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The Conceptusl Frameu)ork for Financial Repofting (2018) is endorsed, taking in consideration the
following modifications :
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First modification (addition to paragraph 1.3):

1.3 The decisions described in paragraph 1.2 depend
on the returns that existing and potential investors, lenders
and other creditors expect, for example, dividends,
principal and interest payments or market price increases.
Investors', lenders' and other creditors' expectations
about retums depend on their assessment of the amount,
timing and unceftainty of (the prospects for) future net
cash inflows to the entity and on their assessment of
management's stewardship of the entity's economic
resources. In an investment environment where special
consideration is directed towards the nature and kind of
the entity's operation and its financial instruments. the
investment decision is largely dependent on the
availabilitv of information about the nature and kind of
such transactions and financial instruments. For example.
both bonds and Sukuk accomplish the same purpose to the
entitv. i.e.. investment oppoffunity or financing medium.
However. the investors' decisions in an environment such
as the one in Saudi Arabia are directly affected by the
availability of detailed information about the different
kinds of financial instruments and how periodic return or
cost are determined. Such investors may restrain from
investing in particular entities because of the types of
financial instruments the..l are dealing in. no matter how
high their return is or how low their risk is. Existing and
potential investors, lenders and other creditors need
information to help them make those assessments.

Reason for the modification:
The requirements ofparagraph 1.3 are expanded to add to
the factors affecting investment decision the availability
of information about the nature and kind of the entity's
operation and its financial instruments, and information
about kind of financing cost and investment return and
how they are determined. This factor is added because it
reflects the needs of users in Saudi environment who are
conscious of the compliance of the entities' operations
with their cultural values.
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Second modification: Addition to paragraph number
2.l l to emphasize the nature of and item as a factor in
assessing its materiality.

2.11 Information is material if omitting, misstating or
obscuring it could reasonably be expected to influence
decisions that the primary users of general purpose
financial reports (see paragraph 1.5) make on the basis of
those reports, which provide financial information about
a specific reporting entity. In other words, materiality is
an entity-specific aspect ofrelevance based on the nature
or magnitude, or both, of the items to which the
information relates in the context of an individual entity's
financial report. The nature of an item as a factor in
determining its materialit)' is of an extra imporlance in an
investment environment where special consideration is
directed towards the nature and kind of the entity's
operation and its financial instruments. For exampie.
regarding the nature of an item that warrants separate
disclosure. interest amount charged to the profit and loss
of the period is a result of different treatments and
transactions such as conventional borrowing. murabaha
financing. finance lease. and other applications of time
value of monev. These different types of interests warant
separate disclosure because of direct effect on investors
who are concerned about the nature and kind of the
entity's operation and its financial instruments.
Consequently, the Board cannot specify a uniform
quantitative threshold for materiality or predetermine
what could be material in a pafticular situation.

Reason for the modification:
In an investment environment where special
consideration is directed towards the compliance of the
entity's operation with the cultural values of the investors,
the investment decision is largely dependent on the
availability of information about the nafure and kind of
such transactions and financial instruments. This will
affect the way the materiality is being assessed for
reporting some t)?es of transactions. This is emphasized
more in the investments and finance transactions.

Vi* t { } f r ** :Ui

{,-: ::t:...:t a:.,.r.l, a\:t:)t: a
l,art.*t)* t;l: t4...;!,i. lra*t,

OFrdl 4+*4Jl adl d nb!il| 6.i;:r Lb e*(a

.a+eEll p..+ e";,fu1| .at,tor 66tr4

J. *6uJJ €\ \ .Y € ",t'rU a,!La! :jt!l Jli&;Jl

.4J aq+4jJl asall a.uu .L;-c u,Jl 4r+{t JtaLs a*4.oi

tg:xjl OS4: 9K 1; j a+1-*r aa..ti *l.i nl "-ll.tl OJS; \ l, Y

ijrl r, q'+-ji Q+,:*-li tr<3 JUrl 6i a:9;- a1a

;',pl ;tJ., O3*-ql!l O5n.r;.i,"J.1 14.i;4 dJl drbldl ,l'

d1b o.Li J" (o .t !i;llrL,jl) ,"ul ,"iFl d,lj 4..JUl

,.r;:lj 6.r-. 6i-i.j^ or. +i.lL ,:L.9 La lrfi .ll .J,,_JUjJl

+oo)tll g- L:t- a"+;t a+ ntl ; ,,5;i ;rtn*l.9 t;*a

k L I I' sJl rJ*+Jl 4+,t J! ':i ..,rj 6liio ,l( a. ,a:;

