufficient
disclosure that enable users to
differentiate  between different
types of term deposits.
receivables, sub-classified into
their nature and general terms (for
example, conventional lending and
murabaha financing), with
sufficient disclosures that enable
users to differentiate between
different types of receivable
equity investments sub classified
into  direct __investments and
investments in__ portfolios and

Clage 5l ad Jse K3 4 (3
laadl) i
Guoldll cplall sladdl daly ALl (9)
il —diadie JS0- el Cusy aa
Laal s Ml g el Goa ) sall dlaud) daal
JAally ARl iy Gl el
Als gl lBlEat Y
Glaaiall 5 (il gall adlia Clacais (1)
A
g sanall Jlall Gl Jie 481l (3 sia il ()
Jaall 2 g s alisdl ZlL Y15 laal 5 5dke
s Cslhe g LS oy Al Chg padll
Oaa i — )l Jsall Ll 13
& ~ratia QG- (g ety AY) el Jan))
ASLal (5 53a
L) ¥ e zlad)) Juail 24 ()
Sl
lanhal Wy Alaie 8l cVaae i
4.\5\5 Q\ALASJ 2R cAdalall L@.L:j)ﬁa}
O GA (e pavdied) (K
Aalidal) aill Y alaa

lgiapdal B85 Alaia JaY bl i
Jidl duw o) Adall Loy,
go (A e sy Al adlay
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Vi.

investment  funds, with more
subclassification into  different
types of portfolios and funds (for
example conventional fund and
Shariah compliant fund according
to the fund manager’s
classification), with  sufficient
disclosures that enable users to
differentiate  between different
types of equity investments.

Disclosure of investments in bonds
separately from those in sukuks,
with sub-classification of each into

Jrasdi pe ‘%ij.\.n\ (lia g Ladla g
Gpaliial) ¢ Jadla ) ellil daliaall o) U
ae A3 gl (alia Jhd) Juw o)
(Gsiall pae (e ylall Cauaill
O (el (843 4S Claliad) 2a
sl eleyl gn Gl

Sl A Gl B e Fladyl i
pe Aalall Lgda g 5 g Lgtingadal L8 5 Lgin

their nature and general terms, with
sufficient disclosures that enable
users to differentiate between
different types of bonds and
sukuks.

) financial liabilities (including bank

overdraft and payables) are

disaggregated into classes according to

their nature and general terms as

follows:

bank overdrafts are disaggregated
into classes according to their
nature and general terms (for

e Cpufiuwdl S 4K Glaliad)
Glaiall Aaliaal) ) @Y o B sl
ERR

L) el 31 e Flad) Juali 2 (7)
lgiaphl Wy (,AY) A el 3y
b LS Aadlal) Leda g 55
o (o) dalall Ledag 5 L Gaa
A labiadl g (B 58 5l il JUidl)
gl om Gdl e il (S

example conventional and
tawarruq), with sufficient
disclosures that enable users to
differentiate  between different
types of bank overdrafts. This
disclosure should be provided
regardless whether or not bank
overdrafts are treated as part of
managing cash and cash
equivalents.

payables, sub-classified into their
nature _and general terms (for
example, conventional borrowing

S8 iy o3 el At
t._\LuJ\ pe Jalatll ad ‘53 JPEN (Laéﬁ[\ Y
A 3 e 4l Jo il e
L]l Y alea g

lgiads o dliade calawdl dual s alludll
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and  tawarrug; vendors  on
conventional basis or murabaha),
with sufficient disclosures that
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differentiate
types  of

users to
different

enable
between
payables.

iii.  Disclosure of bonds separately
from sukuks, with sub-
classification of each into their
nature _and general terms, with
sufficient disclosures that enable
users to differentiate between
different types of bonds and
sukuks.

Section 5: Statement of Comprehensive
Income and Statement of Income:

5.5 The requirement of presenting revenue is
expanded to require entity to present revenue
into_three categories: revenue from main
operations, finance revenue (if it is not its main
operation) and other revenues. This
requirement is added because it reflects the
current practice of Saudi companies that
distinguish between revenue from main
operations and other revenues. Additionally, it
fulfills the information needs of those investors
whose investment decisions are affected by
their understanding of the nature of the entity’s
operations in light of Shariah requirements.
The paragraph should be read as follows:

5.5 As a minimum, an entity shall include, in
the statements of the statement of
comprehensive income, line items that present
the following amounts for the period:

(a) Revenue__sub-classified into three
categories:  revenue from main
operations, finance revenue (if it is not
its main operation) and other revenues.

