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The document of endorse IFRSs for adoption in Saudi Arabia
According to the Saudi Organization for Certified Public Accountants’ plan for
transition to IFRSs
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Introduction:

According to the Saudi Organization for Certified Public
Accountants’(SOCPA) plan for transition to IFRSs endorsed by
its Board during its meeting number ten, sixth session, held on
Saturday 26.03.1433 corresponding to 18.02.2012, the decisions
made by SOCPA Committees' in relation to the endorsement of
the FRS, shall be presented in an appendix to each standard. The
appendix will include the text of the added or amended paragraphs
and a clear reference to the cancelled ones. It will, also, include
the basis for conclusions and specific references to the paragraphs
affected by the amendments.

According to the transition plan and the agreement with the IFRS
Foundation, SOCPA has translated the text of the standards for
the purpose of executing the transition to the IFRS. The IFRS
Foundation will decide about the status of Saudi adoption of
IFRSs upon the completion of the project and determining the
magnitude of modifications made by SOCPA and upon final
agreement on the official translation of IFRSs.

Following is the text of the SOCPA decision to endorse the IFRSs
(fourth stage), followed by the individual decisions to endorse
every pronouncement. This document includes the decisions to
endorse the following pronouncements:
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IFRS 15 Revenue from Contracts with Customers
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IAS 20 Accounting for Government Grants and Disclosure of
Government Assistance
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IAS 17 Leases
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IFRIC 4 Determining whether an Arrangement contains a Lease
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IFRIC 12 Service Concession Arrangements
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SIC 15 Operating Leases-Incentives
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SIC 27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease
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SIC 29 Service Concession Arrangements: Disclosures
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IFRS 4 Insurance Contracts
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IFRS 6 Exploration for and Evaluation of Mineral Resources
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IFRIC 20 Stripping Costs in the Production Phase of a Surface
Mine
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IFRS 14 Regulatory Deferral Accounts
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The subjects in the “IFRS for SMEs” that relate to the fourth
stage of groups of standards in the transition project.
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The statement of the endorsement of the pronouncements of the International Accounting
Standards Board (IASB) for adoption in Saudi Arabia

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed the international accounting and financial
reporting standards and related interpretations issued by IASB for
the adoption in Saudi Arabia (Fourth stage), taking in
consideration the modifications mentioned in this document.
These modifications form integrated parts of the standards as
adopted in Saudi Arabia.
Important points to be considered in reading this document.
Y. The modifications (if any) in general are either an
endorsement of an alternative allowed by the standards,
additional disclosure, or a recognition of a Saudi specific
factor
Y. The modifications are introduced to the version of the
pronouncements as of 31 December 2015.
Y. The modifications appear as a strike—through text for
deleted texts and as underlined text for the added texts.
¢, When an IFRS or an IAS is mentioned in any paragraph,
it will be to the standard as it is endorsed for adoption in
Saudi Arabia unless otherwise mentioned.
©. The word “IFRSs” is read whenever it appears to mean
‘IFRSs that are endorsed in Saudi Arabia and other
standards and pronouncements endorsed by SOCPA’. The
“endorsed” standards are IFRSs as issued by IASB in
addition to the requirements and disclosures added to
some standards by SOCPA. The “other standards and
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IFRS 15 Revenue from Contracts with Customers
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IFRS 15 Revenue from Contracts with Customers is endorsed as it was issued by the IASB.
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
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IAS 20 Accounting for Government Grants and Disclosure of Government Assistance is endorsed taking in consideration the
following modification:

Modification on specific paragraphs. il Adl o Adiaal) bl

(23A) (addition) A new paragraph is added after paragraph 23 to SRR ol Ll iy Yy a8y 5 yadll oy 3 )88 Ciliat (48Lsl) (i\‘ )
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professional qualification and has recent experience in the location
and category of the granted assets being valued.

The requirement is added to increase the confidence in the
valuation of its assets since the valuation profession in Saudi
Arabia is an emerging profession. This additional paragraph should
be read as follows:

23A An entity is required to measure the fair value of non-
monetary grants that have no active market on the basis of a
valuation by an independent valuer who holds a recognised and
relevant professional qualification and has recent experience in the
location and type of the granted assets being valued. The name and
gualification of the valuer is to be disclosed.
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(23B) (addition) A second new paragraph is added after paragraph
23 to not allow to measure government grant at a nominal amount
if its fair value can be measured reliably.