oi-o f-*>..11 91 ,;i;i" Jfl Jttl ),Fl ,-tl+*,"3 *L3J.tl

.blc ++*.oi .:l.rso .L O-tt9 4r+LJ1 Jj 9i .*4Jl

a,,L,:i^Yl +:.qjl ,i ++:*il| +i."ai -r..rr.; ,i :uJl +,**t

t-,;t..ri. ;i,iitt c,t*U- a,4tj Lg LUbt ,=-t-j ,.6,Jt

+-J ,l"Lc ,ll 6.1,i!tl' .Jhll &* ,.1*i .lrplci" aJ[l

,.b al^*tl JJI+ijl .l!-6 ."yfi* Lt€-61 .*ltn ,j jjl J:Jl

q.o L4 lri^ 4i!i. d,y4Liq nl'+Jls,',. 
Gili J>Jl d4:16

lr^.q. i rL=" l to,  € Ei t j  ca [ .  L"oq.4r . l . .Uj ,  eqJ, ' ,s  z;b

r ' rc  rcrb c-o l -  L" .s, ,J ."dJl  r taYl  , ' ,3 z:b 
"a 

l -

o-Loq ..:dil a+-Jl d"$Jl rcldj d;;Xl drLi*.J^i.!l

,& --:,Llr La,,-iij--)fijl* LU^61 .*tt!- anjj;tt Lt"jyl
aJUl l-';l."ri. ;i,1.:ll ,:Uo.c ar'.,t f:/t *ji*!t

in r ' l+iq
i  1  - 1l-s3* [+"S l.r- t++ Oi ,*l+lt *L.r i .dlJtJ

u:! Oi O<"i t" e** J(+.t.r4 eigi .4+*jjl a'{4iyJ

."ytx ' ;ijo,,3 l.11j a+4ni li

:"1."r-r:Jl :l ,.

ortC Lg Lt".:rt oU dJl a,_JLji*Yl c,l;l,tl g

",!:;Jl 1.r!, .ieJ*ri.".X 4{-6t;iJl eonl e ,:i,iiU eiklo,

g,c -L3J- ;e J.c ;J+,< [],r-.i ,c'ie d;_;Loj.i*Yl

a'1l5 d j3+ .jiJij .4.Jtll t{ljr'l_9 oi.:,ill .:l*Lor +rat

1t3,i 
"--l 

Lf. J"j,!*! a+r*jJl a+.a?l a;3;* ,";rai

.JLji-Ylj elg*Jl c.),{"1-. d dlJi J<L!-j .c,}"1 11

Saudi Organization For Certified Publie Acco.unlants

P.O.BoK 22646 Riyadh 11416

( s20009493 :

aCEjt.i.rr +*; 
q,r*r, .;,

I t t l1 FtiJJr il111 !+*FJt 6JJ.iJ.
q t . . . c r t r  I

***.r*|*org,r"

info@socpa.org,sa



{

1

A

D
-
-

\  S O C PA
; t-:g-rull ; f a€ ll

d"#gjlnll dr;1rtr4X

v,$'aN (i-*-.*$;J

24t},Ke
*;'}qt*rri 4{-!x}il <t5ra*!

:&.l+tl F+aliilJU., E >t" g!,9*t"

t.,' JL' d aiJ*L*rl nL*l.'Jl ,t*+l'lr-.y ,6 oioa f**outJuy a{/,rrlJr ;r.uXl .si ,.1X ir]i:
& u-L=llri a-rr-i*ttJgLll d.',rrL dl ig"Hl+ 4.ij.bEi fi "Lag .rgr-u j o-:.r-*.o aq.lt -o -:3,-.y

i*5l-l .(nrt^*'Jl , ;r-ig .r"Jfilj i,l-!l ;i .i,jlr ,r,.uu) \ , ts* .(st=;)r ,t-iJD 1 FgJ durJ*jjjJr{&"
\V9.("r:;Jl &,r-il .tojr qJrr:f.Jl g^:ul .-t*^.*.il 6.r-9) \13 \o9 19.(aJst Jl a^+a]l .i,Jrrj) \f

4"*,) fl € .J-erJl ao-l=ll-,t**_l (pl- .'g;r;: .ji*rJ dti JL"bl ++_e l.r, y 1$lyl rl*j!)

.rl' *lrtt ,-r"t+dl u^Lirq+t ;i: a.o"g *r. cg t4f Fi c.lJi J! a.ELiytJ .(1t.e,+.,!l

a,iJ::^ nL!tJl-9 Js-l a.iJ:;^Jt{;;l d*..,iJt$rl q.+- 4<tJ dJj_9 .st 9t._JJ a*rrjl u-:l-4Jl

JgL'll i'" rJr' d

d t,.+l L^jJtJ t"t ,ts| gal; JJ nL'{+.,Ji-9 ,:Lr-.r=; d JturJL-rt ,rrr c,\,r4r Fras .1G ealca

:O! L t6airra3.d"IFtl 6-c 8-1slpJl_1,-L'll 6,o .r.lc

CL.i rs.r" ns+,_* &b!nl 1g.l;rl a.#qrill ;t.r-oXl ,-i .rr+-,l.p!t a.qJt;l^t)l 461_-i 1""