(b) finance costs.

(c) share of the profit or loss of
investments in associates (see Section
14 Investments in Associates) and
jointly controlled entities (see Section
15 Investments in Joint Ventures)
accounted for using the equity method.
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(d) tax expense and Zakat excluding tax
allocated to items (e), (g) and (h) below
(see paragraph 29.27).
(e) asingle amount comprising the total of
(i) the post-tax profit or loss of a
discontinued operation, and

(ii) the post-tax gain or loss recognised
on the measurement to fair value
less costs to sell or on the disposal
of the net assets constituting the
discontinued operation.

(f) profit or loss (if an entity has no items
of other comprehensive income, this
line need not be presented).

(g) each item of other comprehensive
income  (see paragraph  5.4(b))
classified by nature (excluding
amounts in (h)).

(h) share of the other comprehensive
income of associates and jointly
controlled entities accounted for by the
equity method.

(i) total comprehensive income (if an
entity has no items of other
comprehensive income, it may use
another term for this line such as profit
or loss).
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5.12 A new paragraph is added after paragraph
5.11 to require detail disclosure about the
entity’s revenue to enable users differentiate
between different types from each source
presented in the income statement. This
paragraph should be read as follows:

5.12 An entity shall disclose details about its
revenues as follows:

i. Revenue from main operations sub-
classified into major types of activities with
sufficient disclosures that enable users to
differentiate between different types of
revenue from main operations.

ii. Disclosure of finance revenue or_interest
revenue (if it is not the main revenue), from
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conventional time deposit and lending and
bonds separately from other sources, such
as those arise from finance lease,
murabaha, and application of time value of
money,...etc., with sufficient disclosures
that enable users to differentiate between
different types of finance revenues. An
entity must disclose interest revenue from
conventional time deposits and lending no
matter how small this amount.

iii. Other revenues and gains, sub-classified
into different types of revenues (for
example gains from selling financial assets
should be sub-classified into the different

kL\‘J..Lm‘B ub}_)ﬁj C:I‘Jj uA :\A.\L\H C(EM
Jia gAY pladl e SNG4l
1A Gty ol byl )
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L J g a0 Sl Juads JU)
Clalad) ae ((Aelall JpaY) & 6 s

types of financial assets disposed), with
sufficient disclosures that enable users to
differentiate between different types of
other revenues and gains.

)Y Om Bl e Cpadiaall (Sai A4S
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5.13 A new paragraph is added after the new
paragraph 5.12 above to require additional
disclosure about finance cost. The disclosure is
required because it provide important
information to those investors whose
investment decisions are affected by their
understanding of the nature of the entity’s
operations in light of Shariah requirements.
The paragraph is read as follows:

5.13 An entity must disclose finance cost or
interest expense, sub-classified into different
types, such as those arise from finance lease,
borrowing, installment  purchases and

Aladll 12-5 A8 38l aay 3 a8 (bl [3-5
sl Call&s g Ailia) claliad) Lol j15Y o3led
oY @iy (sl CalSS &) 5l e Mpuaii ol
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murabaha, and application of time value of
money, ...etc., with sufficient disclosures that
enable users to differentiate between different
types of finance costs. An entity must disclose
interest expenses from conventional borrowing
and bonds no matter how small is this amount.
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7.4 Zakat is added to this paragraph to require
presenting the Zakat paid. This paragraph is
read as follows:

7.4 Operating activities are the principal
revenue-producing activities of the entity.
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Therefore, cash flows from operating activities
generally result from the transactions and other
events and conditions that enter into the
determination of profit or loss. Examples of
cash flows from operating activities are:

(a) cash receipts from the sale of goods and

the rendering of services.

(b) cash receipts from royalties,

commissions and other revenue.

(c) cash payments to suppliers for goods and

Services.

(d) cash payments to and on behalf of

employees.