The requirement is added to increase the confidence of the
financial statements users by not allowing the use for the
accounting standards to create hidden reserves that reduce the
usefulness of the information disclosed to the users. This additional
paragraph should be read as follows:

23B An entity shall not measure the non-monetary grants at a
nominal amount if its fair value can be measured reliably.
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SIC 10 Government Assistance-No Specific Relation to Operating Activities
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SIC 10 Government Assistance-No Specific Relation to Operating Activities is endorsed as it was issued by the IASB.
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IAS 37 Provisions, Contingent Liabilities and Contingent Assets
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IAS 37 Provisions, Contingent Liabilities and Contingent Assets is endorsed taking in consideration the followihg
modification:

Modification on specific paragraphs. <) adl) Je A3 aal) COLan)

(55A) (Addition) A new paragraph is added after paragraph 55 to
require disclosure about the nature of the business of the third party
that are required to pay part or all of the expenditure required to
settle a provision (for example cooperative insurance, commercial
insurance, financial guarantee).
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This additional disclosure is required to provide necessary
information to the financial statements users in Saudi environment
in order to help them to assess the extent of compliance of entity
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operation with Shariah. This additional paragraph is read as
follows:

55A An entity shall disclose the nature of business of another party
that is required to pay part or all of the expenditure required to
settle a provision (for example cooperative insurance, commercial
insurance, financial guarantee).
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(60A) This standard requires recognition for the increase in the
amount of the provision because of the time value of money as
borrowing cost. Since IAS 23 does not require detail disclosure
about the components of the finance cost included in the profit or
loss, as additional paragraph is added to this standard to require
disclosure of the amount added to the finance cost recognized in
the profit or loss that represent the increase in the amount of the
provision because of time value of money. Also, the face value of
the provision, if predetermined, shall be disclosed.

This additional disclosure is required to provide necessary
information to the financial statements users in Saudi environment
about the components of finance cost and face value of provisions,
if predetermined, in order to help them to assess the extent of
compliance of entity operation with Shariah. This additional
paragraph is read as follows:

60A An entity is required to disclose the amount added to the
finance cost recognized in the profit or loss that represent the
increase in the amount of the provision because of time value of
money. Also, the face value of the provision, if predetermined,
shall be disclosed.
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IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities
Llal) Al LY Baley) g A 3YL Aailll) cilal i) & cil piill ) aBy deall paedil) o i8N Cpnadaall 43 grd) dingd) ciadic]
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IFRIC 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities is endorsed as it was issued by the 1ASB.
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IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
Ll sl ) Sae s A1 3Y) Gl oo 08U panaa B Gg8ali" 0 a8 ) ol sacdil) ¢ gAY Cpalacall 43 grd) digl) Cuadic ]
¥ 5 Wl 8 die i Al g colial Lgad) jLdiall cdbamil) e ¥ B 3AY) aa o Aol Ladaall julaa gl Ge Jaball 1Al 23LAYI
g graal) A ja) ASLaal) (A (Gaakatl A 1 Jsmal) cilallaia cya 2
IFRIC 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds is endorsed
taking in consideration the following modification:

Modification on specific paragraphs. il Adl o Adiaal) bl

(8A) (Addition) A new paragraph is added to require the entity that | (3 saica 4 4S jlial) sLasall aadi o)) dal 1Y 3 )3 Cilial (i) (1A)
participate in decommissioning, restoration and environmental S aale) éﬁg\ A3 el 30 Alie (ol 2 Y o oSl laiiuy!
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This additional disclosure is required to provide necessary
information to the financial statements users in Saudi environment
about the nature of the entity investments in order to help them to
assess the extent of compliance of entity operation with Shariah.
This additional paragraph is read as follows:

8A An entity that participates in decommissioning, restoration and
environmental rehabilitation funds is required to provide the
disclosures required about the nature of investment that are added
to the other standards relevant to investments (i., e., IFRS 7 and
IFRS 12).
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IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and Electronic Equipment
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IFRIC 6 Liabilities arising from Participating in a Specific Market—Waste Electrical and Electronic Equipment is endorsed as
it was issued by the 1ASB.
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IAS 21 The Effects of Changes in Foreign Exchange Rates
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IAS 21 The Effects of Changes in Foreign Exchange Rates is endorsed as it was issued by the 1ASB.
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IAS 29 Financial Reporting in Hyperinflationary Economies
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IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the IASB.
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IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies
bl aslir Y] dgall dlaal) jlma caa gas o ) Bale) JAda Gaakai" Vad ) (Aol jadil) cpud o318 Cpasaalaall Ao grd) Al Caraie )
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IFRIC 7 Approach under IAS 29 Financial Reporting in Hyperinflationary Economies is endorsed as it was issued by the
IASB.
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IAS 12 Income Taxes
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IAS 12 Income Taxes is endorsed as it was issued by the IASB.
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‘ SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders
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SIC 25 Income Taxes-Changes in the Tax Status of an Entity or its Shareholders is endorsed as it was issued by the IASB.
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IFRIC 21 Levies
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IFRIC 21 Levies is endorsed as it was issued by the IASB.
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IAS 17 Leases
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IAS 17 Leases is endorsed taking in consideration the following modification:

Modification on specific paragraphs.

) il e A1a1a) el

(31)(e)(4) (Addition) A subparagraph is added to this paragraph to
require disclosure about contractual terms, for each party to lease
contract that relate to ownership, basic maintenance, guarantee,
and insurance of the leased asset and the ownership transfer
arrangements (if any).
This additional disclosure is required to provide necessary
information to the financial statements users in Saudi environment
to assess the contractual effect of the lease on both of the lessee
and lessor. This additional paragraph is read as follows:
31 ...
(a)...
(e)
@)...
(4) the contractual terms, for each party to lease contract,
that relate to ownership, basic maintenance, guarantee and
insurance of the leased asset, and the ownership transfer
arrangements (if any).
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(47) Subparagraphs are added to this paragraph to required
disclosure about contractual terms, for each party to lease contract
that relate to ownership, basic maintenance, guarantee, and
insurance of the leased asset and the ownership transfer
arrangements (if any) and the contractual effect of termination of
the contract and the accumulated refundable rent upon termination.
This additional disclosure is required to provide necessary
information to the financial statements users in Saudi environment
to assess the contractual effect of the lease on both the lessee and
lessor. This additional paragraph is read as follows:

47...

(a)...

(9) contractual terms, for each party to lease contract that relate to
ownership, basic maintenance, guarantee, and insurance of the
leased asset and the ownership transfer arrangements (if any). The
amount of basic maintenance (if any) shall be disclosed

(h) contractual effect of termination of the contract because of the
force majeure and whether lessee is required to pay the subsequent
lease payments

(i) the accumulated refundable rent upon termination (the
accumulate right to ownership).
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IFRIC 4 Determining whether an Arrangement contains a Lease
culaa oo Jaball Ml die o g gk Le i 5 S 1Y) Le paatt £ aB ) L gal) pandl) pd gAY Crnadaall 430 gud) dipgd) ciadic |
Juad Lf‘ 25 G pda las (Jall doulaal) julea
IFRIC 4 Determining whether an Arrangement contains a Lease endorsed as it was issued by the IASB.

Maalad) Aaddd) el cilai 51 VY aB ) oAl el ; de Guabu
IFRIC 12 Service Concession Arrangements
el doulaal) julaa Galaa ce Jalal) ("dalal) daadd) jloia) culus [0 Y Y ad) (9] eadil) Gy 3AY) Cppsilanall 403 grad) Al Canatic |
Sai gl i (e e LaS
IFRIC 12 Service Concession Arrangements is endorsed as it was issued by the IASB.
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SIC 15 Operating Leases-Incentives
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SIC 15 Operating Leases-Incentives is endorsed as it was issued by the IASB.

"oy el A gHAN i) JAUULU\ COlalrall A g ag o8I YV eﬁJ&,ﬁM\ At gall &l pidil) Adal pudl 5 pdie pald
SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease
(SN JA 3R Al e lalaadl 8 sa an g8 YV a8 ) AR A gal) i) A pacadl 0 o38N Cpnadaall A grd) dngd) Cuadic
S ) g (e e LS gal) dpdaall e (ulaa 8 jabali™ Jlagy) dial
SIC 27 Evaluating the Substance of Transactions Involving the Legal Form of a Lease is endorsed as it was issued by the
IASB.