.;t i,-LJJ L-rl tiYl _yly'l qLcl ota.i l,4iJ33*.,+, i;lr)l

q? +rtr*Jl a*pl; d*d-J o. irl-- ta."us.$.(prudence) a.t{.*Jl z#o.Jll"yr -6Jirl -

i ,:lrtaTY[ pt+."Jl .u. Jia.ll lltjl tat+ te:r-l .o.r{<-JlJ4,r:Jl a*-g L"-c.:9 ,:LgJ*ll

J.i;-Jl ++-9 J9.-ltt o-l<r tiso a!-srjl €J4 +r-i.tl-9 .r<td t.,. t{,. t+l drJr .slJrlr

.W'l4rrt^ aGgry'te crl.g.lYl O95r y't_e fo, fut+

..rt+"Jle .8t...iyl rlJle ,:l;!l 49,gt-JJ q/"t*!l;'ebJl a*,4: C9pt-l rttyl ;bi

Luieli Jr--3. L;a +r"r;lr L/Ll Jl ,ale c,),t L,ll,o++ Jl-JarJl ;t'' il;*
-u-c rib5,$ J"^-b J\ ,t-fia-r y ,:3,i.-ll rlo r,r3 cf:+ ril ?rq+c .i1..- i,r-r J! Jr.-s!

o9i4Jl g+o3 Lri CS 
''tt'Jl *.i .J nt++ldlgi .gg*tf c,:K liJ .Jlrll j++*.rtrs..ul3

;'utt of. .rl+till ' !t^tt u,*, e ,',6rll ,,.,.;: d c.t>r! prri J& d 6-5r3Jt c,telsJlgi

b;'Jl .si .1t( liJ ."l.ttill 6_l .-t++t_l 9i sr;-- fi ot+r* y q,{J,aJl >,1S.;i ;-r.r:- ..:!i-ill

u{.l.;r. Dt; g. ta-tLill o("ll o. OK .il ;!+lrJlgi .5rr_-tt ir" j5iei uarr9.^+. i1i-ji

+4-. Os a*b aK3J L"S a+**^ JS Crt a-*t*ll ;t ei .Utt ethj J-6.6 ,r& el .,4$&,.

.&t-.{+l3Jl_9 OJ,iaJl r}e d*^+Jl*ldl J+i g. al.i;*,.



itocPA
;  ! r ^  . . , , 1 1 ;  i l € l l

d++jgildl ,agball

,b dlsi .-r|.rc! c.J[Ltr ;i.r.ill C r-n t* t+rr'l'J,J;:JJ;,r.tt olnill";9L".o11l,!t ,rijtr
.;i,ii. o.riSi f.:r $-rioli.-i...1. 1r;291;"--19;l .a. ots 

"1i65.*9.a+JUr 
gfrJ .rl.rcj

r3,,^alte, J"-y,)c.re*l 6.r, r*il:'rff#r";;ffS#f:f
Jut ,t** sl.6.rlt$tlri ..}rlt rsqe J..t3,a-,j;; * r.-r, .rUrrio;r.U .el:Jt+

c.q-lt,tl .8Jt{**Jl-9 4+lr;ivll et*ll etx! Jr Atlallt ..pJl us. C.{*-lJ rr-lt,.-,U"}l r.,,,i

&l.r--X a++! t+Jt, t++t-l.*tsjl O:(_l aarLp;All d[l &rl .r+l*ll e.c &_.r-*.lJ a$!.{m

. i  *,oLo

..*l-l-li ,j- L(ir e1q ,e.-t ti.j+ir.-,t-.gJ.f s:AJl JjJttylJUi
;.cJ*+^ ji .sl+Jl oI ,5rz"Jt aj:'"+^ri o*Jl ,f titi t(i-:9 "*L-i-a.il-o.r-g'lrtlr ,-ijt,
..rtiJl r**ab.: *l-^i!l l+19* ttJ' ..9+ti dl ,oto+lsjlj .lli-ajl 4-cl,o+. si .ole,r3Jl

!.t*a d++tr {+i5grL-r:t 'ur,.!.r,Jlti .J*iJfl -t,*- i.ue;ta;;l F4 4ri JlJl-tylJt-i'l_9
.lL6g"r-.9i &s O. q rilr.ii b &.1fljiryl J\ J.-.!l dJ. J, ..,^!*Jt r"rlt;.t gt*j]l

.aLd)l F*.5..JJ c,l=.t!l oLiJ! Crr +r.allJltyl .6LAi

J9- a.-u-.9 (a.Jl*ll a"+i-ll-9 ,a.+i"Jul aiKjl) .rl*Jl or*i ,)t +.,*jl .J _rl4l 3*E
da+J./l+s e'"Li C,"r^<i "r.-l 

a+t$! rl. ,rfl-9..rt+ o"l+ o^t*i1t$t! a"Jyll J.lJ.Jl

.a+J[l pll3oJl r3a

.71-a,Al$,,i,'Jl 6s.,..J.l.a.lJ Gt;'t^,,A rU"yl -61+i

vtstoN ei;d*

2E*;r,3CI
tritr**i*lffi