(e) cash payments or refunds of income tax

or Zakat, unless they can be specifically
identified with financing and investing
activities.
cash receipts and payments from
investments, loans and other contracts
held for dealing or trading purposes,
which are similar to inventory acquired
specifically for resale.
Some transactions, such as the sale of an item
of plant by a manufacturing entity, may give
rise to a gain or loss that is included in profit or
loss. However, the cash flows relating to such
transactions are cash flows from investing
activities.

fees,

(f)
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Section 7: Statement of Cash Flows:

7.22 A new paragraph is added after paragraph
7.21 to require disclosure about interests
received and paid on finance and returns on
investments segregated according to the nature
of different finance and investment
arrangements. This disclosure is required
because it fulfills the information needs of
those users who are Shariah conscious about
the entity’s operations. The paragraph should
be read as follows:
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7.22 An entity shall disclose, if not disclosed
elsewhere in the financial statements, the
details of the amounts of interests received and
paid and returns received on investments,
together with a description of the nature of
each related finance or investment.
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Section 16: Investment Property:

A paragraph is added to section 16 so the entity
is required to measure the fair value of
investment property on the basis of a valuation
by an independent valuer who holds a
recognised and relevant  professional
qualification and has recent experience in the
location and category of the investment
property being valued

This addition is to increase the financial
statements users trust in the entity valuation of
its investment property. This paragraph is read
as follows

16. 7A for the purpose of preparation of the
annual financial statements, an entity is
required to measure the fair value of
investment property on the basis of a valuation
by an independent valuer who holds a
recognised and  relevant  professional
qualification and has recent experience in the
location and category of the investment
property being valued. The name and
qualification of the valuer is to be disclosed.
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Section 17: Property, Plant and Equipment:

A new paragraph is added to section 17 with
the number (17.15E) to require the use of the
service of an independent and qualified person
to perform the valuation when the entity
chooses the revaluation model for an entire
class of the property, plant and equipment.
The requirement is added to increase the
confidence in financial statement since the
valuation profession in Saudi Arabia is an
emerging  profession.  This  additional
paragraph should be read as follows:
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17.15E If the entity chooses the revaluation
model for an entire class of property, plant and
equipment, the valuation shall be performed by
a_qualified valuer who is independent of the
entity and holds a recognised and relevant
professional qualification and has recent
experience in the location and category of the
property, plant and equipment being valued.
The name and qualification of the valuer is to
be disclosed.
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The document of endorsement of the international
auditing, review, other assurance, and related services
pronouncements for adoption in Saudi Arabia according
to the Saudi Organization for Certified Public
Accountants’ plan for transition to International
standards, and according the IAASB Policy Position
statement regarding the Modifications to International
Standards of the IAASB Board
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Auditing Standards Committee
Saudi Organization for Certified Public
Accountants
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According to the ISAs transition plan endorsed
by the Saudi Organization for Certified
Accountants (SOCPA), authorized during
SOCPA board meeting number nine, sixth
session, held on Saturday 26.03.1433
corresponding to 18.02.2012, the Committees'
decisions related to the approval of standards,
shall be integrated in an appendix with each
standards, including the text of paragraphs
added or amended and reference to cancelled
paragraphs beside basis of conclusions and
reference to paragraph effected by the
amendments.

According to the plan and the Statement of
Policy Position of the IAASB (July, 2006)
regarding the Modifications to International
Standards of the IAASB Board entitled "A
Guide for National Standard Setters that Adopt
IAASB’s International Standards but Find It
Necessary to Make Limited Modifications",
SOCPA has endorsed the international
standards for auditing, assurance and other
services after subjecting them to a due process
to thoroughly examine them with the
involvement of key constituents This
document includes the decisions to endorse the
following pronouncements:
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- ISA 200, Overall Objectives of the
Independent Auditor and the Conduct of an

Gl cdanljally Ll s Jitall aal yall

Audit n;j\_,_;\)_d\ ).UL:.A
- ISA 210, Agreeing the Terms of Audit | 238 e SEYI" 210 dxaljall Jlxa -
Engagements "daal yall cldalys )

- ISA 220, Quality Control for an Audit of
Financial Statements
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- ISA 230, Audit Documentation