Medalady) sdaladl dasddf jliie) il 51 ¥4 a8 ) ABlad) A gal) ol paadll) Aad jacdll ¢ pde aull
SIC 29 Service Concession Arrangements: Disclosures
slal) (relaliady) sdaball Aasdd) Sliia) cilud 51 ¥4 a8 5 ASiLd) Ayl gal) ol il A yual Cpad o3l Cpaaaalacall 430 grad) Aisgd) Ciralic )
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SIC 29 Service Concession Arrangements: Disclosures endorsed as it was issued by the IASB.
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IFRS 4 Insurance Contracts
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IFRS 4 Insurance Contracts is endorsed as it was issued by the IASB.

Modification on specific paragraphs.

il R e Adaal) il

(47A)(Addition) A paragraph is added after paragraph (41) to
require an entity that conducts its business according to
cooperative insurance to disclose certain information about its
dealing with the insurance operation.

This additional disclosure is required to provide necessary
information to the financial statements users in Saudi environment
to assess nature of the business of cooperative insurance entities
investments in order to help them to assess the extent of
compliance of entity operation with Shariah. This additional
paragraph is read as follows:

47A an entity that conducts its business according to cooperative
insurance shall disclose the following:

a) Disclose the bases for the deduction of its share from
insurance operation surplus (For example: Agent fees that
deducted after transferring a percentage from the surplus to
the policy shareholders fund; agent fees or mudharaba that
is considered an expense of the insurance operation; or
performance bonus as a percentage of the surplus.

b) Disclose the bases for the treatment of deficit in insurance
operation. For example, providing finance or gardh hasan

i alinall dduaal (£1) a8 ) 5 8l ey 38 Cilad (Aill) (12Y)
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the insurance operation separately from those fees related (el Sllae
to the operating activities of shareholders in the statement | SNl aelill cililee 350l Adlatial) 48,80 Qladl e ~LadY) ()
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company (For example: statement in the policy that the el
company is a manager of insurance operation; agent; Co ol A8 Rl 388l Buailadl) diall e ~Lad) (2)
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IFRS 6 Exploration for and Evaluation of Mineral Resources
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IFRS 6 Exploration for and Evaluation of Mineral Resources is endorsed as it was issued by the IASB.
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IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine
ania Cpe Y Aa ya & Al i i 4 jaual) ABdal) 431 5) GRS Yo a8 A gal) i) (o38N Cpaalacall 430 grad) dipgd) caraic )
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IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine is endorsed as it was issued by the 1ASB.

Ml il Ala pal) cililual)? V€ a8 lal) 850 el Ll 10y i) g G
IFRS 14 Regulatory Deferral Accounts
ulaa (8 aball (Mdandai Gl dla gall cilglaadi™ V€ a8 Al S50 Al jleall ¢ o38N Cpaadaall 403 gl Ayl Caaic )
Saand sl e e e Las gl Luadaal) ylaa
IFRS 14 Regulatory Deferral Accounts is endorsed as it was issued by the IASB.
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The subjects in the “IFRS for SMEs” that relate to the fourth stage of groups of standards in the transition project
dda jally 433l cuhd adxall 3 piua g Ao gial) cliiall B9 Al o Al jlma Gle g ga Gl gAY Caslanall du9 grad) Aingl) ciralc)
Jaasl o) (e Jgadll £ g e A A gl dpcidaal) slaa (ha Ayl
The subjects of IFRS for SMEs related to the fourth stage of the transition plan are endorsed as they are issued by the IASB.
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The document of endorsed ISAs for adoption in Saudi Arabia according to the Saudi
Organization for Certified Public Accountants’ plan for transition to ISAs, and
according the IAASB Policy Position statement regarding the adoption of international
standards
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Fourth stage
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Saudi Organization for Certified Public Accountants
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According to the ISAs transition plan endorsed by the Saudi
Organization for Certified Accountants (SOCPA), authorized during
SOCPA board meeting number nine, sixth session, held on Saturday
26.03.1433 corresponding to 18.02.2012, the Committees' decisions
related to the approval of standards, shall be integrated in an appendix
with each standards, including the text of paragraphs added or
amended and reference to cancelled paragraphs beside basis of
conclusions and reference to paragraph effected by the amendments.
According to the plan and the Statement of Policy Position of the
IAASB (July, 2006), SOCPA has thoroughly examined the ISAs and
has prepared Arabic version for the text of the standards, which is
considered the endorsed text.
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The fourth stage include the following standards:
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- ISA 700, Forming an Opinion and Reporting on Financial

AL A e o 5 10 S Ve el e -

Statements

- ISA 701, Communicating Key Audit Matters in the Independent & dmal pall At N ) el Ge NI VY dral el Jlae -
Auditor’s " sl @\)A\ BrpLe