Jucl Gis" 230 dealyall iz -
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= ISA 240, The Auditor's Responsibilities
Relating to Fraud in an Audit of Financial
Statements
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- ISA 250, Consideration of Laws and
Regulations in an Audit of Financial
Statements
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ISA 260, Communication with Those
Charged with Governance
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ISA 265, Communicating Deficiencies in
Internal Control to Those Charged with
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Governance and Management "5 Yl
ISA 300, Planning an audit of financial daal jal Lsasdll" 300 dnal jell s
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ISA 315, Identifying and assessing the
risks of material misstatement through
understanding the entity And its
environment
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ISA 320, Materiality in planning and
performing an audit
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ISA 330, The auditor’s responses to
assessed risks
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ISA 402, Audit considerations relating to
an entity using a service organization
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ISA 450, Evaluation of misstatements
identified during the audit
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ISA 500, Audit Evidence
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ISA 501, Audit Evidence—Specific
Considerations for Selected Items
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ISA 505, External Confirmations
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ISA 510, Initial Audit Engagements—
Opening Balances
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ISA 520, Analytical Procedures
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ISA 530, Audit Sampling
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ISA 540, Auditing Accounting Estimates,
Including  Fair  Value  Accounting
Estimates, and Related Disclosures
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ISA 550, Related Parties
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ISA 560, Subsequent Events
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ISA 570, Going Concern
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ISA 580, Written Representations
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ISA 600, Special Considerations—Audits
of Group Financial Statements (Including
the Work of Component Auditors)

—Aala &"_1\‘)1__139\" 600 m\]d\ JlT}M

ISA 610, Using the Work of Internal
Auditors

ISA 620, Using the Work of an Auditor’s
Expert
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ISA 700, Forming an Opinion and
Reporting on Financial Statements
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ISA 701, Communicating Key Audit
Matters in the Independent Auditor’s
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ISA 705, Modifications to the Opinion in
the Auditor’s Report Independent

"l aal el i 8 3 s

ISA 706, Emphasis of Matter Paragraphs
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and Other Matter Paragraphs in the
Independent Auditor’s Report
ISA 710, Comparative Information—

Corresponding Figures and Comparative
Financial Statements
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ISA 720, The Auditor’s Responsibilities
Relating to Other Information

el ol Sl g5 720 Azl jall jlae
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ISA 800, Special Considerations—Audits

of Financial Statements Prepared in
Accordance  with  Special ~ Purpose
Frameworks

ik Baxall Zlall 230 g3l dna) e L_u,@

ISA 805, Special Considerations—Audits
of Single Financial Statements and
Specific Elements, Accounts or Items of a
Financial Statement
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b Baaa s o) Gllua gl palic
) "L Al

ISA 810, Engagements to Report on
Summary Financial Statements
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ISRE 2400, Engagements to Review
Financial Statements

Gl )" 2400 pasdll Ll )l jles
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ISRE 2410, Review of Interim Financial
Information Performed by the Independent
Auditor of the Entity

and" 2410 easdll Ll jles
B ra il Y Al il gal)

malaiall Jetall )l
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- ISAE 3000, Assurance Engagements Other
than Audits or Reviews of Historical
Financial Information

Gl ) 3000 Sl Ll jlee -
o daal je llee GadlAy 5 ,AY) Al

- ISAE 3400, The Examination of
Prospective Financial Information

Skl 3400 aslll Lol les -
WAL el AL e glaal)

- ISAE 3402, Assurance Reports on
Controls at a Service Organization

Al et 3402 asll L)) ee -
"dgeral) dalaiall 8 4408 ) < sal e

- ISAE 3410, Assurance Engagements On
Greenhouse Gas Statements

il )" 3410 Sl il ) Jlae -
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- ISAE 3420, Assurance Engagements To
Report On The Compilation Of Pro Forma

il )" 3420 Sl il )l jlae -
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Financial Information Included In A Gl A Aeaidl) Ay sl 4
Prospectus ISy

- ISRS 4400, Engagements to Perform | 4400 483all <y cleadll jles -
Agreed-Upon  Procedures  Regarding | leale  (38ia lel ja) dauil cldaly )"
Financial Information Mialle Cole olaas Al

- ISRS 4410, Compilation  Engagements | 4410 48ll <l Cledll Jles -
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Following is the text of the endorsement of the
pronouncements the ISAS:

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed the
following International Auditing, review, other
assurance and related services Standards for
the adoption in Saudi Arabia taking in
consideration the following

general modifications:

1. These effective  for

engagements for audits of annual financial

standards are

statements, review of interim financial

statements, other assurance and related
service that commence on or after 1/1/2017.
2. Restricting the definition of the small size
entities so not to include listed entities and
entities subject to public accountability such

as investment funds.
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Determining the “professional Body” of the

eal all dpgall Al o 2 palall aa3 3
Mo AN Cpunlaall 40 gral) Al ]

onileall 3aDla g ) j8 mdl G s ddla) 4
JPATRPAN

auditor to mean “Saudi Organization for
Certified Public Accountant”.