- ISA 705, Modifications to the Opinion in the Auditor’s Report BYpce gﬁ )l 5l Lﬁ‘)ﬂ sle @Ol Vo daal jall jlma -
Independent " Jiiuall aa yall

- ISA 706, Emphasis of Matter Paragraphs and Other Matter
Paragraphs in the Independent Auditor’s Report
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- ISA 710, Comparative Information—Corresponding Figures and
Comparative Financial Statements
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ISA 720, The Auditor’s Responsibilities Relating to Other
Information

" AY) e slaally

ISA 800, Special Considerations—Audits of Financial Statements
Prepared in Accordance with Special Purpose Frameworks

"oald e e @l Y il saeall Al

ISA 805, Special Considerations—Audits of Single Financial
Statements and Specific Elements, Accounts or Items of a Financial
Statement
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ISA 810, Engagements to Report on Summary Financial Statements
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ISRE 2400, Engagements to Review Financial Statements
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ISRE 2410, Review of Interim Financial Information Performed by
the Independent Auditor of the Entity
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ISAE 3000, Assurance Engagements Other than Audits or Reviews
of Historical Financial Information
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ISAE 3400, The Examination of Prospective Financial Information "daliiial) Adlal) e slaall sl Y€ 4 2SUl Lol )l s
ISAE 3402, Assurance Reports on Controls at a Service <53 L gl e aSUl st Y Y Sl bl s
Organization "iteadl) dadaiall
ISAE 3410, Assurance Engagements On Greenhouse Gas Al s ashll cllals it FEY e aslll b))l
Statements ")l alal)

ISAE 3420, Assurance Engagements To Report On The
Compilation Of Pro Forma Financial Information Included In A
Prospectus
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ISRS 4400, Engagements to Perform Agreed-Upon Procedures
Regarding Financial Information
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ISRS 4410, Compilation ~ Engagements
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Following is the text of the endorsement of the pronouncements the
ISAs (fourth stage):

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed the following International Auditing Standards for the
adoption in Saudi Arabia taking in consideration the following
general modifications:
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These standards are effective for audit, assurance and other services
engagement that commence on or after 1/1/2017.

Adding footnotes to some paragraphs and appendixes in some
standards as follows:

a.

Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stating that
some modifications has been made to the text of the
illustrations of the independent auditor reports to be in line
with the legal environment of Saudi Arabia. Such
modifications have not changed any components of the
report of the independent auditor as prescribe by each
standard.

Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stating that
the term “auditing standard”, whenever it appears, means
the International Standards of Auditing endorsed for
application in Saudi Arabia according to the Document of
endorsement issued by Saudi Organization for Certified
Public Accountants, which includes some necessary addition
or modification to conform the application of such standards
with the Saudi environment with no change in their
requirements.

Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stating that
the term “endorsed international financial reporting
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standards” whenever it appears, means the international | (ail Jiiuall aal jell )l dsgia 6l = 3aill 4dls 48] -
financial reporting standards as issued by IASB with the "J blainall Mol i dilt 4"_..[,.1!/ J.uLu.f/CJ.L:mA L‘j AL

additional requirements and disclosure added by SOCPA | "~ 2 e i e . .
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according to the according to the document of endorsement | * S 5 B ’ -
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regulation (or according to the engagement | . . . . T .
contract if there is no specific law or 4'"»"”}{‘ ’JK/"'?CQ J}‘f"ﬂ o = o= ‘M ©
regulations). Ldef L34 S Y 4 ,"LEJ s g pua
o Second one stating that the auditor shall state in | (e (dtas 4oy of sl cilié J& 4 Ll Y
his report who are those charge with u'/,«éY/ olad lgils gine (€ 4 @w/ﬁ_;w/ e/
governance in company under audit according L 10
to ISA 260. . y iAo
o Third one stating that the bylaw of the company 4"{"{""‘9 gl o cayadl e pats ‘4‘~'~“_Lm o
or its charter shall be indicated if it includes | (9 4aSsadly G gdlSal) ad o Ao pals O 0 p s
additional terms related of the preparation of | dea/ alf jleal [§dg &llig lgen) v o1/} s il
the financial statements. (77)

e. Adding footnotes to the appendixes that include the s § L op w tBpn
02, LY ail 4l e an 4l
illustration of the independent auditor reports in regards s ‘fl, “,,J £ Ak = ©°

to the singing of the auditor report by the name of the “ﬂ":ﬂéf"‘“ *‘““"'“‘(U""“"":’w""fp J? é"“’L“’X/
auditor or the firm stating that it shall complies with CPA ,4-'/}‘-” e b d'-t'-'-' Lila) Lalsa/ Sy Gls 1Y)
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f. Adding footnotes in regards to the relevant ethical
requirements stating that the reference is to the code of
ethics endorsed in Saudi Arabia.

g. Adding footnotes in regards to the choice of expressions
used for the auditor opinion stating that the auditor shall
use the expression "

u

..present fairly... ... instead of
“...give a true and fair view of...”.
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Detailed recommendations to endorse the fourth stage standards:
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First: ISA 700, Forming an Opinion and Reporting on Financial

Statements.

The Saudi Organization for Certified Public Accountants (SOCPA)

has endorsed of ISA 700 as issued by the IAASB taking in

consideration the general additions/modifications stated above and
the following specific additions/modifications:

- Adding footnote to paragraph 42 to give example of the Other
Reporting Responsibility stating “example of Reporting on Other
Legal and Regulatory Requirements is what Company Law stated in
its paragraph 135 that the auditor shall include in his report “...what
might come to his attention about violation of the terms of the
Company Law or the term of the company Bylaw”.

- Adding footnote to paragraph 45 in regards to the inclusion of the
engagement partner name in the auditor report for audits of
complete sets of general purpose financial statements of listed

entities stating that “the Saudi CPA Law in its paragraph Y stated that
Audit reports issued by the Certified Public Accountant shall be signed
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by the Certified Public Accountant himself , in case of individuals , or | ‘e J ¢%uall Sl H3l) il (ppanal ul.&.u (¢°) a8 ) 5 yaall Apdls ddla) -
by the partner who actually participated in or supervised the audit in Al &l Sl e S Cle saaedaa) e N el 8 8 dals Yl
the case of accounting firms. No other person may be delegated this L el - u,J-' L ‘;r. 4 da e ciliiad alad) . de\ s
power of signature. The Law did not give any exemptions. ",, T . u..‘m ’ :.) , ¢ .. ,,UA

- Adding footnote to the titles of paragraphs 50 and A71stating that Al 4itla Q’J @JH/ 4""«"‘” Alaal/ Gﬁ d’!’"u"w/ U»""'“’L""'”
“according to the decision of the SOCPA Board to transit to the | (% ciifalf (o & lall 42/ ralf J:'ng-z‘; &éﬂ/ ey ‘U/u-b
International Standards of Auditing, there is no other set of Auditing | g/ &/ L gl &y pdil) (ya 9 T8 U 1) ddi U as sal) cudlaalf
standards that exists in Saudi Arabia and, therefore, such paragraphs LU jea Y9 dudaal) cilS uit Luwdlly Slad 4';,_,/)4_{/{;[‘; i df
are not applied in auditing environment in Saudi Arabia. " e L Lfralﬁ.f!/&.vra{;, 'Mﬂ’ujﬂi . a
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Second: ISA 701, Communicating Key Audit Matters in the

3 4 doos Y e &N oV a I i
Independent Auditor’s ¢ Aaloall At N 0 5a3) 0 £ 1(V 1Y) Aaaloall Jlra sl

The Saudi Organization for Certified Public Accountants (SOCPA) Jihsal) gl yall A
has endorsed of ISA 701 as issued by the IAASB. LS o(V o)) dxalpall Hlae o glal) Cpandaall 400 sl Agl) Ciraie)

ASE  daa) jall e sl Galadll (10 j2a

Third: ISA 705, Modifications to the Opinion in the Auditor’s

o b4 1 AN - R . ot . X TR
Report Independent A2 ) Ao aBladl) 5 (Ve 0) Axal jall jlara LU

The Saudi Organization for Certified Public Accountants (SOCPA) Jiisal) gl sl
has endorsed of ISA 705 as issued by the IAASB taking in | g (Y 0) Amal el Sl G sl8ll Cpadaall 40 gandl el caagic
consideration the general additions/modifications stated above Sl o =y ¢ Sl 5 daal Sl el L";} A Gdadl e saua

Lealia) 3ilad) Aaladl 3wl
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Fourth: ISA 706, Emphasis of Matter Paragraphs and Other
Matter Paragraphs in the Independent Auditor’s Report