Adding footnotes to some paragraphs and
appendixes in some standards as follows:

a.

Adding footnotes to the appendixes that
include the illustration of the independent
auditor reports stating that some
modifications has been made to the text
of the illustrations of the independent
auditor reports to be in line with the legal
environment of Saudi Arabia. Such
modifications have not changed any
components of the report of the
independent auditor as prescribe by each
standard.

Adding footnotes to the appendixes that
include the illustration of the independent
auditor reports stating that the term
“auditing standard”, whenever it appears,
means the International Standards of
Auditing endorsed for application in Saudi
Arabia according to the Document of

endorsement issued by Saudi
Organization  for  Certified  Public
Accountants, which includes some

necessary addition or modification to
conform the application of such standards
with the Saudi environment with no
change in their requirements.

Adding footnotes to the appendixes that
include the illustration of the independent
auditor reports stating that the term
“endorsed international financial
reporting standards” whenever it appears,
means the international financial
reporting standards as issued by IASB with
the  additional requirements and
disclosure added by SOCPA according to
the according to the document of
endorsement issued by SOCPA. The other
standards and pronouncements are
whatever endorsed by SOCPA for subjects
not covered by the international financial
reporting standards such as Zakat.
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Adding three different notes to the
Responsibilities of Management and
Those Charged with Governance for the
Financial ~Statements section in the
illustrations of the independent auditor
report as follows:

o First one stating that the term
“management” is the body
responsible for the preparation of
the financial statements and for
their contents towards third parties
according to law or regulation (or
according to the engagement
contract if there is no specific law or
regulations).

o Second one stating that the auditor
shall state in his report who are
those charge with governance in
company under audit according to
ISA 260.

o Third one stating that the bylaw of
the company or its charter shall be
indicated if it includes additional
terms related of the preparation of
the financial statements.

Adding footnotes to the appendixes that
include the illustration of the independent
auditor reports in regards to the singing of
the auditor report by the name of the
auditor or the firm stating that it shall
comply with CPA law in Saudi Arabia.
Adding footnotes in regards to the
relevant ethical requirements stating that
the reference is to the code of ethics
endorsed in Saudi Arabia.

Adding footnotes in regards to the choice
of expressions used for the auditor
opinion stating that the auditor shall use
the expression “..present fairly... ..”
instead of “..give a true and fair view
of...”.
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Detailed recommendations to endorse the
standards:
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First: ISA 200, Overall Objectives of the
Independent Auditor and the Conduct of an
Audit

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
200 as issued by the IAASB.

dalall Calaay) :(200) daalal) Jlaa Yl
ol b cAan) jally ALY 5 Jiiesal) aal jall
daa) yall

sl plaall e Haa LS ((200) Aaa) el
AU g daa) jall yulaad

Second: ISA 210, Agreeing the Terms of
Audit Engagements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
210 as issued by the IAASB.

by pd Ao GEN) :(210) Aan sall s Ll
daa) gall el )

Sbma i Gl Guandacall 333 gad) Agl) Chaaic |
sl plaall e Haa LS (210) Aaal el
AU g daad el juladd

Third: ISA 220, Quality Control for an
Audit of Financial Statements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
220 as issued by the IAASB taking in
consideration  the  Saudi  Professional
Companies” Law, which allowed the
establishment of a professional company on
General Partnership basis only. Therefore, the
definition of Audit Firm is modified
accordingly.
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Fourth: ISA 230, Audit Documentation

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
230 as issued by the IAASB taking in
consideration The requirements of the twelfth
article of the Saudi CPA Law, which requires
that Auditor must retain the audit documents
and financial statements of his clients for a
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period of at least ten years from the date of the
auditor’s report.
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Fifth: ISA 240, The  Auditor's
Responsibilities Relating to Fraud in an
Audit of Financial Statements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
240 as issued by the IAASB.

llgivea  3(240) Amalipall lma cluald
adl gl) daal e die (Al ABMal) i aa al
ddLal)

Dl G Gl Cplaall 400 g Al Chaaie )
sl Gadaall e sua LS ((240) dxal all
AU 5 daal jall jplad

Sixth: ISA 250, Consideration of Laws and
Regulations in an Audit of Financial
Statements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
250 as issued by the IAASB.
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Seventh: ISA 260, Communication with
Those Charged with Governance

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
260 as issued by the IAASB.
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Eighth:  ISA 265, Communicating
Deficiencies in Internal Control to Those
Charged with Governance and
Management

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
265 as issued by the IAASB.
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Ninth: ISA 300, Planning an audit of
financial statements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
300 as issued by the IAASB.
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Tenth: ISA 315, Identifying and assessing
the risks of material misstatement through
understanding the entity and its
environment

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
315 as issued by the IAASB.
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Eleventh: ISA 320, Materiality in planning
and performing an audit

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
320 as issued by the IAASB.
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Twelfth: ISA 330, The auditor’s responses
to assessed risks

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
330 as issued by the IAASB taking in
consideration the definition of the term
“interim period” for the purpose of this
standard so not to be confuse of the definition
of the same term for the purpose of the
accounting standards. The stated definition of
“interim period” as such term appear in
ISA330 is as follows:

“For the purpose of this standard, the interim
period means the period in which the auditor
perform some of the audit work before the end
of the financial year”
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Thirteenth: ISA 402, Audit considerations
relating to an entity using a service
organization

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
402 as issued by the IAASB.
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Fourteenth: ISA 450, Evaluation of
misstatements identified during the audit

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA

450 as issued by the IAASB.
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Fifteenth: ISA 500, Audit Evidence

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
500 as issued by the IAASB.

Al 1(500) Axalsell Jlma 1pde gwald
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Sixteenth: ISA 501, Audit Evidence—
Specific Considerations for Selected Items
The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
501 as issued by the IAASB.
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Seventeenth: ISA External
Confirmations

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA

505 as issued by the IAASB.
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Eighteenth: ISA 510, Initial Audit
Engagements—Opening Balances

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA

510 as issued by the IAASB.
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Nineteenth: ISA 520, Analytical Procedures
The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
520 as issued by the IAASB.
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Twentieth: ISA 530, Audit Sampling

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
530 as issued by the IAASB.
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Twenty-First: ISA 540, Auditing
Accounting Estimates, Including Fair Value
Accounting  Estimates, and Related
Disclosures

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
540 as issued by the IAASB.
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Twenty-Second: ISA 550, Related Parties
The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
550 as issued by the IAASB.
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Twenty-Third: ISA 560, Subsequent Events
The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
560 as issued by the IAASB.
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Twenty-Fourth: ISA 570, Going Concern
The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
570 as issued by the IAASB.
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Twenty-Fifth: ISA Written
Representations

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA

580 as issued by the IAASB.
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Twenty-Sixth: ISA 600, Special
Considerations—Audits of Group Financial
Statements (Including the Work of
Component Auditors)

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
600 as issued by the IAASB.
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Twenty-Seventh: ISA 610, Using the Work
of Internal Auditors

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
610 as issued by the IAASB.
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Twenty-Eighth: ISA 620, Using the Work
of an Auditor’s Expert

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
620 as issued by the IAASB.
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sl Galaddl e Haa WS ((620) Aaalall
AU g daa) jall juladd

Twenty-Ninth: ISA 700, Forming an
Opinion and Reporting on Financial
Statements.

The Saudi Organization for Certified Public

Accountants (SOCPA) has endorsed of ISA

700 as issued by the IAASB taking in

consideration the general

additions/modifications stated above and the
following specific additions/modifications:

- Adding footnote to paragraph 42 to give
example of the Other Reporting Responsibility
stating “example of Reporting on Other Legal
and Regulatory Requirements is what
Company Law stated in its clause 135 that the
auditor shall include in his report “..what
might come to his attention about violation of
the requirements of the Company Law or the
requirements of the company's Bylaw”.

- Adding footnote to paragraph 45 in regards to
the inclusion of the engagement partner name
in the auditor report for audits of complete
sets of general purpose financial statements
of listed entities stating that “the Saudi CPA

Law in its paragraph 7 stated that Audit
reports issued by the Certified Public
Accountant shall be signed by the Certified
Public Accountant himself, in case of
individuals, or by the partner who actually
participated in or supervised the audit in the
case of accounting firms. No other person may
be delegated this power of signature. The Law
does not give any exemptions.
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- Adding footnote to the titles of paragraphs 50
and A71stating that “according to the decision
of the SOCPA Board to transit to the
International Standards of Auditing, there is
no other set of Auditing standards that exists
in  Saudi Arabia and, therefore, such
paragraphs are not applied in auditing
environment in Saudi Arabia.
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Thirtieth: ISA 701, Communicating Key
Audit Matters in the Independent Auditor’s
The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
701 as issued by the IAASB.
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Thirtieth-First: ISA 705, Modifications to
the Opinion in the Auditor’s Report
Independent