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 706 as issued by the IAASB taking in
consideration the general additions/modifications stated above
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Fifth: ISA 710, Comparative Information—Corresponding

Figures and Comparative Financial Statements

The Saudi Organization for Certified Public Accountants (SOCPA)

has endorsed of ISA 710 as issued by the IAASB taking in

consideration the general additions/modifications stated above and
the following specific addition:

- Adding footnotes to the appendixes that include the illustrations of
the independent auditor reports stating that the structure of the
independent auditor report shall be in line with structure of the
report illustrated in ISA 700 with consideration of the requirements
of this standards.
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Sixth: ISA 720, The Auditor’s Responsibilities Relating to
Other Information

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 720 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Seventh: ISA 800, Special Considerations—Audits of Financial
Statements Prepared in Accordance with Special Purpose
Frameworks
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The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 800 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Eighth: ISA 805, Special Considerations—Audits of Single
Financial Statements and Specific Elements, Accounts or Items
of a Financial Statement

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 805 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Ninth: ISA 810, Engagements to Report on Summary Financial
Statements

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISA 805 as issued by the IAASB taking in
consideration the general additions/modifications stated above.

@LA.“ é\ﬂ\ CS s AN daey Silals ) :(/\\ ‘) Z\.aeb.d\ Sz sl
duaidldl)
LS ((AY ) daad pall L i glal) Cpaalaall 400 gadd] Al Ciraic )

Olaall (8 32Y) ae Sl 5 daal jall ulaad ool Gudadll (e Haa
Lealiay) Gilud) daladl coManll

Tenth: ISRE 2400, Engagements to Review Financial

Statements

T The Saudi Organization for Certified Public Accountants

(SOCPA) has endorsed of ISRE 2400 as issued by the IAASB

taking in consideration the general additions/modifications stated

above and the following addition:

- Adding footnote to paragraph 1(a) regarding the responsibilities of
the practitioner stating that the term “practitioner” is used to
distinguish the role of the CPA when he perform engagements of
independent review of financial statements of companies that he is
not the auditor of their annual financial statements or reviewer of
their interim reports.

@Ld\ 35‘333\ uéﬂ&iﬂ.hmj :(Yf ) gaadl) jlma g dle

LS ((YErr) pandll Hlma G olal) Cpuulaall 400 sl Al Ciaaic)

Olaall (8 321 ae caSll 5 daal jall ulead ool Gudaall (e aa

agle 10N Alaay) me clgaliny) (Baw ) dalall il

Al e (aii (o jladd) Sl g sue oLis (1)) 3_sall Lpdla dila) - -
o.f,l.iﬁ Lic ‘,.{;JLEJ/ g-wh.d.” 9 O M "U‘IJLGAJ" Ll
Jacly agls ¥ S it Lillal) ail gilt Aliiewal) andl] cilbla )y
ul g ) Lullad) bgai[ 58 aand gf Ly giead) Lullal) Ugead] 58 a0

V) e d daiiall



Eleventh: ISRE 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISRE 2410 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Twelfth: ISAE 3000, Assurance Engagements Other than

Audits or Reviews of Historical Financial Information

The Saudi Organization for Certified Public Accountants (SOCPA)

has endorsed of ISAE 3000 as issued by the IAASB taking in

consideration the following addition:

- Adding footnote stating that, according to the Professional
Companies Law, it is only possible to establish a general partnership.
Therefore the definition of Audit firm is changed to conform with
applicable law in Saudi Arabia
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Thirteenth: ISAE 3400, The Examination of Prospective
Financial Information

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3400 as issued by the IAASB
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Fourteenth: ISAE 3402, Assurance Reports on Controls at a
Service Organization

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3402 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Fifteenth: ISAE 3410, Assurance Engagements On Greenhouse
Gas Statements

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3410 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Sixteenth: ISAE 3420, Assurance Engagements to Report On
the Compilation of Pro Forma Financial Information Included
in A Prospectus

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISAE 3420 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Seventeenth: ISRS 4400, Engagements to Perform Agreed-
Upon Procedures Regarding Financial Information

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISRS 4400 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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Eighteenth: ISRS 4410, Compilation Engagements

The Saudi Organization for Certified Public Accountants (SOCPA)
has endorsed of ISRS 4410 as issued by the IAASB taking in
consideration the general additions/modifications stated above.
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