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
705 as issued by the IAASB taking in
consideration the general
additions/modifications stated above
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Thirtieth-Second: ISA 706, Emphasis of
Matter Paragraphs and Other Matter
Paragraphs in the Independent Auditor’s
Report

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
706 as issued by the IAASB taking in
consideration the general
additions/modifications stated above
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Thirtieth-Third: ISA 710, Comparative
Information—Corresponding Figures and
Comparative Financial Statements

The Saudi Organization for Certified Public

Accountants (SOCPA) has endorsed of ISA

710 as issued by the IAASB taking in

consideration the general

additions/modifications stated above and the
following specific addition:

- Adding footnotes to the appendixes that
include the illustrations of the independent
auditor reports stating that the structure of
the independent auditor report shall be in line
with structure of the report illustrated in ISA
700 with consideration of the requirements of
this standards.
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Thirtieth-Fourth: ISA 720, The Auditor’s
Responsibilities  Relating to  Other
Information

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
720 as issued by the IAASB taking in
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consideration the general
additions/modifications stated above.

Thirtieth-Fifth: ISA 800, Special
Considerations—Audits of Financial

Statements Prepared in Accordance with
Special Purpose Frameworks

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
800 as issued by the IAASB taking in
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Considerations—Audits of Single Financial
Statements and Specific Elements, Accounts
or Items of a Financial Statement

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
805 as issued by the IAASB taking in
consideration the general
additions/modifications stated above.
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Thirtieth-Seventh: ISA 810, Engagements
to Report on Summary Financial
Statements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISA
805 as issued by the IAASB taking in
consideration the general
additions/modifications stated above.
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Thirtieth-Eighth: ISRE 2400, Engagements

to Review Financial Statements

The Saudi Organization for Certified Public

Accountants (SOCPA) has endorsed of ISRE

2400 as issued by the IAASB taking in

consideration the general

additions/modifications stated above and the
following addition:

- Adding footnote to paragraph 1(a) regarding
the responsibilities of the practitioner stating
that the term “practitioner” is used to
distinguish the role of the CPA when he
perform engagements of independent review
of financial statements of companies that he is
not the auditor of their annual financial
statements or reviewer of their interim
reports.
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Thirtieth-Ninth: ISRE 2410, Review of
Interim Financial Information Performed
by the Independent Auditor of the Entity

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISRE
2410 as issued by the IAASB taking in
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Engagements Other than Audits or Reviews

of Historical Financial Information

The Saudi Organization for Certified Public

Accountants (SOCPA) has endorsed of ISAE

3000 as issued by the IAASB taking in

consideration the following addition:

- Adding footnote stating that, according to the
Professional Companies Law, it is only possible
to establish a general partnership. Therefore
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the definition of Audit firm is changed to
conform with applicable law in Saudi Arabia
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Fortieth-First: ISAE 3400, The
Examination of Prospective Financial
Information

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISAE
3400 as issued by the IAASB
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Fortieth-Second: ISAE 3402, Assurance
Reports on Controls at a Service
Organization

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISAE
3402 as issued by the IAASB taking in
consideration the general
additions/modifications stated above.
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Fortieth-Third: ISAE 3410, Assurance
Engagements On  Greenhouse  Gas
Statements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISAE
3410 as issued by the IAASB taking in
consideration the general
additions/modifications stated above.
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Fortieth-Fourth: ISAE 3420, Assurance
Engagements to Report On the Compilation
of Pro Forma Financial Information
Included in A Prospectus

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISAE
3420 as issued by the IAASB taking in
consideration the general
additions/modifications stated above.
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Fortieth-Fifth: ISRS 4400, Engagements to
Perform Agreed-Upon Procedures
Regarding Financial Information

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISRS
4400 as issued by the IAASB taking in
consideration the general
additions/modifications stated above.
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Fortieth-Sixth: ISRS 4410, Compilation
Engagements

The Saudi Organization for Certified Public
Accountants (SOCPA) has endorsed of ISRS
4410 as issued by the IAASB taking in
consideration the general
additions/modifications stated above.
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